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EC Debates Taking ‘Temporary’ Control of Mostar 


AU 2408143493 Paris AFP in English 1421 GMT 
24 Aug 93 


[Text] Brussels, Aug 24 (AFP}—The European Commu- 
nity 1s still debating a proposal that the EC should take 
temporary control of the war-wracked southern Bosnian 
city of Mostar, the EC’s Belgian Presidency said here 
Tuesday [24 August]. 


“We have received the proposal. It deserves deeper atten- 
tion. We are studying its implications.” a Belgian 
spokesman said. Diplomats added that the sue was still 
being discvssed among the Community's |2 member 
nations. 


David Owen, co-chairman of the Geneva peace talks on 
Bosnia, called on the EC on Friday to take over for two 
years the administration of Mostar, where 55,000 
Starving Moslems are besieged as Croats and Moslems 
battle for the town. 


Early support jor the plan came Monday from France. 
Foreign Ministry spokesman Richard Duque said Paris 
favoured it in principle, but needed the support of its EC 
partners. 


And a British Foreign Office spokesman said Britain was 
ready to cooperate if EC administrauion of Mostar would 
help towards an overall settlement of the Bosnian conflict 


Kinkel Calls on Tudjman To Ensure Aid four 
Mostar Muslims 


AU 2408104693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Aug 93 p 2 


{Unattributed report: “Kinkel Message to Tudjman’} 


[Text] Foreign Minister Kinkel has called on Croatian 
President Tudjman to try to ensure that the UN relief 
convoys for Mostar are no longer blocked. He sent a 
respective message to Tudyman on Monday [23 August). 
Kinkel stated in Bonn. The Croatian president should 
use his influence among the Bosnian Croats and try to do 
everything possible to ensure that the relief supplies 
reach the Muslim population in Mostar. 


UK Ambassador to FRG Views Po'icy on Bosnia 


AU 2408154093 Berlin DIE WELT in German 
24 Aug 93 p 7 


{Article by Nigel Broomfield, British ambassador to 
Germany: “Ser’ ia Is the Main Aggressor™] 


[Text] | was surprised about some commentaries on 
Bosra that | have read recently in the German press. | 
am not referring to the reports about the war itself: The 
German correspondents are rightly shocked by the sense- 
less brutality. So am I, and together with me al! Britons. 
Yet | am amazed by the way some articies have com- 
mented on Britain's policy toward Bosnia. 
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Our policy 1s clear and simple. It 1s in harmony with the 
policy of the Community of the twelve. We are pursuing 
two goals: Ending the conflict and casing the suffering. 


One could have dispatched massive ground troops for an 
indefinite period to keep the three parties to the conflict 
apart. Yet no government has ever seriously proposed 
that. The community of nations 1s trying to reach a 
political settlement. This means talks. The EC and the 
United Nations have created the framework for negoti- 
ations, but it 1s the parties to the conflict themselves who 
have to reach an agreement. 


To achieve an acceptable settlement, we must exert 
pressure on the Serbs—the main aggressors. Just like our 
EC partners, we are doing that by implementing sanc- 
tions that are ruining the Serbian economy. The sanc- 
tions have already had some effect. The exchange rate 1s 
currently about 500 million dinars to the German mark. 
Thus, the Serbs see that aggression has its price. We will 
never accept the forcible change of borders 


Great Britain ads. cated the more determined control of 
sanctions at an cat.y stage. We dispatched ships to the 
Adriatic Sea, boats to the Danube, and monitors to the 
borders, just like Germany and other EC states 


Another clement of pressure on the Serbs and others 1s 
the threat that NATO will carry out air sicikes. Just lke 
other NATO members, we have made it clear that we 
will not tolerate the strangulation of Sarajevo and other 
areas, and the cutting off of food, water, and energy 
supplies. Our Air Force 1s holding aircraft ready for the 
participation in air strikes if this should be necessary. 


We must all try to case the terrible suffering caused by 
the war. Great Britain participates with 2,500-strong 
ground troops in the UN's efforts to ensure the arrival of 
relicf supplies. France, Spain, and other countries are 
also involved. Our soldiers have accompanied over 
$0,000 tonnes of relief supplies to their destinations. The 
Royal Air Force has transported another 10,000 tonnes 
to Sarajevo airport, and British convoys without military 
protection have supplied another 40,000 tonnes. Our 
soldiers and civilian helpers risk their lives to do this 
Several have been injured and one was killed 


We have supplied medical aid as well as support for the 
production of coal and the supply of electricity and food, 
and the provision of housing. According to the 
UNHCR’s Ogata, Great Britain was the first country to 
offer help and has made the most valuable contribution 


These efforts—just like those of other partners (includ- 
ing Germany}—have been decisive for the survival of 
hundreds of thousands, if not millions, of people im the 
former Yugoslavia. In many places, the Muslim popula- 
tion 1s almost entirely dependent on humanitarian ard 
The supply situation 1s already very bad at this point, 
and there is the danger thai the coming winter might 
claim more lives. 
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Before changing our policy, which might endanger the 
efforts to provide aid. one must carefully consider any 
impact that this might have. For this reason, we have 
rejected the lifting of the arms embargo under the 
current circumstances. It 1s true that the embargo has 
certain positive consequences for the Serbs. However, if 
the abolition of the embargo should lead to an end to the 
humanitarian relief effort, we would be smdirectly 
responsible for the death of a great number of Muslims. 


The lifting of the embargo would also entail practical 
problems. Can we assume that the Serbs and the Croats, 
who are fighting against the Muslims, would not inter- 


cept the weapons supplies” 


There are no simple solutions. No policy is perfect. The 
policy that we are pursuing is not specifically British. It 
is the policy of the EC. It 1s easy to express criticism. Yet 
anybody who 1s actually involved in a situation like the 
one in Bosmia will soon discover that he has to make very 
difficult decisions. Yet there is no other way if one 


assumes responsibility. 


I would like to quote from a few commentaries in the 
German press. 


— aAt least the British know why they are sending their 
blue beret contingent to Bosnia. They have blocked 
every serious military intervention, with the UN 
troops as voluntary hostages.” 


—*Thus, London should not be unhappy that the Bosnian 
Muslims have been decimated by the Serbs... London's 
position in the Bosnian conflict must lead to a reward for 
the aggressor and punishment for the victims.” 


—"“The British and the French... are pursving a classical 
policy orrented toward power interests. Their goal 1s to 
bleed the conflict to death and to establish a greater 
Serbian power for southeastern Europe that should 
also limit German influence.” 


| would like to emphasize and make it clear that these 
commentaries with their insinuation that we are in any 
way intending to support the aggressors in this coudlict 
are not at all in agreement with Great Britain's policy 
and the reasons for our efforts. 


Norway Plans 250-Man Medical Unit for Bosnia 


93ENO784B Oslo AFTENPOSTEN in Norwerian 
21 Aug 93 p 4 


[Article by Cato Guhnfeldt: “Medicai ‘'nit Likely Going to 
Bosnia” —introductory paragraph un boldface as published] 


[Text] A Norwegian medical unit, supported by helicop- 
ters, will likely be in place in Bosnia by the end of 
September. 


Assuming approval by the Storting. Norway will send a 
250-man medical unit to the Tuzla area in Bosnia as part 
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of a joint Nordic battalion. The company will be accom- 
panied by a helicopter wing consisting of four Bell 412 
helicopters and 35 crew members. 


The government 1s now forwarding a bill to the Storting, 
which must interrupt its summer vacation to make the 
final decision. 11 1s up to the speaker to call the members 
of the Storting back 


Defense Minister Jorgen Kosmo received broad support 
for the proposal to send the new Norwegian force to 
Bosnia when he informed the Storting’s expanded 
standing committee on foreign affairs and the Constitu- 
tion on Friday [20 August]. For the current year the 
medical unit and the helicopter wing will cost Norwegian 
taxpayers 180 million kroner including ¢ctup costs. For 
all of next year, the price is expected to . ¢ on the high 
side of 109 million kroner for the new Norwegian force. 
Norway already has 367 men in the former Yugoslavia. 


“It 1s a precondition for the establishment of the Nordic 
battalion that it be approved by all of the parties to the 
conflict. If that does not occur, Norway will not take part 
in the force.” Kosmo stated Fnday. He emphasized that 
the force 1s to be peacekeeping, with the possibility that 
it could be peacemaking. 


“The Norwegian UN soldiers can use force to defend 
themselves and their own territory in Bosma. UN air forces 
can be used to protect the soldiers in those so-called secure 
areas. No one will be ordered into this service. We shall now 
go out and look for volunteers while at the same time we 
continue the operational planning as we await the Storting’s 
decision. The Norwegian force will be ready to leave by the 
end of September. I have great hopes that the government 
will receive general support in the Storting for its proposal.” 
Kosmo said 


Tomorrow a Hercules plane from the 335th Squadron 
will set out for Sarajevo for the first tame in 11 months 
since the government gave the green light for Norwegian 
participation in the UN's air bridge with emergency 
supplies. The plane will take off from Ancona in Italy. 
where two air crews and ground crews from the 
squadron. a total of 26 men, were established yesterday 


The Hercules plane will return from Ancona to Garrter- 
moen today to prck up a Red Cross cargo which will be 
flown in to Sarayevo on Sunday. The cargo consists of 15 
metric tons of medicine and fuel carmarked for the 
central hospital in Sarajevo 


* Russo- Norwegian Geological Survey Causes Concern 
GIENOOOCD Oslo ARTE NPOSTEN in Norwcman 
17 Auge 93 p 2 


[Article by Svemnung Berg Bentzrod “Criticizes Russian 
Flights” —introductory paragraph in boldtace as published] 


[Text] The chairman of the Storting’s standing commitice 
on the military, Hans J. Rosjorde (Progressive Party), has 
reacted sharply to Russian Nights over Pasvik. 
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Rosjorde finds it most remarkable that Norwegian 
authorities have given the Russians permission to do 
aerial mapping of the border areas in Finnmark. 


“It us amazing that the Russians will be responsible for 
compiling the data that are gathered in the aerial muis- 
sions. That borders on the naive.” Rosjorde told the 
NORWEGIAN NEWS AGENCY. 


osjorde will ask for an investigation into the matter: 
“Acce rding to my information, permission for the flights 
was given from the military's side with certain precon- 
ditions. Someone must have approved these conditions. 
and it must be determined who 1s responsible for their 
not having been followed up.” Rosjorde said. 


Several Flights 

In a small AN-2 propeller airplane, three Russians have 
already carried out several of the 35 planned flights over 
Norwegian territory. The flights are part of the cooper- 
ation between the Geological Survey of Norway [NGU] 
and the Russian authorities to map ore deposits. Origi- 
nally a Russian plane wth Norwegian cquipment on 
board was supposed to make the flights. and the data 
gathered were to be processed in Norway. The [Norwe- 
gian| military made the latter a condition, in addition to 
specifying that no photographs were to be taken during 
the flights. For practical reasons the NGU later approved 
a Russian airplane with Russian equipment’s carrying 
out the flights and at the same time the material's 
collection being compiled in Russia. 


Yesterday Tor Hernaes, a director general at the Energy 
Ministry, contacted the NGU to have a new assessment 
made of the fights. Until this has been done, the military 
will wait out the situation 


“In principle, photographing these areas should not take 
place. But, having said that. we cannot see how the 
southern part of the Pasvik valley is onc of the most 
critical areas, since the Russians could still take photo- 
graphs.” sand Colonel Enk lanke., the press spokesman at 
Headquarters Defense Command 


“When Norway and Russia cooperate in this manner, we 
must be alert to the possibilities for abuse. With respect 
to confidence and the climate for future cooperation. it 1s 
important that these orginal conditions be complied 
with. Regardless of whatever practical problems arise in 
the meantime, it 1s desirable that we not allow room for 
suspicions from the days of the cold war.” said Willy 
Ostreng. the director of the Nansen Institute in Bacrum 


KGB as Before 


“| will not comment on how serious breaking the agree- 
ment could eventually be. But initially it would be 
‘stupid’ of the Russian intelligence services if they didn't 
profit from an opportunity such as this one. Despite 
reorganizations and name chawges at the KGB and the 
GRU [Main Intelligence Directorate], the structure and 
the chemistry are the same as they were before. Most 
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people on staff from three years ago have held on to their 
positions and are engaged in traditional intelligence 
gathering. So it 1s necessary for different authorities to 
think of security policy and strategy on issues such as 
these. The fact that Norway wants to be the first one out 
‘m the mission field’ in open cooperation with the 
Russians can sometimes lead to very naive results.” said 
General Frednk Bull-Hansen. 


Project leader Henrik Habcekke of the NGU sees the 
issue aS a tempest in a teapot. He sand that the cooper- 
ation of which the flights are a part has gone on for a long 
tume. There have been visits in both directions across the 
border but thus far at a low level. This weekend 
Habrekke will travel to Nikel to take a look at the work 
which the Russians are now doing. 


ae Ready To Compromise on Protected 


Y3IENOTS4A Oslo AFTENPOSTEN im Norwenian 
21] Aug 93 p 21 


[Article by Aslak Bonde and Hilde Harbo “GATT Is 
Not So Bad” —uintroductory paragraph in boldface as 
published] 


[Text] The government believes the GATT negotiations 
represent less of a threat to agriculture than had been 
feared. 


Neat week Norway will make the first new offer at the 
GATT negotiations in almost three years. ine authori- 


relax its border defense for Norwegian agricvaure more 
than it offered to do in 1990 


It 1s an important mecting of the more than 100 GATT 
countries on 31 August that *s pressuring the government 
into putting the new offer forward in the middie of the 
campaign. The objective of she GATT negotiations 1s to 
acmieve new and better guidelines for world trade. After 
an almost three-year standstill, «) now app-ars as if there 
could be an international agreement that, 1. the opinion 
of farmers, would lead to the destruction of Norwegian 
agriculture 


Less Dramatic 


Even if the new offer includes plans for a further reduc- 
tion of border protection for farmers, cabinet minister 
Gunhild Oyangen believes that agriculture can come out 
all right with an agreement the way it now stands 


“The direction in the basic negotiations 1s such that we 
will not see as dramatic a cul in support as some had 
feared. What 1s positive about today’s situation 1s that 
we have achieved a breakthrough on behalf of taking into 
consideration noneconomic factors that mean so much 
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for Norwegian agricultural policy. That 1s. consider- 
ations of district, environmental, and social policy.” 


Ovyangen said. 


Agriculture 


According to AFTENPOSTEN sources, she 1s referring 
indirectly to last year’s agreement between the United 
States and the EC on agncultural supports. in which 
preparations were made for arrangements that make 1 
possible for Norway to protect a mayor segment of her 
agricultural support from cuts. The GATT negotiations 
are indeed not just about protecting borders—they also 


presuppose cuts in national support of agriculture. 


Onginally almost 60 percent of Norwas’s support for 
ag-culture was supposed to be reduced by at least 20 
percent as a result of the GATT agreement. hy !990 that 
‘ransiated into 2 billion kroner. Now the way 1s open for 
smaller cuts—how much smaller 1s impossible to say 
before the negotiations are concluded. 


Betier Border Protection 


The agriculture minister also believes that protection of 
the borders for farmers will be better if the Norwegian 
offer 1s carried out. The current protection for imports. 
which includes a total ban on the import of many 
agricultural products, 1s not internationally recognized. 
The new protective measure, which will be based on 
customs duties, will be respected by all other countries. 


When the government eventually redces the protection 
for imports, the duty on, for example, a vumber of meat 
products will be between 400 and $00 percent. That will 
make foreign meat as capensive as Norwegian 


Thereafter thes duty will be reduced by between 15 and 
% percent over a seven-year period, dependent on what 
type of product 4 involved. There will be no changes 
with respect to milk and a number of dairy products. The 
customs reduction will be the greatest for those goods 
that have the least importance to Norwegian agricul- 
ture—flowers, for cxample 


Ovyangen believes that the reductions in duties wil not be 
major 

“They will mean extremely marginal changes for both 
milk and meat in relation to the current production level, 


less than what today’s border trade with Sweden and 
Denmark accounts for.” she said. 


Holst Positive to Peres’s Request for Support 
VIENOTS4IC Oslo AFTENPOSTEN in Norweeian 
21 Aug 93 p 2 


{Article by John Harbo: “Promises to the Palestin- 
ians”—introductory paragraph in boldface as published] 


[Text] Economic support for the Palestinians was the 
recurring theme during Shimon Peres's visit. The reac- 
tions are positive. 


FBIS-WEL -93-163 
25 August 1993 


During his tour of four of the Nordic countres, Isracl’s 
foreign minister, Shimon Peres, raised the rssue of eco- 
nomic aid to Palestinians in the Gaza Strp. This 1s 
intended w be part of the first phase of a peaceful 
solution which would give self-rule to the Palestinians, 
who currently live uncer Israch occupation. He got 
positive reactions in Sweden. where he began his inp. 
and wm. Oslo, which he left yesterday, headed for Iceland 
and Finland. Denmark was skipped Uas tome around 
beca=se he had recentis been in Copenhagen 


At the news conference jit the conclusion of Peres’s visit 
yesterday. Foreign Minister Johan Jorgen Holst con- 
firmed that the Zue had been a central one in the 
conversations betvicen the two men, and that Norway 
has taken a positive position. He emphasized. however, 
that ard must be part of a comprehensive peace solution, 
and even if both he and Peres are optimusts, much still 
remains to be done in this areca. 


Protests 


The military escalation in southern Lebanon and the 
peace process in the Middle East were the main themes 
at the news conference of the two ministers. On 
Thursday afternoon [19 August] Israch planes attacked 
targets in castern Lebanon. All told, at least cight Israch 
soldiers were killed in attacks carned out by the pro- 
Iranian Hizbollah militia during the day. The previous 
escalation in Lebanon resulted in several hundred thou- 
sand being forced to flee and about 1430 killed. Com- 
yared with that, the latest Israch air rands need to be 
viewed as a relatively restrained response 


The atmosphere during Peres’s visit wa. extremely good 
In thesr toasts at the dinner Thursday evening there was 
a hint of a competition between host and guest to praise 
one another. At the nev.s conference Peres remarked that 
early yesterday morning he had met “his old and good 
friend Gro.” The meeting ai the prime mainsster’s office 
was a private one. There too a review of the peace 
process in the Middle East was the main theme 


While Peres and Holst were answering questions from 
the press. the joy was slightly embittered. Five women, 
clad entirely in black. had taken up a position on the 
sidewalk outside the government's official guest house 
which has been Peres’s base in Oslo. They held posters 
and remembered Palestinian children who had been 
killed. The demonstration was unlawful but, after a litle 
b:t of haggling. police who immediately arrived on the 
scene allowed them to stay as long as they remained 
peaceful. A request with which they comphed 


The unanswered questions today are whether further 
acts of violence will take place in Lebanon in the days to 
come and what will happen when the parties sit down at 
the negotiating table in Washington at the end of this 
month. Yesterday Peres was quite clear on hes denunc- 
ation of Hizballah. “They are trying to sabotage the 
peace process and we must use every icgal means to 
prevent that,” he said 
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It us less clear what the basis ‘sr ontumism 1s when 1 comes 
to the 1 ith round of negotiations in Washington. Judging 
from all appearances. if a breakthrough does not occur 
there, the chances of the Israclis initiating unilateral mea- 
sures increase. Then there would be talk of some form of 
withdrawal from the Gaza Simp, which currently 1s only a 
source of problems for Isracil. Peres would of course not 
confirm this yesterday. As he said. all the parties are playing 
with “their cards held close to their vest.” Nor was he 
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receptive to more dhvect pracepauon from the Palestine 
Liberation Organization. the PLO. in the peace process 


“We have negotiating partners on the Palestinian side.” he 
said. “What this 1s now about 1s agreeing on the agenda ~ 


That almost two vears have passed since the peace 
process began says a lot about how endicss the task 1s 
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Mock Expects Continuing Instability in Ex-SFRY 
AU 2508093393 Cologne Deutschlandtunk Network in 
German 0451 GMT 25 Aug 93 


[Telephone interview with Foreign Minister Alors Mock 
by Vera Szoclloes:, place not given—tive] 


[Text] Sroelloen] Good morning. Mr. Mock 
[Mock] Good morning. 


[Szoelloesi} Mr. Mock, historically and geographically 
Austria 1s the country most affected by the events in the 


former Yugoslavia. What would be the consequences of 


an agreement on the partition of Bosnia-Herzegovina” 
Would the war then really be over as everybody hopes” 


[Mock] I thank that such a hope would be a severe case of 
self-deception. One must not forget that such a decision 
would recognize an act of aggression, the changing of 
bonters by force. One would have to expect that a 

~wntry that 1s a mcarber of the United Nations and that 
“ @ been fully *coogmized by many members of the 
community of ugies on the basis of full diplomatic 
relations, and that is 4 CSCL member, would probably 
leave that Ics cl and go down 25 a state. This is the first 
such case si,ce World Wav Ii. It is a very serous warning 
to the imernjiponal coramunity of states regarding sta- 
bility. One must “' ect onstability to prevail there for 
many years to come 


[Szoelloesi} When you say instability, does that mean 
that you expect the war to continue im one way or 
another’ 


[Mock] It 1s difficult to say now. The situation may settle 
temporarily. Sections of the Muslims will give up or 
already have given up, while others will not resign 
themselves to their fate and will opt for radical means of 
resisiance—not because they have been fundamentalists 
but because they were made fundamentalists since Inter- 
national Law, the UN Charter, and many other things 
tha’ we all proclaumed have ultimately not been 
respected, particularly human nights. One must not 
forget that two or three months ago a UN human rights 
conference described the action against Bosnia- 
Herzegovina as genocide with only one vote against. It 
has not had any consequences. However, at least in the 
hearts of the people it will have consequences, and in 


politics. 


{Szoelloesi] The new partition plan has been presented 
by mediators Owen and Stoltenberg. How do you, how 
does Austria assess the role of EC mediator Owen in this 
conflict” 


[Mock] One certainly has to respect the personal efforts 
of the two. They have not had the necessary political 
support and the political strength. an’ nobody was 
consistent enough to use the possi dilities provided by the 
UN Charter .n the case of aggression. On the contrary, 
Article $1, which gives cach people the right to defend 
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uself against aggression. has also been obstructed by 
maintaining the arms embargo against Bosnia- 


Herzego. ina. 


[Szociioesi] Does that mean for you that one has now 
opted for the partition plan as a result of the fact taat the 
two mediators have not been provided with the neces- 
sary instruments to implement their plan” 


[Mock] It ss certainly a result of the fact that i has not 
been possible to stick to the principles thal were 
announced at the 1990 European peace conference for 
post-Y ugoslavia and later at the London conference 


[Szoelioesi}] Would you plead for military mtervention 
now” 


{Mock} I have always pleaded for massive cconomu and 
polit al imtervention based on measures of a polstical 
and cconomix nature. although on a very great scale, 
because otherwise these would have been incflective. to 
avord military intervention at a later stage. Since last 
year—when we were still a member in the Security 
Council—we have pleaded for the establishment of safc 
havens even with military means. Even that has so far 
not been achieved 


[Szoelloes:} And today” 


[Mock] Even today «| would not be too late After all 
only two weeks ago. the US. defense secretary 
announced that the porn! 1 not to clear two Mountains 
outside Sarajevo bul to turn Sarajevo finally into a safe 
haven, which 1s what we had requested mn May 199) 
Since then I have not heard of any reaction 


[Szoclloesi] Political observers regard Lord Owen's 
Strategy also as a Strategy intended to contain Grermany's 
influence mm the entire region. In your opimon, how 
strong 1s Germany's influence. intentional of uninten- 
tional, on the region” 


[Mock] As an important European state, Germany has of 
course an influence on the dc vclopments there. also 
within the framework of the EC. Nevertheless, | do not 
think anything of such one-sided interpretations. Such 
remarks ond comments only cvoke nationalist demons 
of the past and undermine European unification. | do 
not think much of such interpretations, morcover, they 
are unfounded 


‘Szociloes:s] Regarding the political solutvon for the 
former Yugoslav:a, do you think that there can be a 
solution without the involvement of Sera. or does onc 
not have to toke Serna into account as a powertul state 
in this region” 


[Mock] Of course one has to take Serta into account 
Serbia 15 a people that has as much nght to be respected 
as everybody clse—but under the same principles that all 
other members of the community of peaples have to 
respect, too, whether it be Sertia, Croatia, Montenegro 
or any other peopic 
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[Szoelloesi} In Dresucn, the French and German foreign 
ministers ,osterday appealec to Croatia to end the policy 
it is Currently pursuing in Mostar. In your opinion, has 
the world, has the West so fer concentrated too much on 
Serbia. and has one not given cnough attention to 
Croatia and its policy in the conflict” 


[Mock] One must never forget the course of events. ht 
started with a clear Serbian aggression against Croatia, 
Slovenia, and Bosmia-Herzegovina. This was also land down 
in a declaration issued by the entire CSCE—by more than 


AUSTRIA 


4 


$0 countnes—on 15 April 1992. In th: we . of thes aggres- 
won desputes broke out, of course. 04 tie side thal was 
defendeng iself against thes aggressrom. thal 1s to say 
betwcen the Croatian and Muslim citizens of Bosnia- 
Herzegovina. In such chaos alliances are always difficuit to 
maintain. The influence of radical forces on all sides will 
always grow. What was orginally condemned as cthnic 
cleansing. hu‘aan mghts violations, were mm the course of 
events also committed by others, by all groups. Neverthe- 
less, thes does not change the fact that at the beginning there 
stood a clear Serbian aggression 
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Belgium 


Editorial Links Racial Attack, immigration Policy 
BR1808142193 Antwerp GAZET VAN ANTWERPEN 
in Dutch 18 Aug 93 p 2 


[Editonal by Armand Van Linden: “I DiZ Not Do 
Anything, Sir™] 


[Text] The Molotov cocktails thrown into a house | ull of 
Sikhs mm Sint-Truiden are actually just the second 
chapter in a sad story. The not very surprising result was 
that a 19-year-old ond two munors were picked up 
because of these events. However, the real issue 1s that 
nobody in Sint-Trusgen will v %e overall responsibility 
for the rotten atmosphere thz has long surrounded the 
preser of too many foreign fruit-r «kers. This 1s Guite 


irrespuusible. 


You are asking for trouble if problems requiring a 
national! or even mternational solui.on are handled by 
local goverament and social welfa.c centers. Your are 
also asking for trouble if you went to insiantly undo 
problems that have b..< left to fester for years 


If the economic base of the frui-growing regions cannot 
offer employment for thousands of pickers, then the pres- 
ence of thousands of Sikhs becomes a problem. But that 
problem cannot be solved by refusing ‘0 provide financial 
and or suddenly enacting stricter housing regulations 


If. in this country, 1 1s still possible that adventurers, 
illegal aliens, and official asylum seekers can easily take 
wp residence anywhere, if, in this country, no basic 
migration avd migrant policy +s umplemented. and if, in 
this countt.. there are still jobs that, due to the poor 
working conditions associated wih them, are (or can be) 
resected by the country’s own mbhabitants and left to 
workers from strange and distant lands, then the respon- 
sibility sor events mm Sint-Trusden certainly does not he 
solely with the province of Limburg. 


The signals now coming from Sint-Truiden and blowing 
over the rest of the country go beyond an isolated—and., of 
course, strongly condemned—<ase of 2r*on. Hopefully. they 
will be beard where they should be hei rd, namely im the 
“Belgian” avd “European” city of Brussels 


Yet, st would be all too easy to shift full responsibility to 
the capital. It 1s now the duty of cach and every policy- 
maker to recognize the needs and requirements in their 
own immediate surroundings, and then to transfer them 
as quickly and clearly as possible to the higher decirsion- 
making levels. Pamicky reactions are never a good sdca 
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Netherlands 


Kok Sees Two-Speed Europe ‘in Reality’ 
BR2408 140693 Rotterdam NRC HANDELSBLAD in 
Dutch 18 Aug 93 pp 1. 13 


{Report on interview with N, therlands Finance Minister 
Wim Kok. by Roel Janssen, place and date not given: 
“Wim Kok Scvs Recessson Broke Up European Mone- 
tary System”) 


jTeat] The recession im Europe broke up the European 
Monciary Sysiem [EMS]. Because of that u will be 
“more difficult” to achieve cconomic and monctary 
umon (EMU; .= the EC by the end of the century. Al the 
very best, a small group of countrnes will be able to take 
the step toward a single currency in 199°. 


This 1s what Finance Minister Wim Kok said today in an 
mtervicew with NRC HANDELSBLAD “You can 
deplore the policy whereby not all countnes will enter 
the final phase of EMU at the same time, bui | feel that 
it 1 cconemically inevitable, says Kok 


Kok, who im 1990 played a leading role im the negotia- 
tons on the EMU part of the Maastricht Treaty, admats 
that nobody at that time took account of © serious 
recessson, such as the one currently raging in Europe 
However, he stil) wants to adbere to the deadlines and 
conditions for “Maastncht.” “This a question of 
politecal wall, It will be more difficult to achieve the 
desired o““nomi convergence, and at the same time 
settle the recession in which we find ourselves. If we fail 
to get out of the recesssonary spiral, then we vill have a 
real problem on our hands.” 


According to Kok, the “field of tension” betweer Ger- 
many's strict interest rate polecy and the cconumic pol-cy 
pu"sued by other countries 9 an effort to combat unem- 
ployment killed the EMS’ euchange rate mechanism. He 
approves of the fact that France and other countnes did 
not ese tye extra room for lowering miterest sates night 
away. According to Kok. the result of widely divergent 
exchange raics 1s that “trysng to catch up with a return to 
fixed exchange rates” could soon he much, more difficult 


To paraphrase a statement by ‘he renowned English 
economist, David Ricardo ("grain 1% not cxapensive 
because rent 1s pad, but rent 1s paid because gram 1s 
capensive’), Kok scys that “the guilder 1s not strong 
because it 1s linked to the mark, but we can manage the 
link because the guilder 1s strong.” 


ag tee 8 “Monetary Union Will Become More Difficult 
° 


In Wim Kok's opmmon, the Maastricht treaty the 
cement that prevents the European Community from 
disintegrating into countries using cheao currencies to 
compete with cach other and trying to shake off the 
recession. “We must finale the Maastricht treaty.” he 
sand om an enterview with NRC HANDELSBLAD. “We 





FBIS-WEU-93-163 
25 August 1993 


may have to adjust our course a bit in accordance with 
the economic circumstances, but we must adhere to the 
deadline and to the agreed economic criteria.” 


The finance minister of the only EC country that firmly 
links its currency to the German mark wants the EC to 
draw up a “campaign plan” in the next few months to 
achieve the goal of economic and monetary union laid 
down in the Maastricht Treaty. “Hopefully, we will 
succeed in allowing the EC countries to grow back 
together economically. If that fails to happen because of 
circumstances or changes in policy, or if we fail to get out 
of the recessionary spiral, then we will have a serious 
problem on our hands.” 


The EC needs stable exchange rates, said Kok in his first 
interview about the crisis in the European Monetary 
System since the “night of Brussels” when “emergency 
action™ was taken to prevent the EMS from collapsing 
irreparably. The lesson ts not “that we have lost what we 
set Out as goals in Maastricht because of adversity. That 
is not the right approach. We must talk about the policy 
mix (the relationship between interest rate policy and 
budget policy). That 1s the biggest problem. On the road 
to Maastricht nobody thought that there would be a 
serious recession, such as the one currently facing us. 
However, that in no way detracts from the concept of 
Maastricht.” As EC president, Kok at that time put his 
stamp on the part of the treaty that deals with EMU. 


The EMS exchange rate mechanism had become “a suit 
of armor.” “The field of tension between Germany— 
with its interest rate policy—and various other coun- 
tres, which wanted to lower interest rates in order to 
follow an economic policy aimed at combating unem- 
ployment, was untenable.” It was decided in Brussels to 
expand the exchange rate fluctuation margins to 15 
percent on either side of .he central rate in order to make 
interest rate adjustments possible. Kok notes with 
approval that these countnes have been reserved in 
lowering their interest rates. 


“In addition to the need for an active approach to the 
problem of unemployment, there is also the desire to 
prevent these large margins from actually being used,” 
says Kok. In his opinion, it has been agreed to let the 
“broad margins have more theoretical than actual mean- 
ing.” According to him, the absence of a quick drop in 
French interest rates was not agreed in Brussels. It has 
more to do with the vacation period in southern Europe 
Apparently, the policymakers want to wait and see how 
exchange rates behave now that the speculative pressure 
is off. Kok was not pleased with Brussels’ decision to 
expand the bands to 15 percent. “I do understand the 
reasoning: The bigger the margins, the less chance that 
speculators can hunt you directly.” He feels that the risk 
is that it will be much more difficult to “return to fixed 
exchange rates.” 


During the “night of Brussels,” the Netherlands would 
have preferred to introduce greater variation in the 
margins, but that move was blocked by France. 


BENELUX 9 


According to Kok, the French “gnashed their teeth” as 
they looked on while the Netherlands and Germany 
bilaterally agreed to keep the guilder and mark linked. 
Nevertheless, this agreement had a psychological effect: 
Germany did not stand alone. In the meantime, Belgium 
and Luxembourg hinted that they wanted to be included 
as quickly as possible. The minister of finance cherishes 
the hard guilder. “The guilder was strong even without 
the Brussels agreement.” he says confidently. “The 
guilder is not strong because it 1s linked to the mark, but 
because we are creditworthy and people are happy to 
invest in our currency.” 


The hard guilder means that people in the Netherlands 
pay less for imported products. “The people have 
noticed that they can get the same goods for less money,” 
explains Kok, “and that keeps inflation down.” He 
admits that companies which export to EC countries that 
have abandoned the old exchange rate mechanism are at 
a competitive disadvantage. “If you put up with the 
weakening of your competitive position, then you are 
going about things the wrong way. A harder guilder 
should lead to more awareness of costs in the economy,” 
he says. 


According to Kok, this 1s possible because the advan- 
tages of a stronger currency are a lower interest rate and 
lower inflation. Moderating wage costs is an obvious 
step. “If the guilder is strong, and incomes are not 
moderated, then we are going down the wrong path. On 
the other hand, there 1s less need to prevent purchasing 
power from taking too big a step backward.” According 
to Kok, the cabinet’s endeavors next year to keep 
incomes nominally equal “have been given an extra 
boost in light of recent international developments.” 


The recession in Europe, rising unemployment, and 
skyrocketing government deficits are the main obstacles 
to EMU. He, therefore, anticipates that all the EC 
countries, including Germany, will pay attention to 
structural improvements in the economy in the imme- 
diate future. “It 1s a bit one-sided to blame interest rates 
for everything,” says Kok. 


Over the past two weeks, various European politicians 
have spoken out about the future of the EMS and EMU. 
Confronted with the power of the financial markets to 
break currencies, Belgian Finance Minister Philippe 
Maystadt said that the EC countries must restrict the free 
movement of capital if necessary. “That 1s not sensible,” 
says Kok decisively. “You must not restrict the move- 
ment of capital, but rather ascertain the causes of the 
speculation. The speculators will be back if they think 
that they can carn some money.” 


German Chancellor Helmut Kohl suggested that mone- 
tary union could perhaps begin “a couple of years later.” 
Kok sees nothing of value in a postponement and 
stresses that “Germany, which 1s keeping an cye on its 
own inflation, must admit its responsibilities toward 
Europe.’ He wants to adhere to the deadlines laid down 
in the Maastricht Treaty, which stipulates that the step 
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toward monetary union can be taken in 1997 with a 
majority of EC countries or—at the latest—in 1999 with 
however many countries have met the conditions for 
financial and economic convergence. “It is a question of 
political will, or whether the other countries want to give 
any substance to Maastricht,” says Kok. He admits that 
“it will become more difficult to achieve the desired 
economic convergence while at the same time dealing 
with the economic setbacks currently facing us.” Conse- 
quently, he predicts that the final phase of monetary 
union will not begin in 1997 but in 1999, with a highly 
limited number of countries. 


Even if the group of countries in 1999 is very small, he 
still wants to go ahead: “Not a two-speed Europe offi- 
cially, but in reality, yes. In five years it will become 
apparent that for some countries the entry into the final 
phase will have to come somewhat later. You can 
depiore the policy whereby not all the countries will 
enter the final phase at the same time, but | think it 
highly probable that this will happen.” 


CDA Presents Electoral Platform 


BR2408 131893 Amsterdam DE VOLKSKRANT in 
Dutch 21 Aug 93 pp 1, 3 


{Unattributed article: “Christian Democratic CDA Opts 
for Larger Income Differences—Labor Party Says New 
Electoral Platform Runs Counter tc CDA’s Avowed 
Solidarity”) 


[Text] In the upcoming government term, the CDA 
[Christian Democratic Appeal] wants to increase the gap 
between wages and benefits. Working people must bear 
their share of the burden. Welfare payments could drop 
and the minimum wage could be canceled or reduced as 
much as possible. 


These proposals are part of the CDA electoral platform 
presented yesterday. The Christian Democrats feel that 
19 billion guilders must be saved over the next four years 
in, among other things, public transport, public housing. 
and funding for studies. On the other hand, more money 
must be made available for fighting crime and improving 
the infrastructure. 


Their coalition partner, the PvdA [Labor Party], has spoken 
Out against widening the income gap. which, according to 
the party, runs counter to the CDA’s avowed solidarity with 
the strong and weak. The PvdA would also have liked to see 
in the CDA platform an active role for the government to 
combat unemployment. 


The PvdA is relatively pleased with the rest. The com- 
position of the platform and the plans contained therein 
bear witness to greater links with the current government 
policy than might be expected on the basis of recent 
CDA positions. PvdA circles had expected a platform 
that was meant to drastically veer away from govern- 


ment policy. 
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Other potential coalition partners, such as D66 [Demo- 
crats 66] and VVD [People’s Party for Freedom and 
Democracy], declined to comment yesterday. However, 
some of the plans must be music to the ears of the VVD. 
The highest tax bracket 1s to be lowered to $0 percent. 
the wealth tax will disappear, and crime will be tackled 
with vigor. 


In presenting the platform, however, the authors vigor- 
ously denied that the CDA plans have a “liberal” taint 
and are geared to a renewed coalition with the VVD. 
According to platform committee Vice Chairman Kol- 
naar, the CDA 1s intentionally not opting for a mini- 
mized social security system, as the liberals want. 


The CDA says that during the upcoming government 
term it wants to place the emphasis on employment, 
security, and the environment. According to Kolnaar, 
rising unemployment ts “ominous” and a direct threat to 
society. Its proposals. such as canceling the minimum 
wage and promoting part-time employment, should halt 
this “disastrous trend.” However, the party has not 
voiced any concrete goals. Plathorm commitice 
Chairman Braks said that the CDA wants to “pick up the 
pace,” compared with the past few years. 


According to Braks stiff measures are needed because the 
Netherlands cconomy 1s threatened by increasingly 
tough competition from several Asian countries. 


The CDA platform definitively rules out [Secretary of 
State for Health Care] Simons’ plan for basic insurance 
for medical expenses. In this regard, the PvdA secretary 
of state would like to extend the Extraordinary Medical 
Expenses Act [AWBZ]. The CDA would like to remove 
medicines from the AWBZ. and therefore reserve the act 
for certain categories of ill and handicapped people. In 
addition, there must be compulsory insurance for what ts 
called “essential medical care.” What 1s not covered by 
this can be covered by voluntary sunplementary insur- 
ance. Simons does not agree with a system that has three 
different types of insurance 


As regards the environment, the CDA wants the agreed 
goals to be strictly observed, but the party 1s barely 
coming up with any new proposals, which infuriaics the 
Foundation for Nature and Environment: “The environ- 
ment does not really count to the CDA” 


Employers and employees federations had completely oppo- 
site reactions yesterday. According to labor union federa- 
tions, the CDA position 1s “rock hard” ENV [Netherlands 
Trade Unions Federation] President Sickelenburg said that 
the Christian Democrats want to head for a “much tougher 
society.” “Those who have it good will be better off 
However, for people on the bottom rungs of the social 
ladder, the pressure will rise.” says Stckclenburg. CNV 
{National Federation of Christian Workers in the Nether- 
lands} Vice President De Geus called the CDA approach to 
unemployment “less than spectacular” 
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Employers’ organizations feel that the CDA should have 
taken more radical steps to push back the collective 
burden of regular expenses. Taxes and social security 
contributions are still too high. VNO [Federation of 
Netherlands Enterprises] President Rinnooy Kan says 
that perhaps the CDA wants to keep benefits further 
down, but regrets that there is still a link with the lowest 
wages agreed via collective agreements, “and we are 
against linking.” 

There is also severe criticism from the inside. The CDA 
youth are “furious” about the proposed savings on 
development aid. According to the CDJA [Christian 
Democratic Youth Association], people with lower 
incomes, those who are entitled to benefits, and for- 
eigners can expect little from the CDA. 


Platform 


The new CDA platform entitled “What Really Counts Is 
Work, Security, and Environment,” will be sent to the 
party members today. However, due to unforeseen speed 
on the part of the post office, some CDA members had 
already received the special edition of the CDA news- 
letter yesterday morning, before the party leadership 
could study the contents. 


Party supporters have until December to submit amend- 
ments. The party congress will decide on the final 
platform in late January. The most important elements 
of the platform are: 


—Nine billion guilders must be saved in the upcoming 
government term, in addition to the savings that the 
government wants to implement. This makes for a 
total of 17 or 18 billion guilders. 


—The budget deficit must be brought back down to 2 
percent of the gross national product by no later than 
1998. 


—Net collective expenditure (government spending plus 
social security spending) must no longer rise faster 
than inflation. 


—There must be extra investment in infrastructure 
totaling around | billion guilders. The government 
would like to spend at least 5 billion guilders on this 
over the coming years. 
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—In addition, half a billion guilders are needed for 
security, including the police 


—The gap between wages and benefits must be 
increased, for example. by raising fixed labor costs, 
and tax deductions for workers. 


—The legal minimum wage will be reviewed. Consequently, 
benefits can no longer be linked and shall henceforth 
follow the wages agreed 1n collective agreements. 


—If, because of international obligations, the minimum 
wage cannot be abolished, 11 must be lowered by 20 


percent. 


— Welfare payments will be liberated across the board 
and will consist of 50 percent of the current social 
minimum for married couples and couples living 
together. Single people may receive an extra payment. 


—The wealth tax will be canceled. The same goes for the 
transfer tax on house sales 


—Taxpayers can opt to notionally transfer part of their 
income to their partner who carns less. This so-called 
“split system” wall result in a lower tax bill. 


—There will be substantial savings in funding for 
studies. Students living away trom home will receive 
the same grant as their colleagues who live at home 


—There will be no guarantee that purchasing power will 
be maintained 


—There will be flexible pension policies, early reture- 
ment will be discouraged. and there will be more 
part-time employment 


—Child benefit for the first child wall rise. while the 
benefit for the third and subsequent children will fall. 


—Subsidies for public transport will drop further 
—Prisoners serving short sentences can be put two in a cell. 


—Local councils will have greater powers in appointing 
mayors. 


—There will be fewer ministries and fewer members of 
parliament. 


—One and a half percent of the gross national income 
will go toward development cooperation and 0.7 per- 
cent will be carrmarked for the very poorest countries. 
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M.?’s ‘Secret Meeting’ With Libyan 

ives Viewed 
PM2508108693 Edinbureh THE SCOTSMAN in 
English 20 Aug 93 p 1 


[Report by Alan Hutchinson: “Labour Peer in Key 
Lockerbie Talks”] 


[Text] One of Scotland's most senior lawyers has taken 
part in a secret meeting in Europe to discuss the possi- 


bility of giving legal advice to the two Libyans accused of 


the Lockerbie bombing. 


Dramatic moves played out over the last few days have 
resulted in Lord Macaulay of Bragar QC [Queen's Coun- 
sel]—the Labour Party's Scottish legal! affairs spokesmen 
in the House of Lords—travelling to Brussels where he 
met representatives of the two men for talks 


Foreign sources have confirmed to THE SCOTSMAN 
that the two accused men, Abdel Baset Al: Mohmed 
al-Megrahi and Al Amin Khalifa Fhimah—described in 
arrest warrants by Britain and America in November 
1991 as Libyan intelligence agents—are taking these 
steps in order to establish the legal background to the 
case in Scotland. 


This 1s the first real sign after 16 months of United 
Nations sanctions that the men could be seriously con- 
sidering giving themselves up to stand trial in Scotland 
But equally, given that talks are at an exploratory stage. 
they could simply be attempting to clarify whether thes 
would get a fair trial. 


The confidential negotiations are believed to have begun 
with an approach to a leading Scottish criminal lawyer, 
Alistair Duff, who, in turn, called in Lord Macaulay 


Lord Macaulay, $9, has built up a reputation as one of 
the top defence QCs in the country, and his potential 
involvement in an advisory capacity would pose him 
with a fascinating legal dilemma if there were to be a 
change of Government. 


Were the Labour Party to come to power al a genera! 
election in the near future, Lord Macaulay would be the 
obvious choice to be appointed Lord Advocate. In that 
role he would be expected to prosecute the Libyans in the 
event of a tral in Scotland rather than advise them on 
their defence. 


Neither Lord Macaulay nor Mr. Duff would comment 
when contacted by THE SCOTSMAN yesterday [19 
August}. 


The Libyan leader, Col Mu'ammar al-Qadhdhafi, has 
consistently refused to hand over the men to Britain or 
the U.S. but has offered to see them stand trial in a 
neutral country. 


THE SCOTSMAN's information ts that Col al-Qadhdhati 1s 
not about to have a change of heart. bul that the two 
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suspects are looking al the possibility of surrendering them- 
selves for tnal. Such a scenano would avoid any “loss of 
face” tor Col al-Qadhdhafi in the Arab world 


The public “hard-line” positions adopted by Britain, the 
US. and Libya since the Libyans were blamed for the 
bombing of Pan Am flight 103—which claimed the lives 
of 270 people in December 1988—have masked delicate 
diplomatic moves behind the scenes 


THE SCOTSMAN can reveal that Libya has received a 
number of assurances in secret high level talks 


Col al-Qadhdhati's regime has been given 


—A tirm guarantee that if the men came to Scotland they 
would not subsequently be handed over to America. 


—A promise that a Libvan lawyer would be allowed as 
part of the accused men’s defence team in Scotland 


Elaborate arrangements have been made to accommo- 
date the men in Glasgow's Barlinnic Prison. Discussions 
involving the legal authorities on Scotland have idents- 
fied the High C ourt in Edinburgh or Glasgow as the most 
suitable venues. given the need for strict security, for 
what would be the most dramatic murder trial staged in 
Britain 


Yesterday. Col al-Qadhdhat: again made ut clear, during 
a visit to Libya by President Mubarak of Egypt, that he 
would not hand over the men to the West, but that he 
would not stand in their way tf they volunteered to stand 
trial in Britain or the United States 


Iwo Sentor Iraci Diplomats Defect, Join 
Opposition 

LDl40804 3893 London PRESS ASSOCIATION in 
brnelish O481 GMI OF Ane 08 


[By Roger Wilhams, PRESS ASSOCTATION] 


[Teat] Two of Saddam Husayn’s senor diplomats are in 
Britain after detecting to youn the Iraq: opposition in 
exile. ot has been claamed. The two, who were not named, 
were reported duc to appear in public today at a London 
news conference hosted by the Iraq: National Congress, 
which represents many opposition groups in the West 


According to one opposition source, one of the two rs a 
former ambassador to Britain. Another said: “All Lkinow 
1§ that these are two long-serving diplomats. This wall be 
welcomed as something dramatic to regain the Iraqi 
National Congress's momentum alter a penod of 
internal disagreements.” 


The INC was giving no information in advance of the 
press conference, he sand. The INC said in a statement 
“Two long-serving Iraq: ambassadors have lett the ser- 
vice of the Iraq: regime and will youn the opposition of 
Saddam Husayn 
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“The ambassadors will announce their move at a 
London news conference hosted by the Iraqi National 


Congress.” 
No one from the INC was available for further comment. 


The defection 1s likely to be seen as a boost for Western 
intelligence, which is expects to gain new information 
about the Iraqi regime. A Home Office spokesman said: 
“I can confirm that two leading Iraqi diplomats and their 
families have been given leave to remain in the UK.” It 
was understood that this did not amount to full-scale 
political asylum at this stage. 


Defectors To Be Questioned by M16 


LD2408104093 London PRESS ASSOCIATION in 
English 0931 GMT 24 Aug 93 


[By John von Radowitz, PRESS ASSOCIATION] 


{Text} Two of Saddam Husayn’s senior diplomats who 
defected to join the Iraqi opposition in exile will be 
questioned by M16, Britain's secret intelligence service, a 
defence expert said today. 


The West will be anxious to obtain information about 
the Iraqi president's military strength and strategic 
plans, it was claimed. 


But Colonel Andrew Duncan, of the International Insti- 
tute for Strategic Studies, doubted they possessed high 
grade intelligence of a technical nature. 


The two, who have not been named. are due to appear in 
public later today at a London news conference hosted 
by the Iraqi National Congress, which represents many 
Opposition groups in the West. 


The INC yesterday announced that “two long-serving 
Iraqi ambassadors” had defected and were joining the 
opposition to Saddam. According to one opposition 
source, one 1s a former ambassador to “ritain. 


The Home Office confirmed two leading Iraqi diplomats 
and their families had been given leave to remain in the 
UK. But this was not understood to amount to full-scale 
political asylum. 


Col Duncan, assistant director of information at the 
IISS, sand: “As they were diplomats they would be most 
unlikely to have any information, shall we say, of a 
technical nature, about weapons or anything like that. 


“| would not have thought they have anything of zal 
value. We know so little about it but they probably have 
not been back to Iraq since the invasion of Kuwait. 


“They might have 
of what they kno 
of date.” 


~olitical understanding but a lot 
»ably be two or three years out 


However, Col Duncan said the West was so anxious to 
fill the gaps in its knowledge of Saddam's capabilities 
that the diplomats were certain to be questioned. 
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“There 1s a lot of intelligence interest in Iraq. | am quite 
sure American satellites pass over Iraq with monotonous 
frequency taking photographs but | do not suppose 
anyone has been able to achieve any great success in 
penetrating the Bath Party or the military. 


“A large number of people are trying to find the missing. 
if any, links in the Iraqi nuclear missile programme and 
keeping tabs on Iraqi military strengths. 


“Obviously, if anyone like these ambassadors walks in 
through the door then they are going to be questioned. 
But I do not think they will spend weeks and weeks being 


interrogated.” 


Col Duncar said 11 would be MI6 who would carry out 
the de-briefing. 


He thought the two had probably asked for asylum 
“some time ago”. Britain would have been in no hurry to 
release the news but now the INC had taken the initiative 
for its Own reasons. 


Neither the Foreign Office nor the Home Office would 
comment further on the affair today. 


The Foreign Office said none of its ministers had plans 
“at the moment” to meet the two men, named by the 
Iraqi embassy in Amman as Majid al-Jaburi, the envoy 
to Tunis, and Hisham Ashawi, ambassador in Ottowa 


The embassy claimed both men were retired last month 
because they had reached 63. 


But the Free Iraq Council said Ashawi was a former 
justice minister and Oxford graduate who had wanted to 
defect since the Gulf War. 


Al-Juburi was high on Saddam's blacklist since a failed 
coup attempt against the Iraqi leader by members of his 
tribe earlier this year, it said 


Sir John Moberly, Britssh Ambassador to Iraq from 
1982-85, told ITN’s lunchtime news: “I see it as the up of 
an iceberg. 


“I have no doubt that their views and their disillusions 
and disaffection from the current leadership in Iraq 
represents a view widely held by ... people inside Iraq 
who are not in a position to make such a move.” 


Diplomats State Reasons for Action 


LD2408 162693 London PRESS ASSOCIATION in 
Enelish ISSOGMT 24 Aue 93 


[By John von Radowitz, PRESS ASSOCIATION] 


[Text] Two defecting Iraqi diplomats today condemned 
Saddam Husayn’s reign of terror and urged their fellow 
countrymen to unite against his regime. 


The men—one a former ambassador to Britain— 
appeared in public for the first time since turning against 
the Iraq: dictator and coming to Britain 
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One was named as Hisham Ashawi, an ex-justice min- 
ister and Oxford University graduate, who was Iraq's 
ambassador to Canada at the time of his defection. 


The other man was introduced to a packed news confer- 
ence in London as Hamid al-Juburi, who retired just last 
week as Iraq's ambassador to Tunisia. 


The two, wearing grey suits, both read long statements in 
Arabic and English in which they condemned Saddam 
and his regime. and called on the Iraqi people to unite 
against him. 


The news conference, at the Meridien Hotel, Piccadilly. 
was organized by the Iraqi National Congress, which 
represents opposition groups in the West. 


Both men said they did not fear reprisals from Saddam. 
Mr. Ashawi, a former Iraqi ambassador to Britain, said: 
“If we did, we wouldn't have done what we have done. 
Our only goal 1s to serve our people and to liberate our 
country. whatever the cost.” 


In his statement, Mr. Ashawi said he had placed cash 
under his control at the Ottawa embassy, totalling 
240,700 pounds, in a trust fund. 


Mr. Ashawi said: “Fearing misuse of funds that nghtly 
belong to the Iraq: people. | considered it my responsi- 
bility to ensure that they are not used to further sustain 
a regime that has treated its people so vilely. This money 
will be returned to my country when its age of tyranny 
has passed.” 


Both men said they had not been interviewed by any 
Western intelligence service, and insisted they knew 
nothing about Saddam's military reconstruction or 
nuclear weapons program. 


The two have been given leave to remain in Britain for a 
tume. Asked about the question of political asylum, Mr 
Ashawi said: “I have no doubt that in the near future we 
will be in touch with the British authorities to discuss 
permits to reside here.” 


He said his wife and daughter were with him, but other 
members of his family remained in Iraq. 
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Mr. Ashawi said he recognised his life was in danger but 
he considered himself “a soldier” for the cause. “Not 
only my own life is in danger. but the file of the whole 
Iraqi people now 1s in danger. This ts the least we can 
offer to our people, our country, at this trying. critical 
moment of its history.” 


The diplomats said they had come to Britain because ut 
was here that the most organised Iraqi opposition was 
based. 


Journalists and television crews from all over the world 
heard Mr. Ashaw: explain why he remained loyal to 
Saddam after the invasion of Kuwain—and why he 
eventually defected. 


“When the disastrous aggression against Kuwait 
occurred and the very existence of Iraq was in danger, 
duty and my nature compelled me to stand fast at my 
post,” his statement said. 


“I continued in the service and stayed on board, despite 
my awareness of the magnitude of the recklessness of the 
coup.” 


He added that thousands of Iraqis had hoped the regime 
“would learn, retract and take the initiative to rectify 
matters”. 


Mr. Ashawi went on: “But the fleeting dream was soon 
dispelled and it was clear that the present regime in Iraq 
admits no mistake and feels no responsibility ... It has no 
other objective but the maintenance of its tyrannical 
power, notwithstanding defeat, disgrace and total ruin. 


“Now,” said Mr. Ashawi, “my sense of duty dictates 
confrontation and open challenge if the situation 1s to be 
resolved before everything is lost.” 


Mr. al-Juburi said the Iraqi regime had dragged the 
country into two destructive wars, without anticipating 
the consequences. 


“In record time, in what seemed like a frightening 
nightmare, it destroyed a once strong and prosperous 
country, leaving it morally and financially bankrupt, 
isolated from its people, its Arab neighbours and the 
international community.” 
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Kohl Stresses German Commitment toe United 
Europe 

LD2408 110493 Berlin DDP in German 0952 GMT 
24 Aug 93 


[Text] Maria Laach (DDP}—Federal Chancellor Helmut 
Kohl stressed that the Germans must participate “with 
all their might™ in the construction of a united Europe. 
The Germans in partcular will thus fulfill a “great 
legacy” after the reunification of their fatherland, Kohl 
said, according to the pre-released manuscript of a 
speech today at the ceremony marking the 900th anni- 
versary of the founding of the Maria Laach Abbey. 
Following the “collapse of communism” there 1s an 
opportunity to create a Europe beyond the frontiers of 
the EC which is “orented towards basic Christian 
values”. The chancellor stressed that the aim is a 
“Europe of peace, freedom, solidarity, and justice”. 


Kinkel Has *No Doubt’ Frankfurt To House EC 
Central Bank 


AL 2408145393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Aug 93 p 1 


[“ban™ report: “Kunkel: The European Central Bank Is 
To Come to Frankfurt”} 


[Text] Foreign Minister Kinkel has voiced his convinc- 
tion that the future European central bank will be housed 
in Frankfurt. Following a meeting of the Free Demo- 
cratic Party presidium, he said that he had “no doubt” 
that this goal would be achieved. Kinke! pointed out that 
there were only a few EC institutions in Germany. Fora 
long time now, the government has been striving to have 
the new institution housed in Frankfurt. He 1s to speak 
about it with French Foreign Minister Juppe, when he 
meets him in Dresden on Tuesday [24 August]. On 
Thursday, Chancellor Koh! Prime Minister Balladur are 
to hold talks in Bonn, at which they are also to discuss 
the situation in the former Yugoslavia. 


Monetary Union Seen as ‘Indispensable’ 


AU 2408191493 Duesseldorf HANDELSBLATT in 
German 24 Aug 93 p 2 


{[Edutonal by Werner Benkhoff “Power of Markets 
Remains a Risk] 


[Text] When the European Monetary System (EMS) 
broke apart three weeks ago under the force of specula- 
tion, some Opponents to the Maastricht treaty already 
broke into a requiem on the planned monetary union. 
The—ultimately frustrated—attempt to curb foreign 
exchange fluctuations seemed to be the right omen for an 
inglorious ending to the single currency as well. Even 
though it is still uncertain when and in what exact form 
monetary union will be introduced, there 1s no doubt 
that it 1s essential. The recent turbulences and the virtua! 
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suspension of the fixed-rate system have once more 
clearly shown that a zone of monetary stability 1s undis- 
pensable for Europe. 


Recurrent, strong exchange rate fluctuations do not go 
well with the high level of integration in terms of the 
division of labor that now exists within the EC. Besides, 
economic integration ts increasing. Any disturbance that 
is caused by foreign currency markets only increases the 
pressure to proceed with monetary union. The tssue 
remains high on the agenda. 


The discussion on whether the Maastricht Treaty will 
have any chance at all of being implemented has so far 
mainly revolved around the issue of how likely it 1s that 
a sufficient number of EC members will fulfill the 
conditions of solid budget management, since the infla- 
tion criterion no longer poses any problem to most 
countries. Even with the greatest efforts, Belgium and 
Italy wall not manage to force their national debt beneath 
the required 60 percent of the gross domestic product in 
this decade. Even in Germany. public habilities are 
expected to break through this threshold in a few years’ 
tume. Yet. any monetary union 1s hardly conceivable 
without Germany. 


Lessons From the Recent EMS Crisis 


The turbulences on the foreign exchange markets in the 
past few weeks have highlighted yet another danger for 
monetary union, which has so far received little atten- 
tion: the possibility that the single currency may fail 
rather because of the convergence criterion in connec- 
tion with exchange rate stability. The protocol to the 
Maastricht Treaty stipulates that “at least in the two 
years preceding the examination any member state must 
have stayed without major tensions within the normal 
margins provided for within the framework of the 
Exchange Rate Mechanism of the EMS.” In the same 
period such member states must not change the bilateral 
key rates of their currencies. 


The normal margins are the highest permitted deviations 
from the exchange rates of 2.25 percent above and below 
the parities established by the EMS Treaties. Now, first 
of all, the state of virtual floating that has existed for the 
last three weeks—the margins were extended to 15 
percent on 2 August—has to be ended before one can 
even think of beginning to count the months and years 


It 1s not very likely that the margins will be narrowed 
again this year. The Bundesbank 1s glad to have been 
freed from an unpleasant obligation and, regarding its 
deliberations in terms of monctary policy, it no longer 
has to be guided by considerations for its partners. Even 
the French are now able to use the increased monctary 
room for maneuver to overcome their recession. How- 
ever, the readiness to return to narrower margins— 
sometime next year—does cxrst 


The architects of the Maastricht Treaty obviously started 
from the assumption that in their evaluation of a cur- 
rency the protagonists on the foreign currency markets 
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are guided by fundamental criteria. In what other way 
could one interpret the claims, which can again and 
again be heard even from the Bundesbank. that indi- 
vidual countries are responsible for the crises themselves 
because they were sticking to unrealistic exchange rates 
and refused to devalue their currencies. The markets 
only revised 2 state that was unrealistic judged by the 
economic facts. 


Unacceptable Assumptions Regarding Market Behavior 


It +s being implied that one only has to make sure that the 
basic data such as inflation, state debt, and interest rates 
converge for foreign exchange speculation to end and 
monetary union can then be achieved easily. 


Well, things are probably not quite as casy as that. The 
exchange rate movements of the past decades indicate 
that even over extended periods, the financial markets 
may evaluate a currency absolutely separatcly from 
fundamental econumic developments. The system has 
for a long time ‘scked counterspeculation guided by 
basic data and that quickly corrects the “overshooting” 
[“Ueberschiessen™] of a currency. Instead, one can con- 
stantly observe the “lemming.” or fellow-traveler, effect. 
In the event of a panic, which may be caused by a trivial 
event, everybody 1s running in the same direction at the 
same time. 


Experience, including that gained from the most recent 
£MS crisis of three weeks ago. shows that there 1s no 
reason to assume that the speculators would leave for- 
eign currencies alone only because these currencies stand 
on a solid economic base. After all, it was nothing but 
disappointment that a cut in the German Discount Rate 
did not materialize that caused the run on the franc and 
other currencies. One does not have to be a supporter of 
conspiracy theories to see how easy it 1s for foreign 
exchange dealers and speculators to cooperate and 
destroy a system of fixed rates that runs counter to their 
interests, and, ultsmately, even to prevent a monetary 
system that reduces their chances of making profits. The 
stipulation under the Maastricht Treaty that two years 
before the last stage of monetary union, the rate of a 
currency must be changed oniy within the normal mar- 
gins, made sense against the then existing background of 
a set of parities that had not changed for five years. It 
had—falsely—been assumed that, without interference 
from the foreign exchange markets, sizable changes of 
parities could be avoided until the final stage. Now the 
exchange rate criterion threatens to become the decisive 
obstacle for monetary union. 


Daily Analyzes Bundeswehr’s New NATO Role 


AU 2408141993 Frankfer'/Main FRANAKFURTER 
ALLGEMEINE in German 24 Aug 93 p 10 


{Karl Feldmeyer article: “The German Army Is Changing” ] 


[Text] Bonn, August—Among the changes that were 
caused by the end of the East-West conflict but have not 
been particularly noted is the restructuring of the NATO 
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military apparatus. At their summit mecting in Rome in 
November 1991. the heads of state and government of 
the alliance decided to integrate their armed forces to a 
larger extent. The common command structures and the 
multinat. nal high command staffs of NATO were to be 
complemented by the creation of multinational army 
corps. It is true that this involves greater capenses, 
however, for political reasons, 11 was considered defen- 
sible. In the NATO document MC 317 (NATO future 
force structures mid-nineties and beyond). this decision 
was declared the basis for planning. 


Less than two years on, we see that the corps agreed upon 
in the document will only be deployed in part. Belgium 
and the Netherlands have abolished universal conscrip- 
tion and have considerably reduced their armed forces 
AS a result, they are no longer in a position to maintain 
separate corps. In addition, it seems thal multinational 
corps have only been set up in the central regron— 
Germany—and not in NATO's southern or northern 
region. Following the end of the East-West conflict, 
Germany 1s the only European country where foreign 
ground troops are deployed. As a result, the Bundeswehr 
does not have a single independent corps on the territory 
of the old Federal Republic. Only the army units in the 
new laender will continue to have a German corps 
command. The reason 1s the German-Soviet agrecment 
on unification. It stspulates that no non-CGierman NATO 
forces may be deployed on the territory of the former 
GDR after 1994. 


Owing to the restructuring, Germany has found tiself in 
a military situation that the Federal Government always 
tried to avoid in the past—the situation of singulariza- 
tion. Germany 1s the only country where foreign troops 
remain deployed. and German corps commands are the 
only ones to lose their homogeneity through the decision 
to set up multinational corps. While there were three 
corps of the German field army in Ulm, Koblenz, and 
Muenster in the past, the German Army in western 
Germany will in the future only supply contingents for 
large multinational units. They are very different units. 
There 1s the German-French “Euro-C orps,” for instance, 
in which the Belgians also now intend to take part. It 1s 
outside NATO's military integration and 1s only con- 
nected with it through an agreement that can enter into 
force in the event of war, if the governments of the 
countries concerned make a decision to this effect. In 
addition, there 1s the 2d German Corps in Muenster, 
which will be changed into a German-Netherlands corps 
The Ist German Corps in Ulm will become a German- 
U.S. corps. Finally, a German division will be assigned 
to the Sth U.S. Corps, which will then be called the 
U.S.-German Corps. 


These corps have very different structures. The Ger- 
man-U_S. and the U.S.-German corps will be organized 
according to the principle that one nation retains the 
leadership role, whereas the other one takes part in i 
only symbolically. For instance, the German Army 1s 
almost non-cxrstent mm the corps staff of the US. 
German corps, the former Sth U.S. Corps. As agreed 





FBIS-WEL-93-163 
25 August 1993 


upon, the German army only supplies a noncommus- 
sioned officer and 10 officers for the 250 men of its 
staff. This compares with the arrangement regarding 
the staff of the German-U.S. Corps in Ulm. There is no 
official statement on why integration does not go fur- 
ther, but the reason 1s obvious: The US. Corps must be 
able at any time to carry out missions other than NATO 
defense tasks, just as the 7th U.S. Corps—which has 
meanwhile been withdrawn from Germany—did 1n the 
Gulf War in 1991. 


The structures of the German-Netherlands Corps are 
totally different. Both armies will be equally represented 
on its staff. They also alternate in the leadership of the 
staff and the position of the commanding general. In 
peace, he commands the only division left to the Neth- 
erlands forces and three German divisions—the 6th in 
Neumuenster, the 7th in Unna, and the Ist in Hanover. 
The fact that as a result, in peace. the German or 
Netherlands soldiers of the corps are commanded by a 
foreign officer is a novelty, which gives not only rise to 
interesting juridical questions. In the past, units were 
only placed under NATO command (and thus under the 
command of foreigners) in the event of defense. From 
the German viewpoint, the participation of the Nether- 
lands in the former 24d German Corps 1s a one-sided 
concession. As a Netherlands return service, the NATO 
paper MC 317 envisages the German army's participa- 
tion in the leadership of a Netherlands corps. However. 
this 1s not applicable, because by giving up universal 
conscription the Netherlands can no longer maintain a 
separate corps. The same holds true for Belgium 


Like all the other corps, the German-French “Ewsro- 
Corps” is still in the process of being deployed. The seat 
of the staff is Strasbourg. The units assigned to it will 
solely be deployed on German soil. Thus France can 
avoid the deployment of German troops on its territory. 
and it can avoid French troops in France being com- 
manded by a German officer, despite the creation of a 
large joint unit. The same holds true for all the other 
European states that have armed forces on German 
soil—the Netherlands, Belgium, and Great Britain. In 
addition to the German officers who serve on the corps 
staff in Strasbourg, only one German staff company will 
be permitted to stay on German territory. Both nations 
alternate in the leadership of the unit. As the first 
commanding general, German General Willmann will 
lead the corps as of | October. He will command the 
German-French brigade and, in the case of defense, the 
10th German and Ist French Armored Divisions. 


Regarding the divisions, the command conditions are 
even more manifold and more complicated. Of the six 
divisions that the Army still has on the territory of the 
old Federal Republic—two more are deployed in the new 
federal laender—only two already form part of the larger 
unit (corps) in peace, while the remainder would be 
assigned to it in the event of war. They are the Ist 
Division, which forms part of the German-Netherlands 
Corps, and the 8th Division—the mountain infantry 
division—which forms part of the German-U.S. Corps 
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in Ulm. In the event of war, the Sth Division would 
change over from the German-U_S. Corps in Ulm to the 
U.S.-German Corps in Frankfurt. The 10th Division 
would, in the event of war, also change over from the 
German-U.S. Corps to the German-French “Euro- 
Corps”. In the north. the German-Netherlands Corps 
would, in the case of war, assign the 6th Division to the 
German- Danish Corps command (Landjut) in Karup. 
and the 7th Division to the “Rapid Reaction Forces” 
(ARRC—Alhed Rapid Reaction Corps) under British 
command. And. as if these varieties were not enough, the 
army would also have to supply one of its brigades and a 
quarter of its division troops for a multinational “Cen- 
tral Division™ that 1s being set up. The “Central Divi- 
sion” has been envisaged as a deployment reserve force 
of the NATO Commander for Central Europe, CinCent. 
The army will make Airborne Brigade 31 from Olden- 
burg available for this division. 


All this means that in addition to the drastic reduction of 
the army from 42 to 28 brigades and the discontinuation 
of the clear mandate of forward defense. which led to the 
creation of 12 divisions and three purely German army 
corps, there are now almost impenctrably complicated 
command structures and the problems of multinational 
leadership. The financial difficulties will certainly not 
make it any easier to solve these. It 1s doubtful whether 
these changes will make the army more attractive for the 
present and possible future soldiers 


Political Influence on U.S. Export Policy Viewed 


AU 2408143293 Duesseldorf HANDELSBLATT in 
German 24 Aug 93 p 2 


[Gerd Janssen commentary: “The Super Partner™] 


[Text] Democratic Senator Patty Murray had good news 
for her state, Washington, whose cconomic situation 1s 
not particularly favorable and which she represents in 
Congress. Together with McDonnell Douglas, Bocing, 
which 1s based in the Washington metropolis of Seattle, 
can expect a major order for about 60 passenger aircraft 
valued at $6 billion from the Kingdom of Saud: Arabia, 
she indicated to US. papers during the weekend. The 
competitor, the European Airbus Industry, 1s out of the 
running. The political peg 1s that the following aspect of 
the story 1s exemplary: President Clinton himself and his 
Secretary of Commerce Ron Brown have blown wind 
beneath the wings of the US. aircraft builders 


Now the supply contract is still unconfirmed. In this 
specific case, the simultancous US. press report that 
Saudi Arabia's finances and its political stability are not 
$0 good may slightly confuse simple souls. However, not 
the fact, but the trend that 1s emphasized by this report 
is remarkable. Lately. Bill Clinton has stressed fre- 
quently that he 1s determined to firmly integrate export 
policy as a lever for the creation of jobs within the 
framework of foreign policy instruments. Under this 
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aspect, the U.S. slogan “From super power to super 
partner” 1s gaining a new quality. 


Now attempts to politically cushion export positions 
anywhere, in Asia, Africa, and the Middie East, 1s not a 
U.S. specialty. Our French and British partners were able 
to score nicely im the pst. The so-far relatively modest 
German successes in expressing political influence in 
debut and credit are rather the consequence of less 
favorable starting positions and a lack of routine than of 
noble ethical principles. 


In the GATT talks, which are now stagnating once again 
in the final stage and where politicians predict a speedy 
breakthrough against their better pudgment, one should 
expect an agreement on the smaliest denominator and 
not much more than eyewash. Over the years, the classic 
protectionist hit isst of duties and quotas has, anyway, 
been complemented by a list of sins, which was extended 
long ago and ranges from ecological to social dumping. 
In 1986, when the Uruguay round was called, nobody 
dared to predict the breakdown of the bipolar East-West 
hegemony. Is a trade policy that 1s no longer disciplined 
by thinking in terms of political camps now in danger of 
developing into club-law” 


The aforementioned topical occasion 1s not yet a tragedy. 
but a further symptom. So far, there has not been any 
means against ruthicss attempts to crack caport positions 
with the help of an egocentric foreign policy. Too many 
things seem to be permitted and cannot be put into a 
code. There 1s a storm brewing. Naivety should not be 
trained. 


Commentary Views France's ‘Two Faces’ 
AU 2508101993 Berlin DIE WELT in German 
25 Aug 93 pl 


{Commentary by Jochen Thiess: “Lead and Divide” 


[Text] Now, as im the past, France has two faces, 2 
modern onc, which leads one to compare the country 
with Germany, and a rural one, to which the French stick 
amiably. There are even districts where one-quarter of 
the population works in the agricultural sector. This 
creates certain constraints for France that are not always 
appreciated in Germany. 


This «s the background for the lofty words that were 
voiced at the beginning of a German-French week, with 
four top-level meetings. Foreign Minister Alain Juppe 
spoke of objective difficulties with Bonn. Considering 
the emphasis on friendship by which such meetings are 
otherwise characterized, it may have come as a surprise 
for some. 


Yet latenity also means not to say certain things, but only 
think them—or write them, at best. Edouard Balladur 
has done so im a book where he says: “To restrict 
Germany's power 1s the permanent task of French poli- 
tics.” One can see it that way—or come to the (pertinent) 


FBIS-WEL-93-163 
25 August 1993 


assessment of LE MONDE, whech writes: “France must 
finally accept sharing leadership in Europe with the 
Germans.” 


Defense Ministry Delegation Visits Soldiers in 
Semalia 


AU 2408145193 Berlin DIE WELT in German 
24 Aug 93 p 2 


[DIE WELT News Service report: “Bonn Delegation 
Vixts German Soldiers in Somalia” ] 


[Text] Belet Uen—The Indian UN troops are scheduled 
to arrive in Somahia within a week. An advance com- 
mand of 200 men 1s expected in Belet Uen on 28 August, 
said Parhamentary State Secretary Bernd Wilz of the 
Defense Ministry m this East Afncan country on 23 
August. This 1s what the Indian ambassador to Bonn and 
the defense attache told him. Originally, the Indians 
should have arrived by the end of July. The Indian 
soldiers are to advance north and are to be given 
logistical support by the Bundeswehr. Wilz arrived on a 
visit to the camp on 23 August, along with Bundeswehr 
Commussioner Alfred Bichie and several deputies and 
Bundeswehr officers. Bichic has almost 600 parlor games 
for the soldiers in his luggage. 


Exposure of Spies in Foreign Service Allegedly 
Imminent 

AU 2408112193 Munich FOCUS in German 23 Aue 93 
pis 


{Unattnbuted report: “Diplomats Under Suspicion”) 


[Text] The exposure of Stasi agents at the Foreign Ministry 
and among the diplomatic service 1s imminent. The 
German Counterintelligence Service has received corre- 
sponding hints from the US. secret service, based on the 
files of the Foreign Intelligence Collection Main Adminis- 
tration of the former GDR. The Federal Office of Criminal 
Investigation 1s involved in the investigations 


An acting ambassador in an African country who alleg- 
edly has close contact with a detained suspected spy from 
the former Ministry for Inner-ierman Affairs os cur- 
rently being cxamined 


The Stasi documents contain numerous references to the 
lives of officials in the foreign service but iso mn other 
ministries: There are references to alcohol problems. 
debts, gambling, and adultery. The strongest motive for 
yorning the Stasi was lack of money 


Minister Says Cuts Necessary in 1994 German 
Aid Budget 

LD2408 110693 Berlin DDP on German O9S5 GMT 
24 Aug 93 ° 


[Text] Bonn (DDP)}—Development And Minister Carl 
Dieter Spranger stressed that cuts are necessary in his 
ministry's 1994 budget. Presenting the 1994 planning 
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framework to correspondents in Bonn today, Spranger 
said the “zero round™ in this individual budget 1s “no 
reason to rejyorce™. In view of the difficult 

situation, there has been cuts in and re-allocations of 
funds for 1994 which restricts room for maneuvering, 
particularly um the area of bilateral cooperation. Whi’ 78 
countnes are included in the 1992 planning framework, 
the figure for 1994 is 66. 


Kinkel Defines Foreign, Party Policy Priorities 


AU 2408114093 Hambure WELT AM SONNTAG in 
German 22 Aug 93 pp 4-5 


[Svegmar Schelling report: “Kinkel Sull Believes He Can 
Persuade Genscher To Run For the Office of President] 


[Text] St. Augustin—Federal Foreign Minister Kiaus 
Kinkel (Free Democratic Party—FDP) has dismissed 
every speculation that the Indian brigade, for whose 
logistical support the Bundeswehr blue-helmet soldiers 
have been deployed in Belet Uen, Somalia, might never 
arrive. 


In a WELT AM SONNTAG interview, Kinkel said the 
deployment of the Indian brigade started over the 
weekend. “The first Indian contingent of 200 soldiers 
will arrive by aur in Mogadishu on 28 August.” The main 
contingent of the total number of 4,700 Indian soldiers 
will come by ship and will arrive in Somalia in carly or 
Mid-September. 


The fact that the Indians are coming later than planned, 
“has been rather an advantage for the Somali: peopic,” 
said Kinkel. In this way, the 1,700 German blue helmet 
soldiers have been able to help them directly with water 
recycling, setting up hospitals, and in other humani- 
tarian areas. 


The minister warned the Social Democratic Party [SPD] 
about insisting on their old positions on Bundeswehr 
missions, as envisaged in the motion for the SPD con- 
gress in November. Kinkel said that opinions from 
among the ranks of the SPD on Bundeswehr out-of-area 
missions “are regrettably increasingly dissonant. | 
almost have the impression they take one step forward 
and one step back, sometimes even two. Mr. Scharping. 
Mr. Verheugen, Mr. Klose, and Mrs. Wieczorek-Zeul 
make amazingly different statements. It 1s very impor- 
tant for the SPD finally to adopt a united position.” 


Kinkel said the proposal of SPD Chairman Rudolf 
Scharping to decide on cach peace-keeping and peace- 
creating LUN measure by a two-thirds majority in the 
Bundestag. 1s “not feasible,” because it would render 
every government “unable to act.” 


According to Kunkel, the debate on blue helmets also 
affects Bonn’'s position regarding a permanent seat on 
the UN Security Council, which is what the SPD also 
considers desirable. UN Secretary-General Butrus-Ghali 
has started the discussion on the enlargement of the 
Security Council, and it “will be intensively discussed” 
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at the UN General Assembly session beginning on 27 
September, said Kinkel. “It us clear that we can only get 
a seat on the Security Council, if we can observe all the 
duties, and not only the mghts. That 1s why we need a 
solution soon. By the way. | am concerned about the 
blue-helmet issue becoming a topic in the 20 election 
campaigns next year. | deliberately add that German 
foreign policy interests have been harmed by this dogged 
discussion that no one abroad understands.” 


Kinkel believes that the schedule for the creation of 
European monctary umion should be observed, “if pos- 
sible.” However, he shares Chancellor Helmut Kohl's 
(Christian Democratic LU nion—CDU) view that n would 
not be “tragic” if thes could not be done orecisely on 
schedule. Commenting on the planned Europes central 
bank, the FDP chairman said: “! assume that we will 
succeed in having 1 in Frankfurt. I expect a relevant 
decision to be made at a special council mecting in 
Brussels, once the Federal Constitutional Court has 
hopefully approved the Maastricht treaties.” 


At an FDP congress on 10 September, which the French, 
British, and Polish foreign ministers, Juppe, Hurd, and 
Skubiszewski, and EC Commissioner Van den Brock are 
also expected to attend, Kinkel will present his concept 
of a “responsible German foreign policy in a changed 
world.” Now that “the bipolar world has ceased to 
exist,” German interests have essentially changed. In 
addition, foreign policy will in the future be determined 
“to a much larger extent by foreign economic and foreign 
trade issues.” 


According to Kinkel, the priorities of his concept are the 
following: 


—European unification and enlargement and monctary 
union, 


— The trans-Atlantic axis with the United States, 


~—Leading up the Centrai and Eastern European reform 
States politically and economically to Europe through 
the “antechamber™ of EC association agreements. 


—Giving foreign policy priority to Asia where the “most 
important economic development 1s taking place” and 
where growth rates of between 10 and 14 percent are 
noted, “which we in Germany can only dream about,” 


— Strengthening organizations like the United Nations, 
NATO. the CSCE, and the Western European Union 
{w EU), which bear decisive responsibility for the 
preservation of peace. 


Regarding the 1994 Bundestag clections, Kinkel reyected 
“all talk about coalitions at the wrong time.” The FDP 
wanted the coalition with the Christian Democratic 
Umon/Christian Social Union (CDU/CSU] and expects 
it “to continue to do a good job.” Kinkel added: “I do 
not think we will reach all our common goals by the end 
of this legislative pervod. | assume we will make a 
statement on a coalition and will not be open to all sides 
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when the clection campaign begins. But this will have to 
be decided by the responsible bodies. The question for 
the FDP 1s with whom 1 can carry out its goals best.” 


Kunkel views “with extreme calmness” the current spec- 
ulations in Bonn on a grand coalition, which have also 
been fucled by the meeting between Chancellor Kohl and 
SPD Chairman Scharping scheduled to be held on 23 
August. He endorses the statement by Kohl. who said he 
imtends to continue the coalition. This imicntion 1s 
“gratifying for us.” Discussions on a grand coalition 
“have always been useful for the liberals and have never 
harmed them.” 


Asked whether he sull bel--ves he can persuade former 
Foreign Minister and FDr chief Hans-Dietnch Gen- 
scher to run for the office of federal president. Kinkel 
said: “Yes, i very much hope so.” 


The FDP chief 1s definitely in favor of “the government 
moving to Berlin in 1998 at the latesi.” “Of course, we 
must also be ready to move into provisional facilities. 
This holds also true for the Foreign Ministry as the 
largest department moving to Berlin. We do not have to 
wait until the planned mew buildings are compicted. | 
would therefore also be happy to see the Olympic Games 
go to Berlin, because this would certainly mean a great 
structural boost.” Kinkel stressed. 


In the economic policy sector, the liberals intend to 
pursue a policy of “extreme austerity” with “social 
policy common sense.” The FDP will remain the party 
of small- and medium-sized business and will work 
“massively for privatization.” “Nor will we stop at the 
point where the land governments are responsible. Land 
facilitees must be included on this respect as well as many 
federal facilities,” sand Kinkel. The FDP continues to 
pursuc the drastic curtailment of subsidies. Efforts in 
thes area “must be continued.” 


Regarding the mistakes made in the GSG-% antiterrorist 
operation in Bad Kicinen, Kinkel warned against “rashly 
putting the blame on certain individuals or authorities ~ 
However, once there 1s evidence of guilt, those “who are 
responsible must accept the consequences.” He says that 
one shovld await the outcome of the investigations. The 
Most interesting point im this respect 1s how the sus- 
pected terrorist Wolfgang Grams died. Kinkel verbatim. 
“It would be v< ry bad if 1 were impossible to clarify the 
circumstances of Grams’ death. It would be extremely 
important for our understanding of democracy to create 
clarity here.” 


Asked whether the FDP 1s becoming increasingly 1s0- 
laied in the discussion on the great bugging campaign to 
combat organized crime now that North Rhine- 
Westphalian Interior Minister Schnoor, SPD. has also 
changed over to the side of those who advocate it, Kinkel 
remamed hard. The FDP will not agree to such an 
instrument because “the wrong impression would be 
created that one could solve the problems of drug-related 
crimes, protection money, and crimes committed by 
gangs. which the FDP takes also very seriously, by 
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bugging operations alone.” The few individual cases in 
which something might be achieved by bugging should 
be set against “the great good of the protection of the 
private sphere of homes, which 1s anchored in the Basic 
Law.” The relationsip must be mght. The bugging cam- 
paign takes too much and gives too little, says Kunkel. 


The FDP chairman also stressed that the land authorities 
im particular are responsible for combating crime. 
Whether or not we get the increasing crime rate under 
control, 1s primarily “a problem of the number, training. 
equipment, motivation, and pay of the police.” This 1s 
where the solution hes. It 1s “absurd™ to try to find 1 in 
ever new laws such as the great bugging campaign 


Asked about the dual burden as foreign minister and party 
chief, Kunkel said that so far, he has “not regretted” having 
taken on both offices. and has also been given the necessary 
support both tn the party and im the Foreign Ministry. “In 
sports, | was always a stayer Perhaps some people under- 
estimate me.” sand the muonister 


Waigel Views Social System, Monetary Policy 
AU 2408140093 Munich FOCUS in German 23 Aue 93 
pp 22-23 


[Interview with Finance Minister Theo Waigel by Chris- 
tian Resermann, place and date not given. “We Must 
Weed and Sow”) 


[Text] [Revermann] Everybody 1s talking about resiruc- 
turing the welfare state. Theo Wage! has become 
active—and 1s reducing benefits. 


[Waigel] This impression is wrong. We will reduce social 
spending by about 15 Mon German marks [DM] neat 
year, as stipulated in the government's ausicrity package 
Germany's social budget amounts to DM1 000 billion, 
about a third of the entire national income. Thus, we are 
not dismantling the social system 


{Revermann} Yet the restructuring of the welfare state 
certainly oncludes more than cuts 


[Wangel] If the social system 1s to remain financeabic, 
saving ts an important contribution. This helps keep the 
social system functioning. To achieve that, contributions 
by those who receive state bencfits—-that 1s the recipients 
of social welfare and the uncmployed—are also required 
In addition, we are making cflorts to reorganize the 
system when we ensure a sizable difference between 
uncmploy ment benefit and wages. Somebody who works 
should get more moncy than somebody who docs not. 
otherwise the unemployed have no motivation to look 
for new jobs 


[Resermann] Are you saying that it should no longer be 
worthwhile not to work” 
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[W ange!) If a average worker in a big town carns less than 
a reciprent of socal welfare, this will lead to social 
tensions in the long run that we will not be able to 
contain. 


[Resermann] What other cuts are you planning” 


[ Wangel] | am against further cuts in the social sphere. in 
addition to those that have now been decided. We have 
adopted several austerity packages. What 1s possible and 
necessary has been achieved. It will now be wmportant to 
use the existing means more efficiently, and to set new 
priorities. 


[Resermann] Can you claborate on that” 


[Waigel] We have already started. There will be an 
meoome limi for family and educat:onal allowances, and 
the income of children will be taken into consideration 


[Revermann] What about the new prnoritics” 


[Waigel] We are setting completely new priorities with 
nursing insurance. 


[Resermann] Yet thes 1s not a restructuring measure, but 
a new *ervice—-in the middie of a recession. 


[Wangel] That is not true. Nursing services are now also 
being paid for—by the communes. The question is 
whether they should be doing this. It 1s now important to 
mtroduce the required nursing insurance im addition to 
the other social mmsurances within the cxrsting system. 
whuch 1s based on the principle of apportronment, that 1s. 
the employee and the employer share the costs. How- 
ever, one thing should not happen: The economy must 
not be burdened additionally. Its burden is already big 
enough. 


[Resermann] So what would you suggest as compensation” 


[Waigel] | do not believe that it 1s possible to abolish 
holidays. That would have to be approved by 16 dicts. ! 
consider it better to reorganize the continued payment of 
wages while employees are on sick leave 


[Revermann] Are you suggesting unpaid sick leave” 


[Waigel] Yes. This proposal was problematic at a time 
when the Germans had about two weeks of annual leave. 
Today everybody 1s entitled to approximately six weeks. 


{Resermann]) Will the restructuring of the welfare state 
stop after the introduction of nursing insurance” 


[Wange!] Nursing insurance will complete our social security 
system. Yet there can be no end to the restructuring process. 
Only if we constantly adapt to the changed tasks of the state. 
only if we weed and sow, will our social system remain 
financeable in the next decades. 


j{Revermann] Why are the Germans not ready for sacri- 
fices if they are offered a new social service” 
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[Wangel] The Germans have been spoilt over the past 10 
years of cconomic boom. We have been living beyond 
our means for many years. More than any other country. 
we are still indulging im an sicologicai debate. We are 
wasting More cncrgy asking how we can distribute pros- 
perity instead of asking how we can augment it 


[Resermann}] Many are comparing you to chancellor 
Brucning because of sour austernty measures 


[Wangel] This ts absolute nonsense. We are not pursuing 
a deflationary policy. The state demand will not decrease 
meat year. Quite the contrary. the budget 1s even growing. 


[Revermann] Thus. we are asking ourselves: How can one 
talk about saving mm view of that” 


[Waigel] Without the adopted cuts. we would have to 
mecur new debts involving nearly DM100 dillon neat 
year, insicad of the planned DM67_5 bilhon. Thrs would 
have weakened the German mark im the financial mar- 
kets. We must do everything possibic to keep speculation 
away from the German currency 


[Revermann] The US. dilhonaire and investor George 
Soros recently tned to speculate against the Germnan 
mark. 


[Wargel] All the pretentoous announcements in the end 
fasled miserably. Our austerity measures certamnly also 
contributed to ensuring the confidence of investors im 
the mark. | will react calmly to such threats im the future 


[Revermann] For many Germans the internal value of 
the German mark 1s more important than the exchange 
rate. In view if the high inflation rate and the large state 
det. some people are worred about thei savings 


[Waigel) Thew fear 1s completely unfounded. The sta- 
bility of the currency 1 the government s—and the 
Bundesbank 's—supreme goal. Savings are not in peri! 


[Revermann] Can you also tell the Germans that they 
need not be afrand of tax mcreases” 


[Waigel] We have adopted enough tax increases. At the 
beginning of 1994. the gasoline tax will be increased to 
ensure the financing of the railroad reform. Al the 
beginning of 1995. the solidarity surtax will be mitro- 
duced. We do not need any further tax increases mm the 
next few years 


[Revermann] Do you still believe on a common European 
currency” 


[Wangel] | certainly do. Even if we have to modify the 
tumetable. The Maastricht treaty will continue to be 
valid. It will be decisive for us to observe the stability 
criteria for cconomn convergence 


[Revermann] One could adapt them to the actual situation 








tion, the budget, and the state debt are under control. In 
fact, there will be no transfers of enormous sums to case 
adaptation problems. 
[Revermann] From where will the future European cur- 
rency be kept stable” 


[Ww ] From Frankfurt/Main. of course. We will make 
the very clear to our partners: Enther the 
European central bank is set up in Frankfurt. or the 
whole thing will be canceled. 

[Rerermann] You want another political office after the 
1994 elections. Thai of finance minister’ 


[Waigel] The voters must decide. Yet it 1s true that I do 
not want a job with a European institution or bank. as 
has been claimed. 


[Revermann] What about the Foreign Ministry” 


Waigel] Monetary policy has a great deal to do with 
trade. | am more often abroad than | would like 


to be. No, I do not find the Foreign Ministry attractive. 


Article Views Cabinet Social Paper ‘Rift 


AU 2408120093 Hambure DER SPIEGEL in German 
23 Aug 93 pp 82-83 


[Unattributed report: “A Deep Rift in the Cabinet” ] 


[Text] Cutting pensions, letting unemployed people do 
voluntary community work—this 1s how the economics 
minister wants to strengthen Germany as an industrial 
center and boost his own image. However, the program 
faces strong resistance from the Cabinet in Bonn, and the 
chancellor 1s worried about the election chances of his 
Christian Democratic Union [CDU]. 


The controversy between leading officials from various 
ministries in Bonn had gone on for many hours when 
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Bernhard Molitor. head of department in the Economics 
Ministry, ended the discussion. “Now 1 1s cnough.” he 
said brusquely. 


Now the ministers themselves have to seck agreement on 
the touchy issue in the Cabinet on 2 September. The 
mecting promises to be unusually lively. 


The issue 1s the quality of Germany as an cconomic 
center. Federal Chancellor Helmut Koh! declared this 
subject the most umporiant issue of the 1994 clection 
year. However, the Federal Government 1s far from 
pursuing a single course: The Cabinet 1s facing a contro- 
versy over principles on economic policy. 


With great enthusizsm, Economics Minister Guenter 
«exrodt began to take care of the issue of Germany as an 
economic center. He has sensed an ideal opportunity to 
boost his party's and his own image. Pure market 
economy, in the interpretation o, the Free Democratic 
Party of Germany [FDP}—that is the contents of the 
100-page draft document. which Rexrodt'’s officials 
worked out under the nice heading of “Securing the 
Future of Germany as an Economic Center.” 


The economics minister and his aide, State Secretary 
Johann Eekhoff, are convinced that German wages are 
too high and that the social network 1s too dense. The 
entire paper 1s dominated by this view. “The level of 
social claims has to be further reduced.” Re«xrodt 
demanded, wages must be cul, and the working life be 
extended. Rexrodt 1s supported, at least partly. by 
Finance Minister Theo Waigel and the economic wing of 
the Christian Democratic Union [CDU) Christian 
Social Umon [CSU]. His main opponent in the Cabinet 
is Labor Minister Bluem. “I am getting tired.” Bluem 
said “of again and again having to talk about proposals 
and law amendments that have nothing to do with 
tality.” 


Bluem is not ssolated, esther Baldur Wagner. state 
secretary in Horst Sechofer’s Health Ministry. rssued a 
warning on behalf of his chief: “Basic clements of our 
system of social benefits must not be sacrificed ~ 


The main area of the controversy 1s social security 
Rexrodt’s draft notes that its share increased to 374 
percent of the wage. whereas 20 years ago m was 29 
percent. For Rexrodt, the conclusion 1s obvious. As of 
1995, the fees should not grow faster than the wage bill 


Rexrodt does not want to accept the increase of pension 
contributions to {9.2 percent, which has been 
announced for 1994; he 1s “against such a deadline.” The 
employees should retire “a few months” later, he sug- 
gests, which » ould prevent an increase, at least on parts 


Bluem argues that such ideas are “utter nonsense” and 
that one only has to look at the basic facts. Industry, and 
even the public sector, are acting in exactly the opposite 
way: The Federal Railroads and the Post announced 
carly retirements, many enterprises have penssoned off 
elderly employees for a long time. Morcover, Blucm’s 
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departmental head Peter Rosenberg calculated that the 
working life would have to be extended by several years 
to avoid higher pension contributions. In the controver- 
sial draft, Eekhoff, a professor of national economics, 
even proposes reducing the current 68 percent of the 
average net wages and cutting the pensions of those 
without children because they failed to produce offspring 
who would, one day, work for their pensions. 


Such proposals make Bluem particularly furious: In his 
alternative proposal he praises the 1992 pension reform, 
which contains all the instruments to overcome the 
problem caused by the rise in the ratio of old people. The 
labor minister rejects any cuts for those without chil- 
dren. He considers that to be an infringement of the 
principle that pensions are related to wages and contri- 
butions. Instead, Bluem wants to give women more 
credit for pension claims for the years of child rearing. 
during which they are not gainfully employed. 


Finance Minister Theo Waigel has also considered the 
pension problem—and discovered a new source of income. 
His envoy demanded that “other incomes, for example from 
life insurances, capital assets, or lease” are taken into 
account “for pensions to surviving dependents.” 


This bold plan would punish those who paid into private 
pension funds on top of their legal pension insurance. 


The proposal presented by Health Minister Horst See- 
hofer (CSU) is similarly imaginative: In the future, those 
subject to compulsory insurance should have to pay 
contributions not only for their wages but also on rent 
returns and interest incomes. 


One example: An employee earns 2,500 German marks 
[DM] per month. So far, he is paying about 6 percent 
toward health insurance, while the employer pays 
another 6 percent. If this employee were to have addi- 
tional incomes from rents or interests, his health insur- 
ance would become more expensive in the future. On all 
additional revenues up to a ceiling of DM5,400 a month 
he would have to pay |2 percent—the share of the 
employer and employee. In many cases this would more 
than double contributions. 


Rexrodt reyects Waigel’s and Sechofer's proposals and 
does not want to include them in the strategy paper. 
However, Sechofer is firmly determined to increase 
revenues from contributions as planned, whether this 1s 
included in the current paper or not. 


The fronts between social affairs politicians and the 
economics minister become clear again when it comes to 
the Eekhoff plan, according to which those on unemploy- 
ment benefit should be requested to carry out so-called 
community work “voluntarily and with the continued 
payment of their unemployment benefits... and an ade- 
quate compensation payment for additional expendi- 
ture.” The total pay must not exceed 80 percent of the 
minimum wage. 
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Regarding the voluntary nature of such work, Eekhoff and 
Rexrodt must not be taken too literally. Those who evade 
such work should have their unemployment benefits cut. 
According to Bluem that alone 1s bringing these proposals 
close to forced labor, which has been ostracized by the 
Geneva-based International Labor Organization. 


The controversy over the Rexrodt paper has created a 
deep rift in the Cabinet that does not exactly follow party 
lines. Yet, it has also unmasked numerous slogans of the 
market economy as unrealistic, empty words. When 
resolutions are to be put into practice, Rexrodt and 
Eekhoff, who is loyal to his principles, usually find 
themselves isolated. even though they only represent the 
official government policy. 


Examples are galore. For example: 


—the Agriculture Ministry does not want to hear the 
truism that miners and farmers are subsidized, which 
1s thus preserving “unprofitable economic structures,” 


—the finance minister, who in public speeches appears 
to be a dauntiess advocate of reducing subsidies. 
rejects the proposal for a general five-year time limit 
for subsidies. 


—Waigel neither wants to be judged by the written 
promise to reduce the state quota by five percentage 
points by the year 2000 and to achieve a “substantive 
interim step” as early as 1997. Before the decisive 
Cabinet meeting. Kohl's State Minister Ar ‘on Pfeifer 
urged Rexrodt’s Governor Eckhoff to make yet 
another attempt at reducing the number of pending 
issues. Kohl fears that the FDP and employers might 
take advantage of the economic crisis and the debate 
on Germany as an economic center in the 1994 
election year to achieve a sustained change in the 
social conditions in the FRG, which would be bound 
to reduce the opportunities of the CDU as a people's 


party. 


The state secretary in the Economics Ministry began his 
work—with only limited success. His chief, Rexrodt, 
believed that there were already too many compromises. 
he 1s worried about his image 


Rexrodt is not worried that he might damage his repu- 
tation through inconsistency. In his paper, he boastfully 
promises to give precedence to the national cartel office 
in European competition control and to furnish nt with 
“extended implementing powers.” 


At the same time. in practice, he prohibited the Berlin cartel 
office from examining the controversial potash merges and 
transferred the decision to the EC Commission 
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BDA President Calls For ‘Top Level’ Talks With 
Unions 

AU 2408 144593 Hamburg WELT AM SONNTAG in 
German 24 Aug 93 pp 1, 2 


[Romanus Otte report: “BDA’s Murmann Calls for Top 
Level Talks With Unions and Longer Working Hours“] 


[Text] Employers and unions should hold a series of top 
level talks to reach agreement on the general scope for 
wage increases before the start of the tough 1994 round 
of wage negotiations. That is what Klaus Murmann, 
president of the National Union of German Employers 
Associations (BDA), called for in an interview for WELT 
AM SONNTAG. 


The wage summit should also examine whether working 
hours, despite current collective agreements, could 
already be made more flexible overall in 1994. Murmann 
also wants collective agreements to be lowered to the 
levels of minimum wage agreements over the next few 
years. If that will not prove possible, the German system 
of blanket collective agreements for the various branches 
of the economy will not survive. 


The top level talks should start “at a time that will allow 
a reasonable interval before the turmoil of the verbal 
battle over wages.” said Murmann. So, they should take 
place before the wage negotiations for the chemical 
industry, which are the first to take place. Employers and 
unions should “find a platform.” This “could and should 
take place at both the level of the presidium of the BDA 
and the executive committee of the German Trade 
Union Federation, as well as the top bodies for the 
parties to collective agreements,” said Murmann. 


Speaking about the 1994 round of wage negotiations, he 
called for the following: “Essentially, we do not have any 
additional room for maneuver and we greatly need 
flexibility.” That question is more important than wage 
levels. Most collective agreements do in fact set working 
hours for a longer period of time. “However, it would set 
a good example and send a signal to foreign investors, if 
we would recognize that we have become much less 
competitive on world markets and that we have to make 
adjustments to working hours.” 


“At those times when there 1s work, we have to work 
enough to ensure that we retain our market shares or 
even increase them,” said Murmann. People in research 
and development must start to work longer hours first of 
all. “| am thinking of 42 or perhaps 44 hours. We must 
proceed in the direction of our neighbors, who work 
much longer hours, and of the Far East above all.” The 
Japanese competition have managed to achieve an addi- 
tional year’s labor capacity within three years. 


With respect to other employees, Murmann urged that, 
in future, annual working hours should be agreed on 
instead of weekly working hours. The compensatory 
tume that amounts to three or six months under some 
collective agreements should be extended to 12 months. 
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Murmann went on to say: “| would like the limits of 35 
or 36 hours in the factories to be extended too. We must 
also be able to work 45 hours, and to work on Saturdays 
when necessary too.” Murmann termed the employers 
decision to permit the 35-hour working week at all the 
“mistake of the century.” 


According to the employers’ president, the entire system 
of blanket branch collective agreements in Germany 1s 
currently being put to the test. Murmann says 11 1s his 
goal to have collective agreements once again defined as 
minimum wage agreements by the year 2000. 


Enterprises must be given more room for maneuver once 
more. The collective agreements must also “be acceptable to 
enterprises that are particularly suffering as a result of 
competition.” Murmann described opt-out clauses as a 
worse Option in Comparison to a return to minimum wage 
agreements. Such clauses would mean that collective agree- 
ments could not be adhered to by some within a given 
branch of industry. In that case. the collective agreement 
would be wrong. “We would then be unable to have any 
kind of blanket collective agreements.” 


The parties to a collective agreement must remember 
that they are responsible for the great problem of unem- 
ployment. It 1s not made sufficiently clear to public 
opinion that German unemployment 1s, to a large extent, 
a homemade problem, said Murmann. However, he did 
not point a finger at the umons. “I also say mea culpa,” 
said the employers’ association president. 


Commentary Views Kohl-Scharping Meeting 


AU 2508103593 Berlin DIE WELT in German 
25 Aug 93 p 4 


[Commentary by Martina Fietz: “Communication Is 
Beneficial” } 


[Text] The importance of the mecting between Federal 
Chancellor Helmut Kohl and his challenger, Rudolf 
Scharping, les in its atmosphere. The government head 
and the leader of the largest opposition party must know 
each other, must describe their positions directly to one 
another instead of limiting themselves to public deciara- 
tions. 


This has nothing to do with flirting with the idea of a 
grand coalition. Formal teamwork between the Christian 
Democratic Union [CDU)/Christian Social Union 
[CSU] and the Social Democratic Party of Germany 
[SPD] could only be discussed after the Bundestag clec- 
tron next fall, anyway. Sull, the numerous problems in 
this country require constructive cooperation between 
the democratic forces. This 1s where communication can 
be beneficial. 


Despite all differences on individual positions, the 
CDU/CSU and the SPD aced one another. The redefi- 
nition of the role of the Bundeswehr should be clarified 
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through a Basic Law amendment, which requires agree- 
ment between the coalition and the opposition. In the 
search for ways and means of getting the growing crime 
rate under control, tactical controversies would not be 
understood by the people and would shake the confi- 
dence in practical politics; the same applies to the 
asylum debate. For the reshaping of the system of social 
benefits, any arguments must be avoided that could 
foment envy and jealousy. Regarding the securing of 
Germany's competitive strength in international eco- 
nomic relations, it is necessary in the interest of the 
entire state to dispense with tormenting disputes over 
principles that are also registered by other countries. 


However, the necessity to present solid solutions is 
difficult, not only in the sphere of politics. The often 
mentioned emancipated citizen will have to look at the 
nuances if he or she wants to be able to differentiate 
between the positions of the various parties. The old, 
simple pattern of right and left is outdated. 


Labor Unions Respond to New Economic Realities 


93ENO753A Hambure DIE ZEIT in German No 32. 
6 Aug 93 p 16 


{Article by Erika Martens: “Collapse or Change: Crisis of 
the Economy—Crisis of Labor Unions”) 


{Text} It seems as if politicians and employers can hardly 
wait for the big fight. Months before the next talks on 
wages and salaries, they are vitiating the climate of 
negotiations by calling for longer working hours and zero 
raises, unpaid days off and the cancellation of paid 
holidays. We are bound to suspect that these campaigns 
are aimed at weakening the power of the labor unions. 
The circumstances appear favorable: The collapse of the 
economy and growing unemployment in east and west. 
as well as the loss of real wages and shrinkage of 
membership are bedeviling the workers’ representations 
as it is. 


Consequently the labor unions are on the defensive—as 
often happens in times of crisis—and this time more 
than ever. Every day produces reports of new horrors 
that imperil the social structure, including the workers’ 
organizations. Tens of thousands of apprenticeship 
places are lacking in the east, the underemployment rate 
in Germany as a whole is likely to run at about 15 
percent in the coming winter, rents are exploding, and 
more and more citizens need to call on social welfare. 
The people in eastern Germany no longer seem inclined 
to swallow dismissals and humiliations. Their reaction 
to the hunger strike of the Bischofferode potash miners 
demonstrates the unrest simmering just below the sur- 
face. Their confidence in democratic institutions is rap- 
idly fading. The labor unions will be affected just as 
much as the political parties. 


Furthermore, conservative politicians and employers 
exploit the economic disaster to regain lost ground: 
Lower wages, longer working hours, and reductions in 
benefits are their (not very original) proposals. True, the 
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labor unions, too, are far from having answers to the 
crisis. Stull, they display a greater awareness of the 
p-~blems than do their challengers. 


The 1G Metal [industrial labor union], for example, is 
carefully preparing its men. ers for hard times. Admittedly, 
it continues to uphold the g.al of guaranteeing real wages, 
though nobody knows how that is to be achieved. Yet, at the 
same time, it 1s submitting qualitative proposals, such as 
employees’ rights 10 participation, new payment rules. 
training, and greater teamwork on the job. 


Their wage rate reform 2000 1s aimed at guiding workers’ 
wants into new channels. Since their wish for higher 
wages 1s unattainable. other goals are to be made palat- 
able. In earlier times of hardship. this kind of reorienta- 
tion to a qualitative wages policy has already been the 
recipe for keeping members in line. Of course it 1s much 
too early to forecast whether the membership will ever 
favorably consider the slogan “more power to the 
working people.” 


The dialogue with representatives of the crisis-torn 
German machine tool construction industry, recently 
initiated by IG Metal, also shows that it ts seriously 
trying to seek new approaches. It 1s an example that 
might well serve as an exmple to other industries. 


The overall wage agreement proposals submitted by the 
IG Media for the printing industry also deserve a 
hearing: The focus here 1s on health protection, greater 
democracy in the working world, the abolition of dis- 
crimination, cuts in working hours (possibly in the guise 
of extra shifts), and rules on early retirement for groups 
suffering special hardships. The wage demands have not 
yet been tabled. Sull, as the income round 1s proceeding 
along with the overall wage negotiations, the emphasis ts 
likely to be on qualitative settlements even in this highly 
combative industry. Also notable 1s the proposal to cut 
working hours without compensatory wage adjustments. 
This originates with the Economic and Social Science 
Institute of the German Trade Unions Federation. SPD 
[Social Democratic Party of Germany] politician Peter 
Glotz points with some glee to the furious dispute with 
the workers’ representatives, caused only a few years ago 
by Oskar Lafontaine’s proposal on these lines. 


Things are also happening in fields other than wage 
policy. A change of heart among German labor unions 1s 
indicated by the discussion on a new DGB [German 
Trade Unions Federation] basic program. The 16 
member organizations intend thereby to close the book 
on their postwar history. The “third way” between 
capitalism and socialism, proclaimed ever since 1949, is 
to be discarded. At least the members of the commitice 
on bas*c principles realize that unification of the two 
Germa countries requires a different set of answers. 
The ta.k now is of the “market economy's ecosocial 
direction.” 


Admittedly, at this point many answers to the “main 
issues of the program debate” are just as nebulous as the 
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above term. These issues range from industrial and 
structural policy via the value of labor and the future of 
the social state to problems of the labor unions’ interpre- 
tation of their role, their structures and decisionmaking 
processes. Nor 1s it clear whether the labor unions have 
really understood that in the future their clientele cannot 
merely consist of job holders. Unless their historic claim 
to be spokespersons for the oppressed is to meet an 
inglorious end, they will also have to concern themselves 
with the lot of the millions of unemployed—a group that 
has not hitherto found a lobby. 


And yet: The debate in the DGB 1s really quite revolu- 
tionary. While former programs largely reflected the 
departmental structure of the DGB, not the political 
problems involved. the u ion leaders have now coim- 
pletely abandoned this rigid approach !istead the 
changes in society and the working world have become 
the basis of the new draft. No other group in the Federal 
Republic its currently about to throw overboard so much 
of the old baggage. so unconditionally review traditional 
thoughts and bureaucratic attitudes. On the other hand, 
it 18 impossible as yet to even estimate whether the 
membership will approve the novel proposals of their 
leaders. Not until 1996 is a congress to decide on the new 
bible of the workers’ organizations. 


It is a long way to go. And in view of the increasing 
seriousness of the problems, the labor unions’ answers— 
however courageous—may well be too late. Even the 
next round of wage negotiations, beginning at the end of 
this year, cannot be handled with past solutions. If the 
labor umions are unable to clearly so impress their 
members, they are indeed in danger of losing some of 
their reputation and status in society's power structure. 
And this would not do anybody any good in the long run, 
not even those who are now promoting such weakening. 


CSU's Glos Prescribes Diet for ‘Business 
Location Germany’ 


Y3ENO766C Hambure DIE WELT in German 
12 Aug 93 pil 


{Commentary by Michael Glos, chairman of the CSU 
Land Group in the Bundestag: “Free Spaces for Private 
Initiative: Business Location Germany Needs a Weight 
Reduction Program”| 


[Text] Overeating makes one sluggish and dull. What 1s 
true for nature 1s also true in a figurative sense for our 
economic and social system. A tlood of claims and 
mountains of favorite practices are threatening to para- 
lyze Germany as a business location. A majority of the 
population (currently 71 percent) sees this no differently 
and admits that we Germans are living far beyond our 
means. A remedy 1s needed. Germany needs a compre- 
hensive weight reduction program. 


Our social system has reached the limits of its capacity. 
Social assistance goes far beyond the mere securing of 
the subsistence minimum. A whole palette of claims has 
come into being and spread wildly through legal actions. 
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An example ts the performance of a marriage suitable to 
one’s status or the claim for a paid school lunch. Most 
taxpayers and payers of social contributions mghttully 
perceive services of this kind as abuses. In addition, such 
transfers from the state cornucopia have a lasting affect 
on the motivation of the involved participant to work 


The German wage and supplementary wage costs are al 
a record level in international terms. This deters inves- 
tors and leads to a transfer of capital and jobs to foreign 
countries. We urgently need a wage-costs dict to make us 
fit once again for international competition. The parties 
in collective bargaining must act here, however. The 
trade unions may no longer ignore the fact that we do not 
now have the latitude for distribution that we were 
accustomed to having in the fat years. Wage policy must 
become more flexible and take more consideration of 
regional and branch and enterprise-specific interest. We 
must say good-by to a wage policy that regulates a large 
number of special claims in addition to material and 
working-time provisions. A return to minimum wage 
agreements would be a suitable course 


The state social policy 1s also called upon here: rising 
social security contributions lead to higher supplemen- 
tary wage costs and thus contribute to an increase in the 
cost of the production factor labor. For new challenges in 
social policy, therefore, the need of the moment 1s to 
restructure the soc’a! net rather than to expand it 


The social security system must be concentrated more on 
its true tasks. In this connection, old-age insurance and 
unemployment insurance must be freed from extraneous 
tasks. The competence of unemployment insurance must 
be limited to unemployment compensation, payments to 
short-time workers, and the arrangement of employ- 
ment. Active labor market policy cannot be the primary 
task of the contr: >utors 


We must depart from the full-coverage mentality with its 
excessive demands but we must also give up the beliet in 
the state's omnipotence with respect to services and regu- 
lation. The Gordian knot of state regulation and burcau- 
cratic rules must be cut. So many desirable cconomn 
initiatives get bogged down in the swamp of excessively 
lengthy and complicated approval procedures. Deregula- 
tion 1s needed, especially in the infrastructural areas of 
such immense importance for the quality of the site 
Germany needs more expeditious decisions in road and 
housing construction, in the settlement of economic enter- 
prises, and in the research areca 


In addition, to establish a more cflicrent and “more 
slender” state, the consistent management of privatiza- 
tion policy 1s indispensable. It 1s necessary trom the 
point of view of good order that the state separate itselt 
from those participations in economic enterprises that 
are not needed for the fulfillment of the orginal tunc- 
tions of the state. In principle, the state as an entrepre 
neur 1s a foreign body in a social market ccoonomy 
Privatization is neither a goal in itself nor should the 
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achieved revenue from privatization be used primarily 
to plug existing budget deficits. Rather privatization 
serves to adapt to changed international competitive 
conditions and to strengthen the private economic cor- 
ridor. Part of this logic were and are the large federal 
privatization projects beginning with Veba and Viag and 
followed by Salzgitter and several public banks to the 
planned conversion of the Bundespost into three inde- 
pendent joint-stock companies or the privatization of 
the Bundesbahn. In the same line are the latest privati- 
zation decisions of the Bavarian Government, which 
thereby continue precisely the policy of Finance Minister 
Dr. Theo Waigel. The state must pull back to its core 
functions, open up more room for private initiative, and 
establish more competition in all areas of the economy. 


Study Praises Conversion of Ex-GDR Armament 
Companies 

AU 2408094093 Duesseldorf HANDELSBLATT in 
German 23 Aug 93 p 6 


[“rom”-signed report: “Companies Have Managed 
Adjustment “Extremely Flexibly”’} 


[Text] Duesseldorf, 21-22 Aug—The former armament 
companies of the GDR have managed the complete 
collapse of their traditional markets and the new market 
economy conditions “extremely flexibly.” This is the 
result of a study by the Munich Ifo Economic Research 
Institute. 


The “great energy in coping with the crisis of adjust- 
ment™ in the course of German unification was reflected, 
in particular, in the “speedy division of the companies 
into units that could be restructured,” the study notes. 
The study, which was drawn up in cooperation with the 
Berlin Research Institute for Military Economy and 
Applied Conversion, is based on a poll among the 24 
largest companies that formerly produced armament 
goods in the GDR. 


As a result of the restrictions imposed by the Potsdam 
Treaty and the agreements of the Warsaw Pact, in the 
former GDR no armament production for large military 
technical equipment, such as aircraft or tanks, was 
established. Thus, there were mainly companies that 
worked in the field of ammunition production or com- 
munications and vehicle technology. The lack of a 
“hard” armament sector, in particular, provided the 
armament companies with the opportunity to success- 
fully work on the market for demilitarization and dis- 
posals of armament technology, which developed in the 
course of the international efforts for disarmament. 
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On 27 July 1990, the GDR Ministry of Disarmament 
and Defense canceled all orders for procurement and 
maintenance, effective immediately. This “general can- 
cellation,” the economic and monetary union on | July 
1990, and, finally. Germany's unification as one state on 
3 October 1990 exposed the cast German armament 
companies to a massive “shock of adjustment.” Exports 
to the previous main purchasing counties, the member 
states of the Warsaw Pact. which still existed formally at 
that time, were prohibited by the Military Materiel 
Control Law. which was now also valid in the new 
laender as a result of unification. This led to the collapse 
of east German military goods production within a very 
short time. The Ifo study says that the losses due to the 
loss of demand amounted to approximately 3.4 billion 
German marks. In September 1992, approximately 400 
million marks were paid to the companies as Compensa- 
tion by the FRG Defense Ministry. These are almost 
exclusively claims for damages from delivery and service 
contracts, which had been concluded 


The complete collapse of the previous markets forced the 
armament companies to use the resources and struc- 
tures, which had been used for military purposes so far, 
for civilian purposes in an innovative way. The compa- 
nies had to develop new ficlds of business, had to 
develop “conversion competence.” as the study says 


As the study explains, in their efforts for conversion the 
majority of the companies onented themselves toward 
the demand of the state and. in particular aimed its 
efforts at the field of demilitarization and disposal of 
armament goods, environmental! technology. as well as 
public short-distance passenger traffic. A smaller part of 
the companies 1s servicing other companies today. such 
as the sectors building machinery. car bodies. and air- 
craft engine production. 


Only four of the companies polled are still working in 
armament production. The other companies have fully 
switched to the civilian sector. Regarding the number of 
employees, it 1s noted that in the course of the conver- 
sation from military to civilian production. the compa- 
nies polled lost about 75 percent of the employees 
working for them at the beginning of 1990. Particularly 
highly qualified employees moved into other fields rela- 
tively quickly. The conversion of production in the 
companies did “not at all automatically lead to privati- 
zation success,” the study clarifies. On the contrary: Half 
of the formerly largest armament companies of the 
ex-GDR and currently conversion companies have not 
been privatized so far 
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Agriculture Minister on Upcoming German, 
GATT Talks 

LD2408135393 Paris Europe No. 1 Radio in French 
0530 GMT 24 Aug 93 


{Interview with Agriculture and Fisheries Minister Jean 
Puech by correspondent Emmanuel Faux on 24 August. 
place not given—live or recorded] 


[Excerpts] [Faux] Munister, good morning. [passage 
omitted] In the framework of the attempts to resume the 
French-German dialogue in all respects, you will receive 
in Paris today your German counterpart, Mr. Borchert. 
Equally, your colleague Alain Juppe will be meeting Mr. 
Kinkel in Dresden. These two meetings obviously pre- 
cede that of Balladur and Kohl in Bonn on Thursday. 
Your agenda today includes the agricultural and mone- 
tary questions, with which the Germans are concerned. 
and the preparation of the GATT talks scheduled for 20 
September to examine the renegotiation of the Blair 
House agreement which the French are wishing for. 
What will you say to your counterpart, Mr. Minister? 


[Puech] First, after meeting and receiving my German 
colleague and counterpart, I will examine with him the 
numerous questions facing us and Europe at the level of 
the Community and at the international level. Following 
the recent monetary movements, we have to sum up the 
situation because every time there 1s a monetary move- 
ment, this sets off mechanisms of adaptation and read- 
justments through what is known as the green currency, 
and it 1s necessary to imagine the consequences. This 1s 
at the European level. As you well know we will also have 
to examine how we can make progress in the implemen- 
tation of the reform of the Common Agricultural Policy 
in order to adapt it to the situation in the different 
countries. 


[Faux] This realignment within the European Monetary 
System does not faciliate matters, does it” 


[Peuch] No, it does not facilitate matters, therefore we 
realize that when we envisage trade agreements it ts 
equally important to define mechanisms concerning the 
monetary problems. We cannot envisage trade agree- 
ments without monetary agreements. It would be totally 
illusory. This 1s a lesson we have to bear in mind for all 
the international exchanges that are currently being 
prepared. 


[Faux] I, other words you are going to ask from your 
counterpart a kind of compensation deal between France 
and Germany. 


|Peuch] No. there is no deal and it 1s not a problem of 
compensation. There are tangible problems to which we 
have to give tangible answers. The problem of monetary 
realignments poses a number of tangible problems. espe- 
cially to the Germans, and I understand them, because at 
the moment, and in view of the realignments, | would 
say that the situation 1s rather favorable to France as far 
as our exchanges are concerned. 
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[Faux] But when we hear Mr. Kinkel acknowledging the 
differences between France and Germany and declaring. 
as he did yesterday, and | quote: It 1s true that France has 
important agricultural interests, but 1 also tends, in the 
industrial field, toward a mercantilist and protectionrst 


philosophy. 
What is the common language... 


[Peuch interrupts] | wall talk to you about agricultural 
questions. We have to define common approaches. You 
know that the Franco-German couple was really at the 
root of the building of our Europe, and 11 1s important 
that this couple continues to work in the most coherent 
way possible. This is why we meet again with a view to 
trying to adjust our positions. 


{Faux} But Mr. Kinkel says: Solidarity must come into 
play both ways. What does this mean” 


[Peuch] The reason we are meeting 1s to try and reconcile 
our views. Today we have a Europe that 1s entering 
international negotiations within the framework of the 
GATT. The GATT brings together some 110 countries 
which try to define the rules of international trade. In the 
framework of Europe. we have to reinforce European 
cohesion because it 1s important for Europe to preserve 
in particular its export capacities. This 1s why we. France 
and Germany, have to meet to see how we can, with the 
other European countries, harmonize our positions 


[passage omitted] 


Taiwanese Defense Minister Wants Technology 
Transfer 


AU 2408133293 Paris AFP in Enelish 1011 GMI 
24 Aue 93 


[Text] Paris. Aug 24 (AFP)}—Taiwanese Defence Min- 
ister Sun Chen said Taiwan's contract with French 
aircraft maker Dassault Aviation to deliver 60 Mirage 
2000-5 could be “improved with technology transfers.” 
in an interview published Tuesday [24 August] in the 
economy daily La Tribune Desfosses 


Under the contract, at least 10 percent of production will 
transferred to Tarwan. Asked whether this would pose 
problems for Dassault, the minister said he believed it 
would have to involve a transfer of technology, adding 
that the island wanted to improve its defence industry 
“IT am very much in favour of secing relations with 
France developed in this sector.” 


“| think it important to limit the costs as much as 
possible and to go for a global agreement. That would 
benefit both parties.” 


Dassault Aviation opened an office in Taipe: on Tuesday 
amid reports that it wanted to replace British Acrospace 
Pic (BAc) in a mayor joint venture deal 


Sun Chen said that this week he would be mecting 
Dassault President Serge Dassault, who was in Taipes for 
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the opening ceremony, but refused to be drawn on what 
the office would be doing in Taiwan. 


Dassault also visited the Taipe: Aerospace Technology 
Exhibition last week, at which France was the second 
largest exhibitor after the United States. 


Trade umions at Dassault in France are concerned about 
the threat to their employment of transferring some 
production to Taiwan. 


The United Daily News in Taipei reported on Tuesday 
that Dassault Aviation was hoping to replace BAe in a 
joint venture with Taiwan Aerospace Corp. to produce 
regional service jets. The venture would be possible only 
if BAe’s 566 million U.S. dollar deal with TAC fell 
through, but it is reported to be in trouble. 


Dassault Aviation signed the contract to supply the 
Mirages last November and has committed itself to help 
Taiwan produce aviation components and develop its 
aviation industry under an offset credit agreement. 


F Ministry Hopes Togo Elections Pass 
Peacchatly 


AU 2408132693 Paris AFP in English 1314 GMT 
24 Aug 93 


{Text} Paris, Aug 24 (AFP}—France hopes that the first 
round of presidential elections in Togo on Wednesday 
will pass off peacefully and under the besi possible 
conditions, a foreign ministry spokesman said on 
Tuesday [24 August]. 


“The Togolese people should be allowed to make their 
choice among the candidates approved by the Supreme 
Court,” the spokesman said. 


Togo’s military ruler General Gnassingbe Eyadema 1s 
effectively the sole serious candidate, after his chief rival 
Edem Kodja confirmed late Monday that he would not 
stand. The only other two independent candidates are 
said to pose no real threat. 


The Togolese opposition on Monday night called for a 
boycott of the elections, which Prime Munister Joseph 
Koffigoh insisted would go ahead as planned. 


France called on all participants to respect the national 
reconciliation accords reached on July {1 in Burkina Faso, 
which set the date and organisation of the elections. 


French electoral observers have said they will monitor 
the elections despite a decision by U.S. and German 
monitors not to supervise the vote because the govern- 
ment has turned down opposition demands to postpone 


we poll. 


Kodjo and the other main opposition candidate Yao 
Agboyibo both called for the vote to be put back until 
September because of problems with voter registration 
and other irregularities. 
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Farmers Planning ‘Blockade’ of Paris 15 
September 

AU 2408115893 Paris AFP in English 1109 GMT 
24 Aug 93 


[Text] Paris, Aug 24 (AFP)}—French farmers are plan- 
ning a blockade of Paris with their tractors on September 
15 to drive home to the government their opposition to 
the reform of the EC Common Agricultural Policy. 


Rural Coordination and MODEF., the communist-led union 
representing family farming concerns, plan to encircle Paris 
at a radius of $0 kilometres (30 miles) to block off all access 
to the capital by road. motorway or rail. 


The battle plan, announced by Rural Coordination, is to 
mobilise 200 commando units of around 30 farmers, 
who will function totally independently of one another. 


They will operate without telephones, so that the author- 
ities Cannot listen in and learn their strategy. Rural 
Coordination’s secretary general Philippe Arnaud 
believes that 1s why the farmers’ attempt to blockade 
Paris in June 1992 fasled. 


Rural Coordination said it wanted to make the govern- 
ment to keep its election promises to help agriculture. 
MODEF said “After five months in power, the new 
majority has gone back on all its promises and the rural 
population ts being pushed down a road of no return.” 


The CAP reforms instigated 18 months ago to cope with 
overproduction involve a drastic reduction of prices and 
15 percent of land being taken out of production in 
return for direct aid. 


The government implemented an aid plan for French 
farmers last summer for a four-year period, but the 
umons consider it inadequate. 


Cabinet Meets to Discuss Economic Policy 
PM2408151293 Paris LE FIGARO in French 24 Aug 93 
pi 


[Jean-Pierre Robin report: “The Government Redefines 
Its Monetary Policy” —from the LE FIG-ECO section} 


[Text] The 1994 budget and the cut in income tax, the 
five-year plan for employment, and the GATT negotia- 
tions—these three economic issues were examined yes- 
terday during the seminar which brought together 
Edouard Balladur’s 29 ministers. But in addition to the 
main issucs of the new session, the meeting made it 
possible to draw all the consequences from the 2 August 
monetary agreement. 


This was a vital “analysis of the text.” to cite one 
participant. The government will very quickly have the 
opportunity to publicly provide a number of details 
about its monctary policy and economic strategy, the 
context of which has been completely changed since the 
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European Monetary System [EMS] currencies have been 
able to fluctuate by 15 percent in either direction. 


Economy Minister Edmond Alphandery is discussing 
this today before the National Assembly Finance Com- 
mission. Edouard Balladur will return to the subject 
himself tomorrow during his press conference to open 
the new session. “What counts above al! 1s to combat 
inflation, the budget deficit, and to ensure growth and 
monetary stability. The cut in interest raies will be given 
to us in addition,” the prime minister explained on | 2 
August in his interview to France 2. These remarks had 
then been badly received by the financial markets which 
had thought that France would follow the British path of 
a strong cut in interest rates while allowing the value of 
the franc to slide. That is not the strategy being pursued 
in Paris. 


The economy ministry experts think that the advocates 
of British-style tactics read the facts wrongly. First, 
British interest rates are far from being as low as current 
opinion claims: the three-month rates are currently 5.9 
percent as against 6.6 percent in Germany. This 1s a far 
cry from the 3 percent interest rate current in the United 
States but not in the United Kingdom which remains a 
European country and hence subject to the influences of 
German monetary policy. 


“It would be totally pointiess to try to follow the example 
of the British, whose long-term rates over 10 years are 
still higher than ours by more than half of one percent,” 
the economy ministry explains, contradicting the advo- 
cates of the British method who can be heard :n all 
circles, including within the government. 


Edouard Balladur and Edmond Alphandery also think 
that the franc does not need to be devalued to restore 
strength to goods made in France. Of course, several of 
our neighbors’ currencies have devalued, but the dollar 
and the yen have taken off: The franc’s “effective” 
exchange rate weighted by the importance of each cur- 
rency in our foreign trade, has fallen by 3.5 percent since 
11 September 1992 (before sterling left the EMS). 


The content of our monetary policy has yet to be defined. 
with regard to both interest rates—where the leading role 
of Germany has not compietely disappeared—and the 
exchange rates. Here too, the reference to the German 
mark—between 3.48 and 3.5475 francs [Fr] for one 
German mark since 2 August—is obviously guiding the 
French monetary authorities, even if they cannot pub- 
licly inform the markets and tne speculators of the 
desirable limits. 


In addition to this explanation of monetary policy, the 
government seminar was an opportunity to clarify the 
whole of the economic policy. The five-year plan for 
employment (all the measures have not yet been 
announced, particularly as regards the integration of 
young people), and the reduction in income tax to help 
the middle classes in particular (the overall package has 
not yet been decided). These factors aimed at supporting 
economic activity will be added to the Fr70 billion of the 
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Balladur loan which 1s beginning to be reiyected. As for 
the temperature of the economy, government experts 
note both an aggravation in the recession in the first 
quarter and a stabilization in the second in which 
consumption increased by 0.3 percent. 


Economy Institute Report Highlights Recession 
PM 2408110693 Paris LE MONDE in French 
22-23 Aug 93 ppl. 13 


[Jean-Michel Normand report: “The Recession Is Worse 
Than Expected” ] 


[Text] The National Institute of Statistics and Economic 
Studies [INSEE] has announced a drop of 0.6 percent in 
the purchasing power of houscholds for the first three 
months of the year. This figure shows that the scale of the 
recession was underestimated. GDP fell by 0.7 percent 
in the first three months of the year after a drop of 0.3 
percent in the fourth quaricr of 1992. Consumption and 
salaried employment are also down by 0.7 percent. The 
drop in purchasing power 1s duc to fiscal pressure and 
above all to moderation in the wage sphere 


After opening the fioodgates of unemployment, the 
recession 1s now threatening the French people's pur- 
chasing power. While salaried employment and growth 
registered a new drop. estimated at 0.7 percent, the net 
income of houscholds dropped by 0.6 percent in the first 
quarter according to figures published on Friday 20 
August by INSEE. 


Of course, the third quarter of 1991 had already pro- 
duced an identical result and that did not prevent the 
year from ending with a 2 percent im rease in the net 
available income. This time we cannot count on that: 
INSEE expected a | percent drop in purschasing power 
from January to December 1993. This prospect 1s based 
not only on the increase in the second halt of the year in 
the general social contribution, taxes, or the unemploy- 
ment insurance contribution, but also on the very 
marked slowing of salary increases which accompanies 
the new fall in growth. After increases sustained in a 
period of expansion (3.9 percent in 1989) the increases in 
the purchasing power of houscholds have been croded 
over recent years (3.2 percent in 1990, 3 percent in 1991, 
and |.7 percent in 1992). This year. the fall will be even 
more accentuated. So much so that, based on slightly 
better results at the beginning of the year, the forecasts 
put forward by INSEE last month—an increase of 0.3 
percent on average—could be called into question. It 1s 
not impossible that in 1993 purchasing power, cxapressed 
as an annual average (the parameter making it possible 
to best express changes from one year to another) will 
fall. This would be the first time since 1983 and 1984 


The fall of 0.6 percent in real carnings in the first quarter 
can be explained partly by timing. Indeed, calculated 
before taxes, the income of houscholds has not fallen 
But the sudden increase in fiscal pressurc—atinbutable 
to topping up payments following the advance collection 
last fall of the sum demanded from those paying tax on 
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a monthly basis—only has a marginal effect because the 
components of the French peopie’s income are still 
onented in an unfavorable direction. 


Over the first three months of the year, their incomes 
only increased by 0.4 percent, after increasing by 0.9 
percent in the previous quarter, despite the increases 
paid in the civil service. In nonfinance enterprises there 
has even been a 0.2 percent fall in the gross wage 
bill—the logical consequence of the increase in salaries 
and the cut in staff. In these conditions, it 1s not 
surprising to note that consumption is down 0.7 percent 
in the first quarter whereas the rate of savings by 
households remains at a high level (13 percent). 


Although nothing prevents us from hoping for more 
favorable quarterly accounts in the future, the INSEE 
report which relates to the period preceding the forma- 
tion of his government, gives Edouard Balladur several 
confirmations. The first 1s that he has certainly taken 
over the reigns of a French economy in full recession. 
The second ts that, for the French people. the “sacr- 
fices” are already in place. 


The downturn in purchasing power is henceforth a well 
established fact. This will probably prompt the prime 
minister to try to reduce. as he has promised to do, 
taxation on the middle classes...not forgetting that those 
who do not pay income tax represent almost half of fiscal 
households. 


FRANCE 31 


Coming immediately after the government's presenta- 
tion of its five-year law in favor of employment, the 
diagnosis of the statistics institute leads to questions 
about the efficacy of a policy of combating unemploy- 
ment based essentially on the reduction in enterprise 
costs. Parallel to the very considerable wage moderation 
(the unit wage cost only increased by 0.1 percent in the 
first quarter), employment has deteriorated once again 


In the context of economic recession therefore, what can 
be hoped from an additional reduction in costs? In 
addition, the situation of the enterprises, which are also 
benefiting from a drop in the cost of their own spending 
and the change in the methods of collecting VAT, seems 
to be improving. Although 11 1s still “difficult to interpret 
the increase in their gross operating surplus this quar- 
ter.” up by 4.4 percent, INSEE thinks that “the improve- 
ment in the enterprises’ funds does correspond to an 
economic reality.” 


The confirmation of an improvement in company 
accounts would certainly enable them to clear their debts 
and improve their competitiveness. But this could well 
cause impatience among those who, in the government 
and in trade union ranks, expect enterprise chiefs and 
employers organizations to behave in a more voluntarrst 
way in the employment sphere. thus encouraging an 
increase in CONSUMPTION. 
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Kurdish Spokesman Comments on Kidnap Victims 
LD2508045593 Rome RAl Uno Television Network in 
Italian 1800 GMT 24 Aug 93 


[Text] Let us go on to the news about the Italians 
kidnapped by the Kurdish separatist guerillas in Turkey. 
Our ambassador in Ankara. Luigi Fontana Giusti, has 
said that the the two Ita are all mght. Th. ambas- 
sador also made it cles at he has received news 
through indirect channe!s at the health of our com- 
patriots. He has had a serics of meetings in Ankara, 
where Nicola Simone. the envoy from Rome. has just 
arrived with colleagues from other countries involved in 
the issuc. 

In Milan, our correspondent has interviewed the represen- 
tative of the Kurds in Italy. Let us listen to what he says: 


[Begin video recording} [Correspondent Ezio0 Trussoni. ove: 
video] Nothing 1s known for certain about the condition of 
the four hostages—two Italians and two Swiss—held by the 
Kurdish liberation movement. Turkish newspapers said 
they were already in Iran, but the Kurds denied this carly 
on. [video shows map of would-be Kurdistan. armed men 
on plain and in mountains} 


{Halil Bozan, representative of Kurdistan Committee in 
Italy, identified by caption. in French with superim- 
posed Italian translation] The situation has now 
changed. The 13 Turkish soldiers being held prisoner are 
without doubt in Turkish Kurdistan. The foreign tour- 
ists, including the two Italians, are no longer in ( Diyarba- 
kirsh), but I do not know where they have been taken 


[{Trussoni] What are you demanding in exchange for 
their release” 


[Bozan] The lives of the tourists are in danger. The 
Turkish nation is bombing the areca, and the Kurdish 
movement takes no responsibility for the safety of the 
foreigzets. In the meantime, we are asking the Italian 
Government to inviie one of our representatives in Italy 
to star negotiations 


[Trussoni] But the Italian Government said that it would 
not deal with your movement. 


[Bozan] But these are the official positions for the press 
We are asking for at least a meeting with our committee 
here in Italy: even an unofficial meeting 


[Trussoni] The four hostages were on an archeological 
expedition. Had any contact been made between them 
and the Kurdish movement” 


[Bozan] No contact was made. Otherwise, there would 
not have been any problems. We asked foreign tourists 
not to go to Turkey: in other words, not to bring foreign 
currency to the Turkish Government, which 1s massa- 
cring the Kurdish peopic. Tourists who go to Turkey do 
$0 at their own risk. It was for for this reason that the 
Itahan archeologist and the other three people were 
kidnapped. | repeat that it 1s necessary to start negotia- 
tions quickly. [end recording} 
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Social Affairs Minister Advocates Immigration 
Quotas 

P412308154493 Milan 1L GIORNALE on Italian 
20 Aug 93 pb 


[Interview with Itahan Social Affairs Monister Fernanda 
Contn by Marco Ventura in Rome: date not given] 


[Text] Rome—“Everybody 1s shouting. complaining, 
and crying ‘scandal.’ But nobody will take responsibility 
for intervention with specific aims. As social affairs 
munister, | asked to be given the immigration portfolio, | 
wanted to have it, and [Prime Minister] Ciampi was only 
too happy to give it to me. It 1s quite a handful. My 
motto’? Cool institutions for hot problems.” The 
problem of non-Community citizens 15 a hot. or rather a 
scorching problem. Minister Fernanda C ontri 1s aware of 
that and she seems determined to amend the 1990 
Martell: law, seen as too lax, and to rarse the issuc of 
mtroducing a “limited access” policy. “Our country.” 
she told IL GIORNALE. “ss one of the most exposed and 
highly ‘accessible’ from the south and the cast. Polish 
citizens apply for a visa te sce the pope then they stay 
The Afficans virtually swim across.” 


[Ventura] So” 


{Contn] So | am inched to favor quotas. ic. sctuung 
limits above which no further immigrants are accepted 
and nobody clse can enter 


[Ventura] That would be something absolutely novel im 
our legislation on the matter, a change om ethos 


[Contri] Partly, yes. But first. the government as a whole 
and the ministers involved must agree to the idea | am 
personally convinced that setting quotas. « hether annual 
or seasonal, might not be the perfect solution, but 1 1s 
what we need 


[Ventura] Variable quotas’ Based on what” 


[Contr] Flexible quotas. Not stringent. of course. They 
would allow us to keep an cye on and safeguard our 
people's employment. They would vary according to the 
work available. The principle 1s alrcady embodied in a 
decree on seasonal employment which. unfortunately. 1s 
duc to expire in a few days’ time. The government's plan 
was that these immigrants could not stay more than sia 
months, after which they would go home. knowing they 
could come back 


[Ventura] Why 1s the decree about to capire” 


[Contr] All the parhamentary groups cxcept tor the 
Itahan Social Movement, the Republicans, the League 
and the Socialists, wanted to include an amendment 
allowing immigrants indemnity. You can imagine what 
would happen if we allowed that. We will be submitting 
the decree again in September 


[Ventura] Another frequent problem ms the de tacto 
impossibility of capelling those whose papers arc not in 
order 
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{Contr} The representatives of the forces of order stress 
that point whenever | meet with them. Many immigrants 
tear up their passports so they de identified... 


[Ventura] They have to be accompanied to their consu- 
late and. after a little while, they vanish into thin air... 


{Contr} Quite. The present law is not good enough. 
Internor Minister Nicola Mancino 1s looking al ways to 
identify people the moment they enter the country: 
passport duplication. a data base... 


[Ventura] Do you mean that all mmmuigrants will have 
their fingerprints taken” 


[Contr] Yes, that 1s a good example. In the absence of a 
passport, comparing fingerprints would facilitate identi- 
fication. 


[Ventura] A clandestine immigrant today can appeal to 
the Regronal Administrative Tribunal against an expul- 
von order.. 


{Contri}] That 1s another law that needs revising. By 
September | will be in a position to explain the contents 
of the reform. 


[Ventura] In an interview, you accused the South of 
“eating up the money carmarked for foreigners...” 


[Contri] The headline did not fully reflect my thinking. 
In certain cases that has been true: in Pugha and Cam- 
pamia. In (Caserta | met with the local authorities and 
voluntary workers: Certain municipalities had not spent 
any of the funds available, the regional authority was 
conspicuous by ts absence. And the same thing applies 
to asssstance for drug addicts. 1 must say, however, 
although | am a citizen of Genoa, that the various local 
governments in Genoa have shown a total lack of atten- 
ton to the problem as well, 


[Ventura] Are ltahans racists? 


{Contn| No. Our children, our schools do not look at the 
color of a child's skin. Racist attitudes in Italy are the 
result of cultural stratification. The people are not racist. 


New Electoral Law “World's Most Complicated’ 
VRE SO9O94 Milan PANORAMA in Italian 15 Aweust 93 
pp 8-tl 


[Article by Stefano Brusadelli and Anna Chimenti: “The 
Electoral Tower of Babel™] 


4 reform with defects and compromises. Teo many dif. 
ferent systems: plurality for the Chamber (with the 
recovery, however...), proportional for the municipal coun- 
cus, direct election for mayors. How to figure it out’ 
PANORAMA tries to do it for you 


Now Italy can boast of another primacy. Since 
Wednesday. 4 August, when Parliament, under the 


watchful prodding of Oscar Luigi Scalfaro and Carlo 
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Azegho Ciampi, approved ul, we have the most compli- 
cated electoral system in the world. “Worse than the 
Insh and the Greek laws,” says polrtscal screntist Gran- 
franco Pasquino, one of the pioncers of voting reform, 
“and I have mentioned the two most complicated laws 
that | am familar with...” A DC [Christian Democratic 
Party] deputy from Campania, Giovanni Alieno, with 
Carlo Emilio Gadda in mind, has called 1: “That ugly 
mess from Piazza Montecitono [Chamber of Deputies}.” 


It 1s certainly an historic change. The breaking of a taboo 
that seemed untouchable. The principle of the majority 
has been introduced, which will encourage the political 
forces to form alliances and plan groupings for alternate 
governments. But the impression of a mess remains. In 
part, because of the flavor of uncertainty, half old, half 
new. Perhaps n could not have been otherwise. Created 
by a Parliament that is the last expression of the First 
Republic, the reform 1s a compromise between the spirit 
of majority rule imposed by the referendums and the old 
proportionalist logic that permits the parties to survive. 
Even if, says one of tts inventors, Professor Antonio 
Agosta, “people will now vote for persons, and the 
parties will be forced to choose more credible faces.” 
Whether the new Italy or the Italy of the chameleons will 
emerge victorious 1s impossible to predict. Bul several 
new developments have already occurred because of the 
reform. PANORAMA has chosen the most important to 
help you find your way in the new clectoral Babel and to 
understand how it can change politics. 


A Form 1040 in the Ballot Box 


Filing an income tax return without the help of an 
accountant. This 1s how one could describe what awaits 
the voter who intends to avail himself of every opportu- 
nity to exercise his mghi/duty to vote. In 1994, seven 
different clectoral laws will take effect in Italy, each 
different from the others. It 1s another world primacy. 
There will be electrons for the Chamber and the Senate, 
for the European Parliament. and im several arcas to 
elect mayors, and regional, provincial, and municipal 
councils. This 1s what could happen. for cxample, to a 
voter in Naples. Within the space of a few months, he 
will have to use the system of direct voting for the mayor, 
proportional voting for the local government councils 
and the European Parliament, and a mixture of majority 
and proportional voting to elect deputies and senators. 


The Headache of the Districts 


During the post-war period, the legendary minister of 
interior, Mario Scelba, did everything. i was he who 
designed the electoral districts. This time it will be 
different. The possibility of reclection for many mem- 
bers of Parliament will depend on how the new districts 
are formed. Someone who can count on a safe “clectoral 
pool” will do anything to keep it trom being carved up 
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Working to draw the new map, under predictabie pres- 
sures, is a commussion of technicians installed at Palazzo 
Chigi [offices of the Prime Ministry] and headed by the 
president of ISTAT [Central Statistics Institute), Alberto 
Antonio Golim, political screntist Domenico Fisichella, 
electoral sociologist Antonio Agosta, and the experts on 
migration Renato Mannheimer and Pasquale Scar- 
amozzino. The new map must be approved by the end of 
1993. The districts will be the size of English counties: 
about 120,000 inhabutants. 


The Nightmare of Going Door-to-Door 


For electoral campaigning, 11 will be a revolution. Just 
think of what happened in the first round of elections for 
mayors. Propaganda by the candidates and not by the 
parties, going from door-to-door, faces instead of party 
symbols, buses instead of blue automobiles. suppers in 
homes instead of banquets among leaders. The watch- 
words are: austerity, transparency, and personalization 
of relationships with the voters. Because of the limuta- 
tions imposed by law. there will be little televisson. It will 
be replaced by direct contact, telephone calls pretending 
to be surveys, private subscriptions, appeals by inteliec- 
tuals, tea parties amor ; lady frends. In the guide to the 
new style of voting. the defense againsi an invading 
candidate deserves a special chapter. 


The Return of the Zombies 


“The only ones who will not run for reelection are those 
who risk being beaten up if they try to hold a public 
meeting. But the others who are under investigation will 
all run for reciection. You will see...” The DC deputy 
from Salerno, Guglielmo Scariato, has no doubts: In 
order to reacquire parliamentary immunity, which 15 a 
charm against handcuffs, the “zombies” of the First 
Republic will try to get on board the Second. They are an 
army: at the moment, of a total of 945 members of 
Parliament, 345 have been warned officially that they 
are going to be investigated and 151 are under invest- 
gation. Many will try for reclection because the new 
clectoral law gives them reason to hope. If their old 
parties show them the door, there 1s litile harm: they can 
restyle themselves as independents to try to enter the 
Senate, or else invent an accommodation slate for the 
Chamber where cach candidate must be affiliated with a 
party. They must collect the necessary signatures (1.500 
for the Senate and 4,000 for the Chamber) and choose 
among the 707 single-member districts the one in which 
they can win. The hope of the dinosaurs is called 
Sant Antonio Abate, where Carmine D'Antuono, ex-DC 
dismissed from the party after being investigated for 
involvement with the Camorra, was clected mayor last 
June. He invented a siate for himself, Solidarity and 
Progress, and, in defiance of the tide for renewal, he 
received more votes than anyonc. 


Salamander Parties 


Some have deluded themselves that with the reform of 
the ciectoral law Itahan political parties would be 
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reduced mm number to only three or four. And om any case. 
they would be declawed. It will not happen. The sca of 
continuing to assign a fourth of the seats has been the life 
preserver of the partsutocracy. The entry threshold of 4 
percent threatens only the PRI [Itahan Republican 
Party}, PLI [Itahan Liberal Party}, PSDI [Itahan Social 
Democratic Party}. the Greens and the South Tyrolean 
People’s Pasty. Based on the results of the Jane admin- 
istrative clections., the partecs that would survive are the 
DC, the PDS [Democ-atuc Party of the Left}. the League. 
Communist Refoundation. the MSI [Itahan Social 
Movement], the PSI [Itahan Socialist Party) and the 
Rete. Not only that: independent candidates can only 
run for the Senate. Candidates for the Chamber must 
appear on a party slate. And the disirybution of scats in 
the proportional quota will occur without preferential 
voting. from fixed slates prepared by the party secretar- 
tats. It was not reasonable to expect that a reform shaped 
by the parties would be ther suscide pact 


Beware of the Crafty Ones 


The first to give the alarm was tho Vito. a Neapolitan 
deputy on the Pannella List. “With this computation trick.” 
he prophesied, “in the end. candidates for the Chamber will 
routinely be stabbed in the back by their own party col- 
leagues...” A prediction justified by the diabolical mecha- 
nism of the “deduction” (see box below) The result cands- 
dates running in the proportional quota will have covery 
micrest, even if they are caretul not to admyt ot. 1 sabo- 
taging their running Mate im the majority quota. And onc 
already catches a giumpse. om thes Italy of ‘antasy and 
poisons, of the reflorescence of under-the-ccanter clectoral 
deals. The Cathohc candidate in the proportional quota. for 
cramplc, who orders his followers to vote for the lay 
candidate m the majority quota for a wngle-member dis 
tinct. And vice versa. Thus. the aotorous cross-party agree- 
ments (just think of the Pomicino-Di Donato-De Lorenzo 
arrangement in Naples) will return. Under the cover of alaw 
that was supposed to consign them to history 


The Disunity of Italy 


“The challenge is frightening: to be able to manta a 
national state while no longer having national partres 

Francesco D'Onofrio, DC consiitutionalist. sees a post- 
electoral Italy divided mm three parts. The League heading 
in the north, the PDS in the center, and in the south the 
unknown, something between anarchy and a strained 
DC hegemony. In any event, the parties that emerge 
from the neat election will have a much more pro- 
nounced geographic connotation than in the past. it 
already happening in Europe. The German DC 1s based 
mainly in Bavaria. The Britesh Laborites are promarily a 
northern force. The moderate Spanish party 1s sdentified 
with Catalonia. In Italy, the law's majority pronceple will 
tend increasingly to tie the parties to the arcas where they 
are stronger. Bul in a country where the culture of state 
has always been weak. the transformation of the DC into 
a kind of Southern League and the PDS into a Central 
League risks becoming the antechamber of disunity 
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Women, by Necessity 


They called the “red light amendment.” Its approval, 
which sent the MSI into a fury, was about to sink the 
voting reform. Only the personal commitment of Prime 
Minister Ciampi to consider it “non-binding™ (a formula 
that presages other imterpretative messes) was able to 
overcome the impasse. The amendment says that, in the 
slates of candidates that will be used to assign the 
proportional quota im the Chamber, cach candidate of 
the male sex must be followed by a candidate of the 
female sex. It 1s not merely a question of form: as there 
is no longer a preference vote. the order in which the 
candidates enter Parliament us the order in which they 
appear on the slate. This invention, without parallel in 
other Western countries, has caused great perplexity. 
The MSI which, even though contains Alessandra 
Mussolini, would have special difficulty im finding 
female candidates, has advanced an unusual argument. 
It 18 a way to ensure the clection of lovers. An example: 
a strong candidate presents himself contemporancously 
in a single-member district and on a proportional slate, 
where he has placed his fiancee behind him. When he has 
been elected in both modes, he renownces his propor- 
tional seat, and she becomes a deputy 


Another Referendum 


But Marco will not go along. Pannelia belreves that this 1s 
another law to destroy with a referendum. And so. over a 
reform recently born of a referendum, there already hangs a 
death by referendum. The entire Radical squad 1s already at 
work collecting signatures. Republicans and Liberals are 
ready to help. The anti-partycrat Pannella has two obyec- 
tives. The first 1s to sink the 25 percent proportional quota 
that remained in the law. The second 1s to make posible 
candidacies independent of the parties mm the Chamber as 
well, The goal is to build & real electoral system im the 
English style where the contest 1s only between candidates 
and there 1s no recovery mechanism for those defeated in 
direct confrontation 


Ambassadors at Auction 


Pensioned ambassadors, old consuls. military attaches. 
and emigration officials at all levels: prepare for the 
come-back' If the new law on Italians voting abroad is 
approved in its present form, it will be the night moment 
to begin a political career. The parties will lay down 
golden bridges. in part to oppose the victory predicted by 
the DC and the MSI. Most emigrants are politically 
moderate because they have not lived through the penod 
of great civil reforms and are concerned above all with 
having a strong government of which they can be proud 
Al stake are 20 deputies and 10 senators. Voting will be 
by mail. The law has already been approved bul, since it 
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nationally will share om the distribution of seats. 




































































Seats for the new Chamber 
Sengie member Preperticns! — 

Valle d Aosta ! 0 
Lombard, 4 la 
Trentino Alto Adige » 2 
Venetia J 2 
Frowl Venera 10 5 
Gruha 

Piedmont we i2 
Fmriia Romagna 2 i! 
Ligure 4 5 
Marche 12 4 
Tuscany 20 10 

— — 
Abruzz: 1 1 
Umbra ? : 
— 
Lateum 4) \4 
Molise 1 
Campana 4” 15 
Apulia \a 11 
Basi! ata 5 2 
Calabria 17 . 
Sardinia 14 + 4 
— — — — 

Srcrts 4) 14 
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Segni on Continuing Political Reform 
GIESOVIOA Milan PANORAMA in Italian 15 Aug 93 
pp i2-d3 


[Interview with Mario Segm. leader of the Democratic 
Alhance, by Pino Buongiorno, place and date not given: 
“Captain Mariotto.”] 

[Text] The Second Republic: the leader of the Democratic 
Alhance speaks 


Reforms” “11 1s past the beginning. ~ The Lega’ It has not 
understood ” Segni thus offers to take over the helm 


As a young man, Maro Segni was an cxpert mountain 
climber. “Sometimes | would see a peak in front of me. 
and | would think i was the top.” he says, “but then | 
te a ne ee Scaling it 
was the most difficult part of the climb. Today. I feel a 
bit lke | did then. | thought the clectoral reform would 
be enough. In fact, if t had come two years ago, 1t would 
have been enough. But it came late, when the political 


in fromt of him. and he wants to reach 1 before the new 
samentary elections. In thes cachusive interview with 
PANORAMA. he sets forth the political strategy of the 
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Democratic Athance for the Second Republic. “Up until 
now we have only talked about alignments: Whose side 1s 
Segm: on, the DC's [Christian Democratic Party] or the 
PDS's [Democratic Party of the Lefi]’? Today, | am 
Stateng that this 1s our plan, and i 1s in relation to this 
pian that the others musi position themselves.” 


[PANORAMA] A quesiton. Was the Second Republic 
born with the new cliectoral law” 


[Segm] No. the old one died, but the new republic has not 
yet been born. We are in a phase of transition. The mmstitu- 
tional battle must continue. The ciectoral law did respect the 
fundamental principle of the referendum. and it dismanticd 
the system. However, 1 managed to make a mess because of 
the egotesm of the parties. Above all, this law did not resolve 
the problem of governability, and, therefore, i has not 
established anything new. Coalition governments are still 
being proposed, and this has made ut difficult to form large 
groups and mayoritics. It docs not give us what the law 
governing mayoral clections has given us, which 1s direct 
chone and stability 


[PANORAMA] Will your neat battle be focused com- 
pictely on the clection of the prime minister by the 


people” 

[Segoe] W. cannot think that the Itahans are mature on 
the munecipal level but stell minors on the national 
government level. We must take thes additional step, ard 


it must be as soon as possible. It 1s absolutcl: not truc 
that the ssue can be put off until later 


[PANORAMA] But this means that the clections would 
be delayed. 


[Segmi] It means that, given the dates proposed, there 1s 
a way to effect this reform mght away. That 1s the only 
way that the found*tions of the Sccond Republic can 
already be lard, starting with the next legrslature 


[PANORAMA] Will it be a tough climb” 


[Segm] 1 do not know. For the moment, | sce some 
consensus that tends to cross party lines and some 
opposition that docs as well. But very, very few have the 
courage to voue a smpic, straightforward no. Instead, | 
see desperate attempts to put off the problem 


[PANORAMA] Is this the only reason that drives you to 
begin yet another skirmish against the political dinosaurs” 


{Segmi] No. there 1s a base reason. Al a time when the 
forces of disintegration are multiplying in Italy, duc also 
to the Lega’s activities, we must vigorously repropose the 
concept of the nation. We are a nation, we must be proud 
of being onc, and everyone needs to underviand that 
there 1s not one future for Lombardy. onc for Secily, and 
another for Venctia or Calabria. There 1s only a common 
future that we must achieve together, all together The 
direct clection of the prime minister would provide a 
chore that involves all the Htahans, from Domodossola 
to Pantelicria. In and of reeclf, this would represent an 
chormous political victory and a sgn thai we all belong 
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to the same nation. Today, we have lost sight of this 
concept because we are ashamed of a thieving ruling 
class and because we see a State that is oppressive due to 
its inability to function, the tax burden it has imposed, 
and its inflated bureaucracy. 


[PANORAMA] Here is where Umberto Bossi has been 
clever... 


[Segni] Of course, but what has the Lega done? It has 
picked up on the oppression and proposes the break-up 
of the state. Instead, my goal is to reform it. 


[PANORAMA] How? 


{Segni] With sweeping changes in the ruling class. 


[PANORAMA] Where will we have to go to find the new 
politicians? To the local level? 


{Segni] For the most part in the civil sector. There is a 
desperate need for fresh blood. In this sense, the munic- 
ipal governments will be a source of new faces. 


[PANORAMA] What are the principles on which this 
new Italy should be founded? 


[Segni] The first and most important is that from this 
day forward we must reject the wholesale protection of 
everyone and his brother and start judging on merit. The 
state must be able to fire people, which means that it also 
must be able to reward. 


[PANORAMA] A state that is being privatized” 


[Segni] Yes, but seriously. Within the state machine, 
there are enormous numbers of parasites and slackers. 


[PANORAMA] Where do you find them in particular? 


[Segni] They are found a little bit all over, just like 
splendid examples of functionality are to be found 
everywhere. But they are isolated examples. The state 
that kicks out the slackers and rewards the deserving 
cannot help but become more flexible and less cumber- 
some. 


[PANORAMA] Less government from Rome and more 
locally? 


[Segni] Obviously. Today, everything is centered in 
Rome, a city that has quadrupled its size in 60 years. In 
the era of electronic data communications, it is 
becoming an absurdity, especially since Italy has a strong 
tradition of local government. Look at France's example: 
It has moved ENA {National School for Administration], 
the great business administration school, to Strasbourg, 
and it 1s preparing to decen ralire other entities as well. 
So, if Italy is the country of 4 hundred cities, let us have 
a state of a hundred cities. If we must have three public 
television networks, let there be one in Rome, another in 
the north, and the third in the south. This would help 
recreate a sense of the state, but it would also make the 
bureaucratic machinery more functional. 
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[PANORAMA] Would you reduce the number of parlia- 
ment members? 


[Segni] Yes, there must be fewer. | would make this 
reform part of that for the direct election of the prime 
minister. 


[PANORAMA] What role would the political parties 
play? 


[Segni] Completely new parties are needed. The Lega has 
understood this and has that part of society that 
remained totally outside politics. Even the Democratic 
Alliance must do this, even though we are not indiscrim- 
inately throwing out all the old political class. What is 
important is that the party be rebuilt from the bottom 
up. In order for this to happen, we need primary elec- 
tions to select the candidates. 


[PANORAMA] Among the many things that are wrong 
in this country 1s they overwhelming tax burden. Can this 
continue? 


[Segni] We hold the world record. We combine three 
features: an extremely high tax burden (one and a half 
times that of the United States}: very poor services; and 
a shocking public deficit. No other country in the world 
holds ail three records together. It is exclusively an 
Italian characteristic which we have acquired from long 
years of a dysfunctional political machine that devoured 
everything. Until now, the tax burden was considered a 
result of public spending. | fee! that this concept needs to 
be turned around. We must have the courage to say that 
the revenue service must not ask the citizens for a single 
lira more. Raising taxes any higher would mean robbing 
taxpayers and would deal an intolerable blow to the 
production system. If the budget needs adjusting. it must 
come from expenses. l also say that in the future taxes 
will be lowered. 


[PANORAMA] Ciampi's government does not think 
that. 


[Segni] We have to study the new financial law very 
carefully. It seems to me that it contains a cut in 
revenues, even though there is talk of new supplemen- 
tary taxes. Instead, | believe that we need to have no tax 
increases at all. 


[PANORAMA] We have the revenue service that 1s 
soaking us more than it should, even though we have 
national health services that are at Third World levels. 


[Segni] And why, education? Here we also have some 
splendid oases that have earned world-wide acclaim, but 
in general the system 1s inadequate. There is professional 
education that turns out masses of unemployable people 
and is often run by the regions often along the lines of a 
spoils systems. However, education holds the key to the 
future of this country, which unfortunately lacks the 
physical resources but fortunately abounds in talent. As 
for the health system, it 1s the sector that has suffered the 
most from the crisis of the social state and the invasion 
of the parties. 
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[PANORAMA] Nothing has changed in the local health 
units in recent months” 


[Segni] To a large degree the phenomenon of the occu- 
pation by the parties has decreased, but unfortunately it 
sull continues. It 1s kind of like corpses that keep growing 
their hair and nails. As for the health system, | must say 
that we do not spend more than other neighboring 
countries. Our problem 1s that people go to London to be 
treated even though they are paying heavily for manda- 
tory health services because here the hospitals do not 
work. If services do not improve, the right of the less 
affluent classes to social services will be dramatically 
anulled. 


[PANORAMA] The Second Republic has an invisible 
enemy: the party of the bombs. Is it worth keeping 
SISDE [intelligence and Democratic Security Service] 
and SISMI [Intelligence and Military Security Service]? 


[Segni] At the moment, the discussion is about merging 
them. That is not the key issue. Almost all countries have 
two secret services, one for espionage and the other for 
counterespionage. The real problem is to make them 
work and to oversee their activities efficiently. | am in 
favor of following the American approach: with supervi- 
sion exercised totally by Parliament, including both the 
appointment of directors and the expenditures. 


[PANORAMA] There ts another problem that erupted 
last week. What is Italy's role in the Europe where the 
single monetary system has collapsed” 


[Segni] The Maastricht treaty is in danger of failing. At 
this point, it would be unrealistic to think of a single 
European currency. So we must have the courage to face 
reality. Either we let the building of Europe continue to 
languish, or we finally go to the heart of the problem, 
which 1s political union. The alternative would be the 
creation of an area of German political and economic 
predominance. If this happened, the north would 
unavoidably be drawn into the German sphere. 


[PANORAMA] From everything you are saying, I get the 
feeling that you are offering yourself to lead the Second 
Republic. Am I right? 


[Segni] | must say something in all sincerity. On 20 
April, after the referendums, I had two choices facing 
me. The first was that of feeling satisfied for having 
given Italy a new electoral system and, thus, being abic 
to retire to Stintino. | must confess that it was very 
tempting. The other was to try to offer a political 
platform in which I hope one might recognize the 
majority of the Italians as an alternative to the forces of 
disintegration and backward menialities. One of the 
reasons I chose the second alternative was in order not 
to betray the 18 April 1993 mandate. 
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Bossi Aiming for Prime Ministership 


Y3ESO920A Rome IL MESSAGGERO in Italian 
13 Aug 93 p 3 


[Report of interview with Lega leader Umberio Bossi by 
Pietro Calabrese at Ponte di Legno (Brescia), date not given: 
“Bossi Self-Anoimnted Candidate for Palazzo Chigi”} 


[Text] Jnterview with the leader of the Northern League 
“We need a savior of the country, but from a democratic 


mold.” 


Of Ciampi, Bossi savs- “He would be a peerless minister 
of treasury.” 


Ponte di Legno (Brescia}—"‘Italy has a long march ahead, 
and it 1s logical that the Italians may want to identify with 
the one who will have to lead them. What 1s needed 1s a 
‘savior.’ Careful, though: Not a man of destiny, bul a savior 
in the democratic mold.” And who would this savior of the 
country be” He would be it, on person, Umberto Bossi, born 
in 1941, Lega leader, pseudonym “il senatur™ [the senator, 
in Lombard dialect}, the man who rails at De Michelis-style 
hairdos and sings the praise of sandals worn with rigorously 
short athletic socks. Who loathes ‘sfrasciarason,” that 1s, 
third-rate intellectuals. The politician who, best of all, has 
known how to interpret the moods of the middle class, and 
who says of himself, without irony: “It 1s true, | am a 
barbarian, and | nde horseback like my ancestors, with raw 
meat between the saddle and the horse.” To tell the truth, he 
does not exactly say “buttocks.” He comes down quite a bit 
harder in his choice of words. But then, that 1s part of the 
new “Lega-speak” that 1s running rot in the valleys of 
Padania [Bossi's term for the Po Valley region] and their 
surrounding areas 


In the meantime, as he talks of the long march he has in 
mind leading, he has left his horse somewhere and sits— 
wearing beach sandals and a mouse-colored gym suit-—in 
the beautiful living room of the Ponte di Legno castle, in the 
Camonica Valley, right at the foot of the Adamelio park. A 
stunning view, for those who like it) Green pastures, 
charming fir trees, fat cows, pink-checked young girls with 
hefty thighs, finches, butterflies, flowers growing on rocks, 
and so on, to one’s heart's content. The senator, who in his 
studied coarseness 18 a fascinating and congenial man pre- 
cisely because of his disconcerting propensity for calling ut 
as tt 15, 16 undaunted: “Of course, | am studying to become 
the savior of the country. | am now putting the finishing 
touches to the platform of the Lega’s political secretariat, 
and | am trying to anticipate the future in a carefully- 
thought-out manner because nothing regarding the years to 
come must be lefi to chance 


And all of this, all by yourself, Senator’ You and the 
country’s future, face-to-face within the walls of the castle of 
Ponte di Legno? Bossi does not appreciate the intended 
witticism in the least and growls: “Look here. In 1986, I 
predicted all that has actually happened since. Seven years 
ago, in black and white, I described the three phases. The 
first two are now history, namely. the desiabilization of the 
old and our takeover of the center of the political spectrum 
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The third 1s on the way to becoming a reality: The breaking 
loose of the old centralist system from its last mooring to the 
Commuaist troop-train.” 


He and Occhetto. Bossi repeats it at every opportunity. He 
is deeply convinced of it: Only the two of them are left to 
face each other. “The DC [Christian Democratic Party] has 
disappeared in the north, and | hope it has the political 
Sagacily to commit suicide in the south and deliver itself to 
us.” What do you mean by committing suicide? “Simple. 
The Christian Democrats are now a little southern regional 
party. and they must piace their trust in the best men of 
those regions who in turn must come to us, hands held high, 
surrender, and meld into a great political force, with the 
Lega as its linchpin and capable of opposing Occhetto’s 
neo-Communists.” And, Senator Bossi, who would these 
best men from the DC be, those who must commit suicide? 
“Names do not matter, what counts is facts. Anyway, a 
person like D'Onofrio seems to me intelligent, as does 
someone like Mastella....” And so, D'Onofrio and old Clem- 
ente [Mastella] will have to raise their hands above their 
heads and surrender to the enemy, like Alberto Sordi in the 
movie “Tutti a casa” [Everybody Go Home]—ragged, dirty, 
exhausted (but intelligent}—and deliver to the senator what 
remains of what, for the past half century, has been Italy's 
relative-majority party. Not a bad little plan. 


The latest of the Bossi crusades 1s to be that of the south, the 
mythical, broken-down, vagabond, money-guzzling, free- 
loading, hated South. “I will start around the beginning of 
September. | will travel down there to explain to the locals 
why they should believe in the Lega and why only the Lega 
can save them from tragedy.” He will start with Apulia 
which 1s, he says, the most modern southern region and that 
most open to the new. It also used to be—but who gives a 
damn now?—the pride of then-triumphant Craxism. A first 
mecting and initial talks in Bari. Then onward, toward the 
deepest South, chasing the “zu Cicciu Pastina™ [unknown 
southern dialectical expression] and the aboriginal long- 
tailed monkeys. “There are only two possible solutions for 
those poor devils who are being explorted by the old parties 
They must either come to us and espouse the idea of the 
laissez-faire state, or they must let themselves be charmed 
by Occhetto’s fifes, in which case they will continue living in 
a subsidy-dependent state with grants-in-aid from Rome but 
without hope. Under a new disguised form of Commu- 
nism.” In any case, Bossi 1s certain of one thing: “In the next 
elections, we will be the party that wins the most votes at the 
national level.” The Lega above 20 percent, the PDS [Dem- 
ocratic Party of the Left] under 20 percent. 


For the rest, his plans are numerous and exacting. In Rome, 
the senator sees as a possible solution the pitting of Gian- 
franco Funari against Francesco Ruteili in the race for the 
seat of first citizen. “Funari is a true Roman, but he has 
lived a long time in Milan, and his soul is, therefore, 
pro-Lega Rutelli 1s popular, but he 1s a parlor animal. He 
has nothing in common with the people who, at the end of 
the month, must reconcile their accounts. Besides, Rutelli 1s 
part of the old guard.” Many things are old-guard for 
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Umberto Bossi. Ciampi ts “old,” but Bossi does not flunk 
him altogether. On the contrary, he offers Ciampi a ministry 
post in the next government, which 1s to be headed by the 
senator himself. “Ciampi is doing all he can,” he says. “His 
wife told me that he likes me. And my wife, who 1s part 
southerner, has a soft spot in her heart for him. How can one 
not be fond of him? Just looking at him 1s enough to make 
one like him. But certainly we cannot forget that for years he 
was part of the old nomenklatura. On the other hand, he 1s 
a man of great skill in his field. If he were to accept the 
political platform of a Lega government, he would be a 
peerless minister of the treasury.” Our prime minister may, 
therefore, sleep soundly. He will not have to retire. Bossi's 
word. 


Nor would his two closest coworkers at Palazzo Chig 
[offices of the prime munister]}—Tonino Maccanico and 
Andrea Manzanella, under secretary of the Prime Ministry 
and secretary general of Palazzo Chigi, respectively—have 
to retire. “They are two old foxes, but no one knows the 
rules like they do. They are two true masters of juridical and 
institutional subtieties. And in any democratic change, the 
existing rules must be taken into account. Having men of 
experience as team members helps immensely.” Thus, 
Ciampi's two knights will also have a job. 


In the quiet of the castle lent to him by a frend, an ardent 
Lega member, Senator Bossi 1s a bit recalcitrant, but it does 
not take much persuasion to get him to touch upon other 
topics. “My favorite journalists?’ Montanelli, Scalfan, and 
Pansa, even when I do not agree with what they write. And 
that happens often. Among the new generation's managing 
editors, Ezio Mauro of LA STAMPA seems to be good, and 
1 like Vittono Feltn of L'INDIPENDENTE.” Regarding 
television, he 1s more cautious: “Its past management has 
been disastrous, and aimost all the key posts are stil! in the 
hands of men of the regime. In September, I will meet with 
its new president and its new general manager. and | will try 
to understand what they have in mind. | want to see things 
clearly, and | wall let them know just as clearly what | have 
in mind.” About Berlusconi, he says only: “He 1s the best of 
the evils. He gave us more space than the others did. But 
even he certainly did not overexert himself.” 


He says, moreover: “As for any danger of democratic 
collapse because of the bombs, | am not afraid of that. The 
Itahans know very well who 1s responsible for making those 
bombs explode: The old political class, and certain big—also 
old—economic and financial interests.” And further: 
“Autumn will be very rough for the workers. And this will 
only put more wind into our sails. The politicians want to 
delay the clections? Worse for them. Every additional 
person out of work 1s a vote for us.” And he concludes 
“Nobody can stop the tram of the revolution. There are 
those who try to slow 1, such as President Scalfaro. But he, 
100, will not be able to do too much. It 1s a train that cannot 
be stopped.” More than a train, Bossi sees 11 as a “carroccio” 
[war chariot] and hopes that, for the Italians, history will 
repeat itself’ “They have never been able to resist the 
temptation to yump on the winner's ‘carroccio.”” There ts 
more to fear from spring than from autumn 
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Minister of Health, Consumer Affairs Interviewed 
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[Interview with Minister of Health and Consumer 
Affairs Maria Angeles Amador: “Maria Angeles Ama- 
dor: “I! Am an Ardent Advocate of Public Health Care’; 
by Ana de Benavides, place and date not given] 


[Text] Last week, after a two-year period of breaking in as 
under secretary at the Ministry, Maria Angeles Amador, 44, 
became Minister of Health and Consumer Affairs. The new 
minister readily acknowledges that difficult times and very 
scanty budgets lie ahead that will especially affect her depart- 
ment. Even so, she is convinced that one must fight with 
enthusiasm and hope, in order to succeed in making the 
Public Health Service work as ut should 


[Benavides] It is not even a week since you became a 
member of the Administration, and already it is being 
said that your stay at Public Health is going to be brief, 
because next February, Felipe Gonzalez will have to 
offer this ministry to a member of the CiU [Convergence 
and Union]. 


{Amador] | do not have the feeling of having been 
appointed to serve ad interim, apart from consideration 
of any risk that I might not do the job well. And if I do 
not do it well, of course, I will leave. But I came here 
willing and ready to work hard, and I fully expect to 
achieve good results. Meanwhile, I shall be minister for 
as long as the prime minister and the government deem 
that I should be. The rumors of temporariness that you 
speak of are unfounded. 


[Benavides] Did Felipe Gonzalez's seventh cabinet not 
come into being under the sign of temporariness” 


[Amador] It is in no way a temporary government. That 
iS a label that it 1s being sought to affix to this cabinet. 
That, in my opinion, is dangerous, because we are 
Starting a new phase with obvious difficulties, with a 
serious crisis, a period im which much enthusiasm, 
dedication, effort, and planning will be needed. Every- 
thing that contributes to weakening our initial thrust 1s 


negative. 


[Benavides] | am sure you wil! agree that Felipe 
Gonzalez has formed a government to suit him. 


[Amador] It is a government that is just right for the 
needs of the country today, a government that will be 
able to address the party's election campaign promises 
with enthusiasm and hope . 


[Benavides] Are you really independent” 


[Amador] Yes, but I am not neutral. 


{Benavides} Does this mean that you identify with a 
political platform” 
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{Amador] I identify with the Socialist platform, not only 
from an ideological point of view but also from a 
practical one. I have been working with the Socialist 
Administration for quite a few years now. 


[Benavides] Is 1t not curious that a lawyer is the country’s 
health sector's highest official? 


[Amador] I dedicated myself to the legal profession for 
many years and what | have done 1s change my ficld of 
specialization. Before, | defended the specific interests of 
a person, and now my cause 1s the general interest. The 
satisfaction derived from working with loyalty and 
enthusiasm in the service of the general interests justifies 
all the effort that one must put into 1. 


[Benavides] Your biography indicates that you entered 
this Ministry with the help of Garcia Valverde 


{Amador] Yes, Julian Garcia Valverde appointed me 
under secretary. 


[Benavides] That would not seem to be a good letter of 
introduction for becoming minister of the same depart- 
ment a few years later 


[Amador] That 1s a very difficult and sensitive subject. I 
am grateful to Garcia Valverde for having appointed me 
under secretary and to Jose Anions Grinan for having 
retained me in that position and given me the opportu- 
nity to work with him 


[Benavides] What 1s happening to this Ministry that has 
seen four ministers file through it in two years’ 


[Amador] It 1s a complex Ministry but, in some cases. the 
circumstances under which some ministers have been 
replaced have had nothing to do with public health 
issues. Changes of government and of ministers are a 
concurrence of circumstances, sometimes happen- 
stances, and in the specific case of the Ministry of 
Health, not owing to the difficulty of the sector 


[Benavides] Perhaps the appointment of a woman could 
be the definitive solution” 


[Amador] I believe that we women have a different point 
of view and a different approach to problems. | am 
excited at the idea of my being able to do a good job. and 
I believe thet my perceptiveness and assessment of the 
problems have a lot to do with the fact that | am a 
woman. 


[Benavides] Despite these qualities, we will still have to 
wait a long time before secing a woman minister of 
economy. Are the Spanish people not yet ready for thes. 
or 1s it Felipe Gonzalez who 1s not yet ready” 


[Amador] In the last few years the integration of women 
into the work force and in positions of responsibility has 
been growing. But it 1s still not cnough 


[Benavides] In this ministersal remodeling. not all that 
many women have been included. The 25 percent quota 
is Stull distant from attainment 
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[Amador] The quota has been a good means of 
reminding the men that more women are needed. In my 
view, quotas are not the problem. The government must 
be a reflect‘on of society, and | aspire to there being as 
many women as men at mectings of the Council of 
Ministers. Felipe Gonzalez has appointed three women 
ministers, but he 1s not the only one responsible for 
appointments. There are other politicians who have to 
make more appointments, and | hope they are consid- 
ering appointing women. 


[Benavides] You have spoken of ingenuity for resolving 
the crisis. However, the crisis 1s not resolved with 
ingenuity, but rather with money. 


[Amador] Of course, but money we do not have. The 
1994 budgct will be very austere, and we cannot build 
castles in the air. With waiting lists and a budget that 
allows me to expand services, I can work more easily, of 
course, than with no money. When I say that ingenuity 1s 
needed, | mean that we will have to consider very 
carefully how we in the Ministry of Health spend each 
peseta. And | am also saying that public health spending 
cannot continue to grow because such growth cannot be 
covered by the budget. I know that I shall not be 
inventing many new things in the Ministry of Health, but 
I also know that I must continue the program that was 
begun in 1982. 


{Benavides} If 1 were to tell you straight out that the 
Public Health System does noi function in Spain, how 
would it strike you? 


|Amador] I do not agree with that at all. | am not here to 
take over the Ministry of Health without also taking over 
its failures and its shortcomings. | am here to get to know 
the problems of operation, of financing, and of the 
treatment of patients. | want to make clear that. since 
1982. the Public Health System has expanded its cov- 
erage to reach something like 99 percent of the popula- 
tion. A citizen gets sick and within less than two hours 
from that citizen's residence—throughout Spain—he or 
she has a medical center equipped with all the services. 
The best doctors are in public hospitals, and new medi- 
cines can be dispensed only by the Public Health System 
because of their high cost. In this respect, therefore, the 
reproach has no basis. 


[Benavides] You will have to admit that in the Socialist 
health program there have been failures. Waiting lists, 
for example, that go back several years. 


[Amador] In Spain, no one 1s on a warting list longer than 
two years. It 1s, without a doubt, a long time. 


[Benavides] Tell that to the patient whose leg 1s in pain 
and who wants to be operated on as soon as possible. 


[Amador] I agree that it is a very serious problem that we 
must solve. 


[Benavides] How? 
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[Amador] Last Apri] we had 140,000 people on waiting 
lists. We designed a special program to reduce maximum 
waiting times to six months for those illnesses that 
comprise most of the lists. This program has had a 
success rate of 86 percent. We must also study what other 
illnesses are incurring waits, and ensure that none of 
them are emergency cases putting the patient at risk. 
Emergency cases are always taken immediately. 


[Benavides] Primary health care has been another of the 
system's failures. 


[Amador] No. The health centers located outside the big 
cities provide exemplary care. Coverage is now at 60 
percent, and the PSOE’s election platform has set a goal 
of 100 percent coverage by the end of its legislative term. 


[Benavides] Will we see a law enacted during this legis- 
lative term permitting the free choice of doctor? 


[Amador] We will see 1 enacted immediately. After this 
summer, citizens will be able to choose their general 
practitioner and psychiatrist, and a few months later, 
they will be able to choose their gynecologist. 


[Benavides] The physicians and ATS [expansion not 
given] are on a permanent war footing. What do you plan 
to do to pacify them” 


[Amador] I shall focus my efforts on understanding their 
problems and on knowing just what 15 going on, because 
I know that sometimes they have conflicts of which we 
are not compictely aware 


[Benavides] Will you be able to resolve the old dilemma 
between public and private health care” 


[Amador] Such a dilemma does not exist. We need to 
undertake a familiarization effort and explain the 
system. The most important considerations with respect 
to a public health care system are public financing and 
universal coverage. This in no way contradicts the exist- 
ence of well-equipped and responsible private health 
care. In my opinion. all the exrsting resources are too few 
to guarantee universal coverage. better quality of care, 
and reduced waiting times. Moreover, the Public Health 
System sometimes uses the private one. The complemen- 
tary nature of the two systems 1s a positive factor. Now, 
if you are asking me which | support as a responsible 
politician, | must answer that | am an ardent advocate of 
the present public health system. | am against the priva- 
tization of health care 


[Benavides] Do you never go to a private doctor? 


[Amador] Citizens can go to private doctors or use those 
of the social security system. Far be it from me to tell 
each person what doctor he or she must sec. But that ts 
not privatization. | am against any model that 1s not the 
one we currently have: a national health care system that 
all citizens can use. That 1s my health care model 


[Benavides] | was referring to your personal visits to the 
doctor, not those of others 
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[Amador] I do not see private doctors, but this has been 
the case not only since I have been with the Ministry. I 
have always been a fanatic of public health care, and was 
one of its users long before | was appointed minister. 


[Benavides] The controversial regulation on the dis- 
pensing of pharmaceuticals 1s about to go into effect. Is 
this regulation not manna from heaven to a Ministry that 
1s So deeply in debt? 


[Amador] Clearly, the state cannot pay for cold medi- 
cimes with everyone’s money, when there are serious 
illnesses thal require expensive medicines. We cannot 
endanger the essential Public Health System simply 
because the system cannot finance everything. Social 
Security will not stop financing essential drugs. 


[Benavides] Will retirees continue to receive free pre- 
scnption drugs” 


[Amador] Yes. 


[Benavides] But they will have to pay for medicines to 
treat colds 


[Amacoi] The Social Security system is not going to 
prescribe unose. 


[Benavides] Do you noi think that the information 
campaign on AIDS that has been waged in Spain has 
been a bit flimsy” 


{Amador] Clearly, it has not been sufficiently informa- 
tive, perhaps because there 1s never enough information 
on an illness that can be prevented. What are we going to 
do about it? Keep informed on all the advances being 
made regarding this illness, treat all AIDS patients as 
best we can from the health standpoint, and encourage 
society to unite behind the problem. We have just 
created a National Commission on AIDS, consisting of a 
pane! of experts who, in cooperation with the Office of 
Penitentiary Institutions, will coordinate the gathering 
of all information, so that any new discoveries can be put 
to use immediately in Spain. 


Solbes Sees Crisis Persisting Despite Favorable 


- 


P42408151093 Madnd ABC in Spanish 17 Aug 93 p 21 


{Clara Isabel de Bustos report: “Solbes Acknowledges 
That Crisis Is Persisting, With No Way Out Visible at 
Present} 


[Text] Palma de Mallorca—Economy Minister Pedro 
Solbes stated yesterday that the economic data of the 
past few weeks—the relative growth of unemployment, 
July's inflation rate, the level of exports, and the 
improvement in interest rates—make it possible to say 
that the crisis 1s being surmounted gradually. Solbes, 
who stated that he is not worried about the state of the 
peseta, informed the king of the basic guidelines of the 
government's economic policy yesterday. 


FBIS-WEL-93-163 
25 August 1993 


Economy Munister Pedro Solbes arrived at the Marivent 
Palace at 1030 yesterday, and talked with King Juan 
Carlos for over an hour. At the end of the mecting, 
Solbes stated that the visit’s main aim was to explain to 
the king the basic guidelines of the government's eco- 
nomic policy and to discuss with him not only the latest 
data which the government has learned in the course of 
this week but also the immediate future 


According to Solbes, the matters discussed were very 
much in line with what the government sect out in the 
Congress of Deputies. “Our fundamental concern,” 
Solbes said. “1s to tackle the crisis. In Our opinion, it 1s 
absolutely essential to carry out a policy which will enable 
us to reduce the public deficit and which will also facih- 
tate a cul im interest rates.” According to Solbes, these 
measures will make possible an improvement in private 
activity, “but,” he said, “if we wish to be competitive in 
the medium term. it 1s absolutely essential that that 
improvement not be lost through a wage rise which would 
make that competitiveness impossible.” 


In this connection, Solbes emphasized the importance 
which the government attaches to the social pact, which 
will have not only elements of an incomes policy, of pay 
rises over the neat three years, but also other clements 
which are of concern to the trade umons and employers 
and to the government, such as the fight against unem- 
ployment and the clements concerning the reform of the 
labor market 


Among the matters discussed in his conversation with the 
king, Solbes stated that he told him that the data of the 
past few weeks underline the possibility that “we are 
surmounting, or at least getting no worse in, the crisis.” 
Despite those favorable signs—July's inflation rate, the 
relatively slight growth of employment, the improvement 
in interest rates, the good performance by cxports—the 
minister acknowledged at the press conference following 
his conversation with the king that these data do not make 
it possible to speak of a solid situation: “1 would not say 
that we have the way out of the crisis clear” 


With respect to the state of the peseta, the economy 
minister stated that the last Council of Economic and 
Finance Ministers in Brussels has made possible much 
greater scope for mancuver. Solbes acknowledged that 
there have been fluctuations in the peseta against the 
German mark since that tome, but the figures have never 
reached 84 pesctas against the mark, a figure which was 
reached betore these changes. “We have.” he sand “a 
considerable range, given to the peseta’s new fluctuation 
band, and so interventions by the Bank of Spain are not 
necessary. It 1s not a matter which concerns me espe 
cially mght now.” 


Asked how the government intends to reconcile cutting 
the public deficit with the nearly | bilhon pesetas more 
than capected which the Treasury must return to tax 
payers following the 1992 revenue campaign, Solbes 
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Stated that “ultsmately, we must reconcile revenue with 
expenditure and with debt. If we have less revenue, 
expenditure will have to be reduced, or we will have to 
become a little more indebted.” 


Also, when asked about the possible existence of a front 
opposed to a social pact, including political groups and 
other social agents, too, Solbes said that “in the case of 
every decision of this kind, there are people who are in 
favor and people who are opposed. | have indeed 
believed that I could detect, just like some people in the 
Workers Commussions, that there are political groups 
and perhaps some social agents who are not striving 
toward a pact, as we believe that they should. But | 
believe that the important thing 1s that the trade unions, 
employers, and government strive for a pact, and that if 
we achieve this, we will ultimately secure a pact.” In this 
connection, he stressed that if the social pact 1s brought 
to a successful conclusion and the economic world 1s 
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given clear prospects for the next three years, the Bank of 
Spain will have scope to cut interest rates. 


With respect to the 2.5 percent wage increase which the 
government has proposed to the social agents, Solbes 
explained that 1 1s in keeping with a macroeconomic 
picture which makes that rise in the wage bill compatible 
with the government's forecasts. 


As regards forecasts for inflation. he asserted that the 
government still intends to keep it below 5 percent, which, 
in his opinson, can be achieved with the current data. 


On possible changes to pension levels, he stated that main- 
taining purchasing power should be based on future infla- 
tion: “What must be maintained.” he said, “1s people's 
purchasing power in the year in which the pension is paid, 
but there 1s still no decision taken on this point.” 








Denmark 


Israel's Peres, Petersen Hold Joint News 
Conference 


TA2408 140693 Jerusalem Qol Yisrael in Hebrew 1008 
GMT 24 Aug 93 


[Text] [Israeh] Foreign Minister Shim’on Peres 1s about 
to wind up a relatively calm visit to the five Nordic 
countries. Rumors about his meeting with a high-level 
PLO official made today's headlines. Our correspondent 
Eliyahu Zehavi reports from Copenhagen: 


[Zehavi] At a joint news conference, Danish Foreign 
Minister Niels Helveg Petersen—speaking on behalf of 
his government, the Nordic countnes, and the EC— 
expressed the hope that all countries would agree to 
extend financial aid to the Palestinians in Gaza and the 
West Bank. The Danish minister said that economic 
prosperity was necessary to achieve stability following a 


political agreement. 


Speaking ai the airport before boarding his flight to 
Israel, Minister Peres summed up his visit as follows: 
The most significant outcome 1s that amity prevails 
today between Isracl and the Nordic countries. Negative 
feelings, which formerly overshadowed the relations, 
have been climinated. There 1s now full accord on the 
importance of promoting the peace process. Isracl and 
the Nordic countries are of one mind on the subject of 
peace. 


The foreign minister made optimistic remarks about 
promoting the peace process in the course of the round of 
talks due to open in Washington next week. There 1s a 
chance to close the gaps between the Isracl and Pales- 
timians stands, he said 


Peres denied the sensational report on his clandestine 
meeting with a high-level PLO representative in Sweden. 
Replying to another question on whether he had such a 
meeting in some other Nordic country, he reiterated 
Not in Norway, not in Iceland, and not in Finland either 


Asked for his opinion on upgrading the talks’ level— 
namely, to have foreign ministers head the talks, Peres 
gave an evasive reply: All in good time, this 1s not on the 


agenda right now. 


Referring to the SHAS [Torah Observing Sephardim) 
crisis, Peres used vivid language: It would be a tragedy if 
there 1s peace bul no government in Israel. we need both 
a government and peace. 


Minister Peres displayed optimism throughout the news 
conference, pointing to agreements achieved with all the 
five Nordic countries he visited. 
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Y3ENO7644A Copenhagen DET FRIAKTUELT in 
Danish 3 Aug 93 p 2 


{[Editonal: “No Steady Course for EC} 


[Text] On the first sunshiny day in a long time, darkness 
sank yesterday over European currency cooperation, the 
European Monetary System (EMS). 


There was no mistaking the graveyard mood when the 
prime minister, the economics minister, and the national 
bank director made every effort to disclaim all respon- 
sibility for the breakdown and the weekend attempt to 
create a new, looser system. 


They all regretted the collapse of the 14-year-old EMS 
and its replacement by a new, steady course system that 
iS anything but steady. In the future, the European 
currencies will be able to swing almost one-third in 
relation to one another. And this means an end to the 
security from which companies have greatly benefitted 
when they did business abroad 


With the new system no one can predict exactly where 
the krone will end in relation to the other EC currencies, 
with the German mark [DM] at the top. Not even if the 
EC countnes have agreed to tighten the currency work 
again at the latest | January 1994, when the swings will 
be limited. The weekend mectings in Brussels have of 
course shown the lack of political will to keep agree- 
ments. This creates uncertainty. Therefore there 1s only 
one thing one can say with certainty. No one will come to 
save us, and this makes ut crucially necessary for the 
government to continue its economic policy that assures 
that we have the best possible cards in our hands no 
matter what happens im the currency cooperation and 
the rest of the EC 


On the other hand, one can be happy that even though 
the EMS system could not hold, what has happened 1s 
possibly not so bad from Denmari.’s point of view if the 
situation is correctly tackled by the Danish and the 
European politicians 


Al any ratc, if one vs to listen to the majority of the 
interested organizations that presented their views yes- 
terday. The general attitude 1s that the looser currency 
cooperation will create the possibility for a fall in Danish 
interest rates, mecreased employment, and improved 
competitiveness, because the lower krone rate will make 
Danish goods cheaper abroad. On the other hand, the 
organizations are less afraid that the devaluation will 
cause prices and wages to rise 


The lower rate for the krone and the fall in interest rates 
mean therefore that we can give the Danish cconomy a 
needed push in the might dorection 


According to the Labor Movement’s Employment 
Council, a devaluation of the krone by 5 percent and a 
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fall in interest rates of | percent will create 40,000 more 
jobs, and at the same time the growth rate will increase. 


This 1s a bright spot that at any rate the country’s 
350,000 jobless will be able to understand. And the 
positive message is reinforced by the fact that the prob- 
lems that normally make everyone oppose a devaluation 
do not exist. 


First of all, the devaluation of the Danish krone comes 
without the Danish government's losing prestige and 
negotiating ability, which a one-sided devaluation would 
cause. 


Al the same time, a poll of the organizations that 
represent wage earners shows that there are no prospects 
of a wage explosion to pay for the more expensive 
imported goods. Therefore there is no danger, either, 
that the advantages of the present de facto devaluation 
will be lost in a new inflation, which 1s often the problem. 


All in all, therefore, one must be fairly positive about the 
changes that have happened in the currency cooperation 
and about the Danish krone after «t became apparent 
that the old system would not hold. 


Still, both the EC's decissonmakers and all the rest of us 
have a couple of unanswered questions, or more accu- 


rately, probiems. 


Will the EC countnes be able to get the EMS work back 
on track? If they cannot, will an essential part of the basis 
of the whole EC have disappeared” 


The other large problem is the question of how far out in 
the future the weekend's currency collapse has pushed 
the plans for the common EC currency and the Eco- 
nomic Monetary Union (EMU). The answer to this 
question will supposedly be answered in the course of the 
present year, when it will be shown whether there 1s still 
political energy enough to save the currency cooperation 
and to carry on the development of the EC. These are the 
questions the currency speculators have long asked in 
undertaking their operations. Now it 1s up to the polit 
cians to answer them. Not with words, but with deeds. 


* Recovery Signs for Construction Sector 


Y3ENOT40E Copenhagen BERLINGSKE TIDENDE in 
Danish 19 Jul 93 p Hl 2 


[Unattributed article: “More Construction Activity] 


[Text] The construction sector 1s clinging to every sign of 
an upswing. One of the positive signs 1s that construction 
firms are now insuring themselves for more work hours 
This ts shown by the latest figures from the Construction 
Employers Insurance Service (BYG). “This 1s a clear 
indicator that signifies that people are gradually begin- 
ning to use the many different support arrangements for 
maintenance and repair,” the director of BYG, Kurt 
Jensen, said to the weekly DANSK ERHVERV. In the 
bricklaying trade the hourly turnover has nsen by 10 
percent from the first to the second quarter of this year 
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The increase for the carpenter trade is 3 to 4 percent. The 
Statistics are based on figures from 30 percent of the 
1,100 insured companies. 


* Faeroese Commission Sets Oil Exploration Plan 


Y3EN0740D Copenhagen BERLINGSKE TIDENDE in 
Danish 19 Jui 93 p ill 2 


{[Unattributed article: “Faeroes Set for Oil Adventure”) 


[Text] The Faeroes are set for an oil adventure. A 
hydrocarbon commission, established by the Facroese 
Government, has now presented a plan for a strategy for 
oil and gas exploration. according to the trade journal 
INGENIOREN. 


The commussion says that i 1s not certain that there is oil 
and natural gas in the Facroese substratum, but a find 
made by BP/Shell in 1992 between the Faeroes and the 
Shetland Isiands 1s cause for a certain optimism. 


Government executive Signas Hansen thinks that the 
Facroese should carefully begin the work of forming a 
new company “as investment in the future.” 


According to INGENIOREN, Hansen thinks that a 
unified government can in the course of the fall present 
the necessary bills to the Lagting. 


The search for oi and natural gas in the Facroes will 
begin with a long series of preliminary investigations. 
Aside from some scientific drilling, there is no great 
knowledge of the substratum. 


The Facroese Government and the Danish Government 
agreed last fall that raw materials in the substratum are a 
special Facroese matter, so the Facroese leaders can do 
the negotiations themselves. 


Finland 
° Growth in Pulp Exports to Germany, 
* 


YIENOTS4B Helsinki HUFVUDSTADSBLADET in 
Swedish 3 Aug 93 p 6 


[Article by Ernest Uljens: “Chiorine-Free Pulp Finland's 
Trnumph in Germany” ] 


[Text] Kasko—The strengthening of the German mark 
in relation to other western currencies during the night 
between Sunday II August] and Monday improves the 
position of the Finnish wood processing industry in the 
export markets of Germany, Switzerland, and Austria, 
for example. The weakening of the French franc vis-a-vis 
the German mark, on the other hand, makes the situa- 
tion somewhat more difficult in France. 


That prognosis was made by managing director Laun 
Borenius from Finncell in Wiesbaden, who on Monday 
visited Metsa-Botnia in Kasko together with managing 
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director Rainer Weiss and department director Kiaus 
Kreg from the Sch. ufelen fine paper mill in Germany. 


In the few minutes the press was given time to talk to 
him during the Kasko visit, Dr. Rainer Weiss assumed 
that the strengthening of the German mark will make the 
country’s exports and labor costs more expensive. 


Laur Borenius judges the total effects of the currency 
regulations as moderate for Finland. 


“Contributing to this 1s that the Finnish markka 1s not 
the strongest but also not the weakest currency, and 
above all that we have a floating markka rate. We can at 
most anticipate short-term disturbances,” he states. 


Laur Borenius says that Finnish processed wood prod- 
ucts are selling well in Europe today. He does not want to 
speculate on which effects the transition to floating 
exchange rates will have in the long run. 


Managing director Rainer Weiss says that chiorine-free 
or TCF pulp is today Finland's major trump card par- 
ticularly in the German markets, that 1s to say Germany, 
Switzerland, and Austria. 


“Demand for TCF pulp is gradually growing in all 
markets. Two years ago Scheufelen included paper pulp 
free of the chemical chlorine in its processing. I pudge i 
likely that « will almost compkiely dominate the 
western European market within five to seven years. The 
transition is strongly affected by consumer preferences 
and the trend in that direction is quite clear.” he says 


Department director Klaus Kret thinks that the envi- 
ronmental movements in Germany will not mount any 
threat against the wood processing industry im the 
Nordic countries, with reference to the fact that i uses 
conifers as raw material. This more liberal attitude 1s 
affected by the fact that people in the environmental 
movements are aware that forest maintenance and forest 
regeneration occupies a priority position in Finland. On 
the other hand, there 1s a certain critical opimion aimed 
against the wood processing industry and maintenance 
of so-called old growth forests in Canada. 


Milepost for Metsa-Botnia 


On Monday Metsa-Botnia delivered two bales of pulp 
which mark the fact that the factory has now produced § 
million tons of pulp since its start 16 years ago 


For this amount the factory has used 26 million cubic 
meters solid measure of fiber wood. The production 
record was set in 1989. when the factory used more than 
1.9 million cubic meters of raw material 


For the raw material that was purchased Metsa-Botnia 
paid 7.4 bilhon markkas. Of this amount, about 75 
percent went to the factory's primary acquisition area 


Today TCF pulp represents 25 percent of total produc- 
tion at Metsa-Botnia. Of the sales, 64 percent went to 
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domestic buyers and ¥% percent for cxaport. The greater 
part of the exported quantities are shipped oui through 
the port of Kasko 


Mectsa-Botnia’s part owners, Ubtynect Paperitchtaat im 
Raumo., accepts about one-fourth of the Kasko factory's 
production of TCF pulp for further processing into toulet 
paper, diapers, and feminine napkins. 


in October 1989 Metsa-Botnia began using a new oxygen 
bleaching plant. The factory anticipates making its entire 
production TCF pulp in 1995 


Low Prices 


The factory's vice managing director, Erkki Varis, 
describes the market situation as weak. The price level in 
the world market lies between 420 and 4350 dollars per 
ton and 1s the lowest recorded since the factory began 
production. Nevertheless. the floating markka exchange 
rate and tightened production costs improve competi- 
tuveness. This year the factory 1s having a zero result. 


Today Metsa-Botnia works at full capacity. The factory 
has not needed to use layoffs. This summer more than 80 
high school and advanced education students have been 
given work as summer vacation replacements 


* Daily Analyzes Budget’s Funding for Bank 


GV3IENO7T42D Helunks HELSINGIN SANOMAT in 
Finnish 25 Jul 93 p 2 


[Editoriet: “Huge Increase in Bank Support” ] 


[Text] The government is including in its budget message 
an estimate of the bank support needed neat year 
Finance Minister liro Viunanen has confirmed that the 
Finance Ministry has assumed additional support to the 
banks of about 15 billhon markkas neat year mm 1s own 
calculations. The State Guarantee Fund will make more 
precise calculations of the bank support need for the 


budget mecting that begins on August 18 


Obviously 15 billion 1s a much too cautious figure. If the 
recession 1s prolonged, as the Finance Minisiry pre- 
dicted, the banks’ possibilities to emprove their incomes 
will also decline. The need for bank support will also be 
increased by the new bill on parking banks [where 
nonperforming loans would be grouped] that the State 
Guarantee Fund has drafted hurriedly and that the 
leading opposition party, the Social Democratic Party, 
has also now demanded. The thing 1s that the property 
management companies made possible by the law will 
also need resources to support the operations 


The State Guarantee Fund may end up with an estimate 
of as much as 20 billion markkas needed for bank 
support neat year. Other arrangements associated with 
bank suppori—primarily the government guarantees to 
banks—in turn depend on how much 1s used The main 
idea 1s that bank guarantees would reduce the need for 
direct bank support 
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Be that as 1 may, an increase of 15 bilhon would raise 
the total amouni of support given to the banks to 56 
bilhon markkas already. and an increase of 20 billion 
would up i to 61 bilhon. If suppor has to be paid to the 
banks in the wears 1995 and 1996 too. 1 appears very 
likely that the most pessimistic estemates of bank sup- 
port riseng to at least 70 bilhon markkas will be realized. 


Bank support has grown lke a baby cuckoo. The first 
decisions were made without any concept at the time 
how much the nced for support would grow. The Bank of 
Finland originally started to support the SKOP with a 
few tilhon. The operation has cost many times that. 


The government in turn still believed in March 1992, 
when « made the decision to support the banks with 
government funds, that a credit recession could be 
prevented with a capital investment of 9 billion markkas. 
This was the case in spite of the fact that the course of the 
Norwegian banking crisis, which went on for five years, 
was well known at the time. The capital investment was 
only sufficsent for a moment. however, and the banks 
had to be supported through the State Guarantee Fund. 


The support provided by the Guarantee Fund must be 
paid back on principle. Prime Minister Esko Aho. for 
example, stated on March 18, 1992 that the banks would 
repay the support “as rapidly as possible.” The support 
has become so large, however, that there 1s little hope of 
gctiing it back. as the director of the State Guarantee 
Fund, Herkk: Korvisto, has openly admitted. The banks 
will not even be able to pay the government for the 
interest on the bank support, which will cause a vexing 
expenditure item rising to nearly 4 billion markkas in the 


State budget next year 


The decissons on bank support were made in Finland 
without a clear overall picture of the scope of the 
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problem and a concept of how the control and superv:- 
sion of the bank support would be organized. Problems 
have been resolved as they came up. Only the establish- 
ment of the Guarantee Fund has instilled a certain 
amount of firmness in the management of the matter, 
despre the fact that the Fund's director seems for some 
strange reason to be an uncritical defender and enthusi- 


astic supporter of the savings bank camp. 


Efforts to manage the banking crisis might have been 
undertaken with a surgical tool in place of a scatter gun 

t from the start, if a more realistic concept of the size 

the support required had been formed. for example in 
the light of the Norwegian caperience. The scope of the 
banking crisis became clear to the decisionmakers 
already about a year ago. Information about this was 
suppressed, however, and only given out in dribliets. The 
government, for instance, has still not admitted that a 


large part of the bank support has disappeared in the 
banks’ balance sheets forever like ashes in the wind. 


The Eduskunta and government have given a political 
guarantee that the banks can cover their obligations 
under all orcumstances. Such a general statement 
without a permanent decision on the supervision of bank 
support arouses disbelief, When the Pandora's box 1s 
open it increases the desire to write off nonperforming 
loans as a loss to the taxpayer if at all possibic. 


Bank support expands like pastry dough. Hence mt 1s 
more than reasonable to demand decisions from the 
government and Eduskunta at last through which the 
growth in bank support can be restrained. Several deci- 
sions on bank support to date have been made in a hasty 
manner 


How will the government and Eduskunta now ensure 
that the property management companies and govern- 
ment guaranices truly will save the taxpayers funds. as 1s 
claimed” 
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NC2408121093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greck 1030 GMT 
24 Aug 93 


[Text] Asked to comment on the Clinton report to 
Congress on the Cyprus tssuc, government spokesman 
loannis Kasoulidhis today made the following state- 
ment: The Cyprus Government regards as a positive 
development the fact that U.S. President Bill Clinton 
has even indirectly pomnted out Turkey's responsibili- 
ties in the Cyprus rsswe. Mr. Kasoulidhrs also noted that 
it 1S a positive fact that, for the first ume as compared 
to the past, the U.S. President's report refers directly to 
Turkey's responsibility. He added that the report 1s not 
larnited to calling on Turkey to persuade Rauf Denktas 
but it notes that Turkey has a responsibility to persuade 
him. 

The government spokesman reiterated that there 1s 
imcreased interest by the United States concerning the 
Cyprus issuc and that the Cyprus Government capects to 
see the results of the U.S. Government's actions in 
accordance with the contents of the Clinton report. 


Asked to comment on the report's point that the package 
of confidence-building measures is fair and balanced, 
Mr. Kasoulidhis sand that this 1s a firm position that has 
been adopted by the UN Secretariat and the permanent 
Security Council members. The spokesman added: Our 
position 1s crystal clear. We accept in principle the spirit 
of the three documents and we are prepared to hold 
discussions bul it 1s necessary to hold those talks with the 
other side. 
Kliridhis: Report ‘Favorable’ for Greek Side 

NC2408202593 Nicosma Cyprus Broadcasting 


Corporation Radio Network in Greek 1900 GMI 
24 Aug 93 


[Text] President Glavkos Kliridhis described US. Pres- 
ident Bill Clinton's recent report on Cyprus to the 
Congress as favorable for the Greek Cypriot side. In a 
Statement in Mitilins, Kiiridhis noted, however, that 
[Turkish Cypriot leader Rauf] Denkias 1s not primarily 
responsible for the stubborn intransigent Turkish Cyp- 
not position, but the Turkish Government is 


Kliridhis reiterated the request for a pannationa! confer- 
ence and the presence of a strong Greek military force im 
Cyprus, stressing that there are 40,000 Turkish soldiers 
in Cyprus. He added: The survival of Cypriot Hellenism 
1s a Greek sbligatron—a contractual obligation because 
of Greece's guarantees for Cyprus independence. but 
also a national and cthical obligation 


Atakol Issues Reaction Statement 


742408172793 Nicowa Bayrak Radio in Turkish 1530 
GMT 24 Aug 93 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, has declared that the Cyprus report submitted by 
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US. President Bill Clinton to the US. Congress does not 
reflect the US. desire to contribute to the solutvon of the 


Cyprus probicm. 


in 2 written statement he rssued today. Atakol remarked 
that Clinton's report ignores the realities in Cyprus and 
blames the Turkish Cypriot side, especially Presedent 
Rauf Denktas. Atakol added: Ii 1s really not possible to 
say that the report is impartial or well-intentioned, or 
that «t reflects the desire of the United States to con- 
tribute to the solution of the Cyprus problem 


The reference in the report to the Republic of Cyprus 
and its president perpetuates the historcal error, Atako!l 
noted. The claim, Atakol explained, that significant 
progress was achieved in solving the Cyprus problem up 
until March—when the UN official Camshon retired 
from his posi—overiooks the fact that many issues 
concerning the essence of the problem have still not been 
discussed 


Critscizing the report for holdong the Turkish Cypriot 
side responsible for the failure to implement the confi- 
dence-building measures, Atakol recalled that Alindhes 
assistant (Markhidss) revealed that Klindhes pretended 
to accept the confidence-building measures for tactical 
reasons. The foreign minister pointed out that the report 
recommended that the Turkish Government apply pres- 
sure on the Turkish Republic of Northern ( yprus in total 
disregard of the Turkish Grand Natsonal Assembly dec- 
sion on Cyprus 


Atakol also critacized the accusation that Denktas wnvlater- 
ally declined to participate in the New York meeting on 14 
June, recalling that he himself went to New York around 
that ume and explained to UN officials the reasons for the 
president's decrsson not to attend the talks 


In hes statement, Atakol hoped that President Cliaton as 
well a -vervone merened mm the solutpon of the Cyprus 
pro’. ' ¢ realize as swoon as posible that no 
pre . -Chreved in solving the probiem through 


One-s .. 4 v's. Pressure, accusations. or proposals 
that will t ihe Turkish Cypriots to the pre 1974 
period 

Press Reacts With Commentaries 


NC 2408200093 


{[Edutonal Report] All the 24 August Crreck danguage 
(Cyprus newspapers covered at Nioowa Bureau. crxcept 
the independent daily © FILELEVIHEROS. which 
reports without comment the Cypras Government 
spokesman’s 23 August remarks. react to the latest 
60-day report to Congress on the Cyprus rsuc by Prew 
dent Clinton in the form of front-page editornals of 
column commentaries. The articles all note that Clinton 
blames Turkish Cypriot leader Rauf Denktas for the 
current deadlock in the intercommunal talks and that he 
calls on Turkey to cxercise its special responvbility on 
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urging Denktas to accept the confidence-burilding mea- 
sures proposed by the UN secretary general. 


The mght-wing daily ALITHIA, aligned with the ruling 
Democratic Rally party, treats the issue on a S00-word 
front-page editoral sagned by “Kassandros™ under the 
headline “The Clinton Report.” The writer reviews the 
report's content, notung that 1 “confirms the U.S. pow- 
toons in facung the Cyprus issue but we still don't know 
how the White House mitends to address the new dis- 
gurse of Turkish obstinacy and intransigence. However, 
it 1s obvious that the diagnosis of the evil’s cause leads to 


based on Clinton's doctrine in achseving through careful 
and systematsc handling decisive and effective interna- 
tronal intervention.” 


I SIMERINI, another pro-government daily, devotes a 
300-word article to its comment column on page 3 
entitled “Clinton.” The columnist endorses President 
Clinton's views im attributing responsibility for the cur- 
rent impasse to the Turkish ode but doubts whether his 
positions will help since Rauf Denktas has repeatedly 
defied similar recommendations. He further points out 
that Ankara’s responsibility 1s well known by the fact 
thal continues to occupy half of Cyprus, but he 
questions whether “the U.S. ambassador here has 
informed Clinton that the occupation force and its proxy 
here Denktas are responsible for the wreckage of the 
Cyprus nssuc. Obviously, Mr. Lamb sand nothing of the 
sort. On the contrary, he might have conveyed to Clinton 
that if the two sides accept the confidence-building 
measures then the Cyprus issuc will be solved.” The 
writer concludes by stressing that Denktas already 
reyected the confidence-building measures because he 
wants more benefits and says “Mr. Clinton, why should 
we accept them” To abolish our state and surrender to 
the Turkish Attila’ If you were im our place, Mr. Clinton, 
would you accept these so-called confidence-burlding 
measures’ We doubt « very much. So the recommenda- 
trons should be directed elsewhere, primarily: What the 
United States and its allies implemented with fire and 
sword in Kuwart they should also pmplement in Cyprus ~ 


The mght-weng | MAKHI carnes a 200-word article 
entitled “The Clinton Report” m its “Militant Com- 


ment” column on page 3, quoting the document and 
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KHARAVYI, the mouthpiece of the left-wing AKEL 
party. devotes about 200 words of us “Offensively” 
column on page 5 under the title “We Await the Next 
Step™ to cite the report's blame on the Turkish side for 
the failure of the UN efforts to promote the confidence- 

measures. It emphasics that “the question now 
for the U.S. Government and other powers who show an 
active meren in our problem «6 what they will do if 
Denktas again fails to comply with the recommenda- 
tions.” The writer notes that recommendations do not 
work on either Denktas or Ankara and he challenges the 
permanent Security Council members to “proceed one 
step further, which would demonstrate the determina- 
tron 1m umposing pustice. which 1s also capressed through 
dozens of UN resolutvons. We are wasting for thes step to 
be made through the neat Securtty Counci resolutron on 
Cyprus.” 


ELEVTHEROTIPIA. the mouthpiece of the Democratic 
Party. which supports and participates im the current 
government, carnes a 400-word artecle under its 

and Indications” column on page 3 entitled “A 
Clinton's Report.” The writer, although admitting that 
the report 1s significant and should be viewed carefully 
and seriously, critecizes the fact that President Clinton 
emphasizes the confidence-building measures. “leaving 
aside and excluding from his report the substance of the 
Cyprus weuc. That , the US. President contributes to 
converting the Cyprus msuc from a problem of invasion 
and occupation, from a problem of trampled imterna- 
tonal law and human nghts, to a problem of lack of 
confidence between the two communities in Cyprus ~ 
The article goes on to say that the current approach to 
the Cyprus mewe by the US. Pressdent 1 primarily the 
result of the bad handling by former Prewdent VY coryros 
Vashou. It warns against the dangers of distortung the 
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Greek Cypriot Border *Provocations’ Condemned 
NC 2208200193 Nicoma AIBRIS om Turkish 15 Aug 93 p 3 


[Editonal: “Provocations on TRNC's Border™] 


[Teat] The provocations on the TRNC [Turkish 
Republic of Northern Cyprus! border have gained new 
momentum ever since Glavkos Klundhis came to power 
in south Cyprus. It 1s common knowledge that he is 
supported by EOKA [National Organization of Cypriot 
Fighters}. Many fanatec Greek Cypriots recently demon- 
strated on TRNC’'s border and threw stones at our police 
officials and security members. Twenty-six of our secu- 
nity officials and 1! UNFICYP members were hurt in 
that mordemt. The Greek Cypriots gathered on our 
border and engaged in provocative activities once again 
yester ty. 


No one should be surprised by the provocative activities 
of the Greek Cypriots, who cortinuc to dream about 
Enosss [annexation of Cyprus to Greece]. Those who 
held hundreds of Greek flags and chanted the slogans 
“Cyprus belongs to Greece,” “EOKA-B rise and attack,” 
and “Long live Enosis and Greece” during the demon- 
stration they held on the anniversary of the Turkish 
Peace Operation on 20 July 1974 cannot be expected to 
tolerate the cxsstence of the Turkish Cyprot people im 
north Cyprus. Yes, the Greek Cypriots threw stones at 
our police officials and chanted the slogan “The Turkish 
Cypriots are our enemies, not frends” in the Dherima 
area. No one should be surprised by their provocations 
on 14 August either. In fact, no one should be surprised 


by their provocative moves and warmongering activities 
m the future. 


Nevertheless, we wish to draw their attention to the 
following: The Turkish Cypriot people are a very patient 
community. However, patrence has its limits. Those who 
play with fire must not complain if they burn their own 
hands. In fact, they will not have the nght to complain 


The UN organization, particularly the leading UN Secu- 
rity Council members, must not allow anything to dis- 
rupt the peace that has carted in Cyprus for 19 years 
They have a historic responsibility on that regard 


Our people gathered in the Dherimia area carrying our 
flags to demonstrate until late yesterday Their demon 

stration displayed their support for the TRNC and their 
determination to obstruct the violation of TRNC's 
border. We hope that the Greek Cyprnot Administration 
and the UN organization have received the message our 
people wished to convey to them 


The fact that the Enosis movement and the opponents of 
the concept of federation on the Greek Cypriot wde are 


FBIS-WEL -93-163 
25 August 1993 


gradually strengthening 15 obvious. to a public 
opimon poli held by AMER [Agency for Middle East 
Research] in south Cyprus, 35 percent of the members of 
the communist AKEL [Restorative Party of the Working 
Peopic] support Enosis. The same objective 1s supported 
by the 42 percent of the members of DISI [Democratic 
Rally Party] and DIKO [Democratec Party] and 41 
percent of the members of EDEK [Unned Democratic 
Umon of Cyprus]. Only 40 percent of the members of 
those parties are opposed to Enosss. (That 1s. 42 percent 
of AKEL, 40 percent of DISI, and 41 percent of EDEK) 


That only 40 percent of the members of the Greek 
Cyprnot politcal partees—thai 1s. from the extreme efi 
to the extreme mghi—are opposed to Enosss, which has 
caused so many problems in Cyprus. 1s significant 


The outcome of another public opimion poll by AMER 
has revealed that only 37 percent of the Greck Cypriot 
people support the dca of federation. That outcome has 
indicated that approxmmately 40 percent of the Greck 
Cypriots oppose Enosis and favor the establisaement of a 
federation. That state of affairs has proved that those 
who still dream about the establishment of a federation 
in Cyprus and who are convinced that the two peoples 
will be able to establish a federal state are wrong. Duc to 
the provocative activities on TRNC"s border. the cxrst- 
ence of an EOKA Admuinrstratioa im south ( yprus. the 
intensification of EOKA activitees, the ,tadually 
strengthening Enosis movemcnt, the gradually strength- 
ening opposition to the idea of federateon. and the recent 
developments im the world, the effort to establish a 
federation in Cyprus has to be abandoned. What should 
be done 1s this: TRNC's sovereignty must be recognized 
and an effort must be made to reach an agreement for the 
establishment of a confederal system 


That idea has been stressed in the book Hugo Gobbi. the 
UN secretary general's former representative to Cyprus. 
wrote some tome ago. The work the UN ‘seneral Secre- 
tariat and the UN Security Council well undertake on that 
direction will be om the interest of the two peopics and 
serve peace in the region 


a onan ae eee a er 


NC 2408071293 Nicowa Cyprus Broadcasting 
Corporation Radw Network in Greek 1900 GM 
23 Aug 93 


{Text} The Britesh Government has absolutely no mnten- 
won of abandoning any of its bases om Cyprus. Major 
Robert Shaw. the British Bases Authoritecs spokesman 
told Cyprus Broadcasting ( orporatvon thal there 1 no 
truth to reports that the British Government has decided 
to abandon the Dhckeha base for financial reasom. The 
Britesh spokesman sari that the base will neither be 
abandoned nor its ugnificance reduced A Brith High 
Commiwon official also made a semulat starcment to 
Cyprus Broadcasting ( orporatron 
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British sources said that the demolition of British instal- 
lations at Cape Greco is not related to the future of the 
base but is being done because the Troodhos installa- 
tions cover the needs. The same sources told Cyprus 
Broadcasting Corporation that work to upgrade the 
services of the Dhekelia base are now being made within 
the framework of long-term utilization. 


Denktas Finds 28 Nov Suitable for Early 
Elections 

7TA2308180393 Ankara TRT Television Network in 
Turkish 1700 GMT 23 Aug 93 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, received opposition party leaders 
today. Replying to reporters’ questions after the meeting, 
Denktas said that he finds 28 November !993 suitable 
for the early elections. 


Denktas pointed out that he justifies the opposition 
parties objections regarding the election law. Insisting 
on making mistakes will exacerbate the crisis, he said, 
adding that the Turkish Cypriots could return to the 
election law of 1976. 


Atakol Denies Efforts To Change Demographic 
Structure 


TA2408142893 Nicosia Bayrak Radio in Turkish 1030 
GMT 24 Aug 93 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, has pointed out that the Greek Cypriot Admin- 
istration has stepped up its propaganda against the 
Turkish Republic of Northern Cyprus [TRNC]. In a 
written statement he issued today, Atakol listed the 
following stories among the recently concocted Greek 
Cypriot reports: That the Turkish Cypriots looted goods 
worth | million Cyprus pounds in Maras [ Varosha] and 
brought them to Lefkosa [Nicosia] by military trucks, 
that certain Greek Cypriot churches and cemeteries were 
destroyed, and that citizenship was granted to some 
5,000 people in order to change the demographic struc- 
ture of northern Cyprus. 


Atakol said such a thing could not have been done before the 
UN Forces in Cyprus [UNFICYP] observers in Maras. He 
pointed out that journalists from Turkey were given a tour 
of Maras where photographs and video films were taken. H 
added: Despite its limited resources, the TRNC 1s trying to 
protect the cultural heritage in northern Cyprus. This was 
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reaffirmed repeatedly by the UNESCO and Council of 
Europe rapporteurs in recent years. 


Atakol said that this ugly propaganda is falling onto deaf 
ears in Europe too. He recalled that the Greek Cypriot 
Administration has been claiming for years that the 
Turkish Cypriots are trying to change the demographic 
structure of the island. The latest example of these 
unfounded allegations, he said, was the story that some 
5,000 kinsmen from Turkey were given TRNC citizen- 
ship. He added: To claim that citizenship was granted to 
sO many people in the short time that elapsed after the 
old citizenship law was amended, the Greek Cypriots 
must really be in a daze, or dreaming, and they must also 
be running short of propaganda material. 


DISI President Considers Mitsotakis Remarks 
‘Awkward’ 


NC2208203893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 22 
Aug 93 


{Excerpts} DIS] [Democratic Rally} President loannis 
Matsis said that Nicosia-Athens relations are necessarily 
ones of unified Hellenism, in order to deal with the 
difficulties we face as Cypnots and as Greeks. Speaking 
at the end of a two-day meeting of DISI's Political 
Office. Matsis also said that with the pan-Hellenic con- 
ference, DISI is aiming at a specific route within the 
spirit of unified Hellenism. He added that if this can not 
happen, we will not seek any other specific and more 
serious goals under a pannational umbrella. In reply to a 
question, Matsis said that some of the recent statements 
by Greek Prime Minister Konstandinos Mitsotakis were. 
at the very least, awkward. He added that we should stop 
Turkey's military presence in Cyprus by all iegal means. 


[passage omitted] 


Replying to a question on DISI's relations with the 
government, Matsis said that the relations are wondertul 
and that there are plans to develop them to the fullest so 
that the preelection declarations on which the people 
elected Glavkos Kliridhis as president of the Republic 
will be implemented. Our goal 1s to serve all the people. 
he said. 


On the problems faced by our country, Matsis said that 
we need to be a single unity and we do not see differences 
between ourselves and others. Replying to a question 
about cooperation between DISI and Democratic Party. 
Matsis said: There are some different views and it 1s 
logical that there are. We aim at unanimity in practice 
and substance on all problems 
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Political Spring Seen Moving To Topple 
Government 


NC2308085293 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 22 Aug 93 p 4 


[Report by Bambis Papanayiotou; quotation marks as 
published] 


[Excerpts] “The alternative of severing has entered our 
mind.” This statement comes from a very high-ranking 
official of Political Spring [new party founded by former 
Foreign Minister Andonios Samaras}, who also referred 
to rapid developments within the next two months that 
could even lead to the fali of the government. 


Samaras’ firm position that the government should com- 
plete its term appears to have been amended and the 
possibility of early elections in October or November 
again appears extremely likely. The government has 
received the message and that it 1s why it is intensifying 
the preparation of us “preeiection baggage” with cheap 
automobiles [a decrease in car duties 1s expected this 
week], registration of illegal buildings, housing loans, 
and other “popular measures” that the prime minister 
will announce at the beginning of September at the 
opening of the Thessaloniki International Trade Fair. 


[passage omitted} 


According to Political Spring sources, a final decision 
about decisive steps for the new party to sever with the 
government will be made in the next few days. There are 
three factors involved in the exact timing of the attack: 
When, how, and PASOK [Panhellenic Socialist Move- 


ment]. [passage omitted] 


The overthrow of the government could not take place 
“for a mere trifle.” It could not coimcide with any 
PASOK initiative—“because we will be associated with 
them.” a Political Spring official notes. Finally, “the 
attack must be severe and effective.” All these mean that 
Samaras must come ahead of PASOK, which 1s contem- 
plating submitting a new censure motion against the 
government at the beginning of the new term of the 
Chamber of Deputies on Monday, 4 October. What ts 
interesting is that just five days earlier, on 29 September, 
it will be six months since the last censure motion 
PASOK submitted on 27 March. Debate on that motion 
was completed with a vote on 29 March. The president 
of Political Spring appears determined to ask the depu- 
ties associated with him and who remain in New Democ- 
racy to lift their confidence from the government “to end 
the life of a resolute government.” 


Two scenarios are possible in this case. 


1. The move will take place suddenly and at least two 
deputies will lift their confidence on the occasion of 
developments in a major issuc, such as of Skopje. [pas- 
sage omitted] 


2. The government will lose its majority as two deputies 
will announce their independence, not their resignation 
Reports noting that Deputy Dhimitnos Stamatis 1s ready 
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to announce his independence within a couple of days 
are added to information that Deputy Nikolaos Kiros 1s 
ready 10 announce his independence. 


in this way, the government will lose its majority, the 
actions of pro-Samaras deputies will not be associated 
with any initiative by PASOK, and the ball will be in the 
prime minister's court. In any case, it appears that the 
moment of big developments is coming. [passage 
omitted] 


Finally, it is worth noting that government officials 
attribute the coming moves by Samaras to “pressure by 
businessmen who finance Political Spring and who wish 
for the fall of the government,” and to the view that 
“Samaras realized that time is working agains! him.” 


[passage omitted] 


Trade With Macedonia Continues Despite 
Diplomatic Dispute 

NC2208195993 Athens AIRIAKATIAI 
ELEVTHEROTIPIA in Greek 22 Aug 93 p 3 


{Report from Thessaloniki by Dhimitrios Karsis} 


[Excerpt] Politics 1s one thing and trade 1s another—or 
perhaps the economy is another form of diplomacy and 
sometimes a more effective one. Our politicians do not 
go back and forth to Skopje, with the exception, of 
course, of Retired General Nikolaos Grillakis, who has 
unspecified diplomatic virtues, but the trade routes have 
never closed un the 20 months since the diplomatic war 
with Skopje has been going on. 


On the contrary, in June 1992, trade exchanges with 
Gligorov’s little state marked a spectacular increase of 
100 percent over June 1991 (according to figures of the 
Finance Ministry's Customs Department) 


It 1s almost an open secret that big-businessmen, with 
Nikolaos Mamidhakis of Jet Oil, a prominent fnend of 
Prime Minister Konstandinos Miisotakis being the first, 
did not stop the supplies and exchanges with Skopye 
Another friend of the prime minister, Alekos Bakatsclos. 
is thought to have developed corresponding activities 


These exchanges took on an almost official character 
with the initiative of Pandelis Konstandinidhis, Presi- 
dent of the Northern Greece Chamber of Commerce and 
Industry, who began a dialogue with Skopjcan bus- 
nessmen on the principle that “politics and economy will 
not be mixed.” The bases for good cooperation have 
been established with two mectings in the last three 
months, one in Thessaloniki and one in Skopje 


Borders do not remain closed for businessmen as they do 
for politicians. Approximately 20 Greek-Skopjcan enter- 
prises have been established in the last two years, most of 
them near the border—and of course with a Skopjycan 
brand name and registration. (Because nobody dislikes 
low labor costs) These joint ventures have benefited 
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from new Skopjean legislation that is more favorable for 
a free market economy and foreign investments. 


And of course the borders remain open for Mamidhakis’ 
Jet Oil, as only in December 1992, 70,000 tons of crude 
oil left his installations for Skopje. 


During the next month, January 1993, the European 
Community Commission asked him for a bid for the 
purchase of fuel worth five million ECU within the 
framework of the Dublin decision for humanitarian aid 
10 Skopye. 


Skopje continues to expect a lot from the port of Thes- 
saloniki, as more than 70 percent of the imports and 
exports of Gligorov’s little state pass through this port. 
[passage omitted] 


Mitsotakis Interview on Cyprus, Bosnia, Skopje 


NC2208080093 Athens OIKONOMIKOS 
TAKHIDHROMOS in Greek 19 Aug 93 pp 3-9, 86-87 


[“Exclusive™ interview with Prime Minister Konstand- 
inos Mitsotakis by loannis Marinos and Andonios Papa- 
yiannidhis in Athens—date not given] 


[Excerpts] [Marinos] Mr. Prime Minister, it has almost 
become a tradition every two years for OUKONOMIKOS 
TAKHIDHROMOS—amid forest fires, a heat wave, 
and a hot political climate—to request an interview with 
you that 1s considered relatively hot. Respecting the high 
tone of the political climate, we ask you the classic 
question: Will you exhaust the four-year term or will we 
end up with early elections? 


|Mitsotakis] I have been asked this question many times 
My answer will again be that we will exhaust the four- 
year term. | would like to point out, however, that the 
British system applies in Greece (following the amend- 
ment Papandreou added to the Karamanlis Constitu- 
tion), according tc which early elections are now a matter 
under the exclusive jurisdiction of the prime minister. Of 
course, there are prerequisites but when the prime min- 
ister feels that he needs to renew the people's mandate in 
order to address big national or domestic problems—it is 
understood that big problems have piled up now—then 
he can proceed with early elections. 


[Marinos] What sort of issues would you consider as 
justifying such a need” 


{Mitsotakis] It is difficult to define them. For instance, 
the Skopje issue as well as other domestic questions 
could qualify. During the period that has eclapsed—now 
I can say it—there have been times of major social unrest 
that were incited and supported by the opposition to 
prevent the implementation of our policy—if at any 
moment | saw that the government could not continue 
its task and was in danger of finding itself, as the press 
sometimes likes to say, “hostage” or “prisoner,” | would 
naturally call elections immediately. [passage omitted] 
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(Papayiannidhis} If you lost the elections would you 
remain leader of the New Democracy party? Would you 
resign? What would you do? What does one do when one 
loses? 


[Mitsotakts]} (smiling) lt depends. The leader who loses 
an election does not necessarily have to go. On the 
contrary, as things are now and as many believe that we 
will have successive elections (due to the presidential 
election they think that we will have new parliamentary 
elections within a year from 1994—something that I do 
not believe 1s certain), | could say that there 1s all the 
more reason for a political leader who might lose the 
elections to remain party leader. 


However, in my case there are special conditions. Do not 
forget my age. If I lose the next elections | will make 
preparations, l will arrange the proper process for the 
election of the next leader. [passage omitted] 


[Marinos] Andonios Samaras was al one time one of 
your dauphins. What is your assessment on the prospects 
of Samaras’ political party” 


[Papayiannidhis} Besides, you made Samaras, we owe 
him to you! 


[Mitsotakis] | made him, Samaras is mea culpa! 
Everyone reminds me of this. 


{Papayiannidhis} Moreover, he himself reminds you of it. 


[Mitsotakis] I gave him a push forward too early. There 
is NO precedent in our political life for a new politician to 
begin as finance minister and immediately proceed to 
the Foreign Ministry. [passage omitted] 


[Marinos] What about the threat the Americans imposed 
about bombing the Serbs of Bosnia” 


[Mitsotakis] They have not imposed it. If you read the 
NATO resolution it is a balanced one in which no final 
decision 1s made for intervention but 11 1s mere planning. 
There is a threat and pressure, which | accept. I also said 
this earlier: Our frends the Serbs must be persuaded to 
accept a reasonable solution. | have also said this to 
Slobodan Milosevic. 


[Marinos] Since you have been in contact with 
Milosevic, have you seen him retreat? 


[Mitsotakis}] But of course, this 1s what makes me opti- 
mistic. Besides, this was the big gain from the Vouliag- 
meni conference [early May 1993]. Do not forget that at 
the conference Serbia accepted the Vance-Ciwen plan, 
which was an extreme and inapplicable pian, but the 
Serbs accepted it. 


I believe that Milosevic’s intention was to compromise 
Before Bosnia was recognized he told me: “For God's 
sake, do not proceed with the recognition, Iet us come to 
an agreement first.” The Serbs constituted one-third of 
the population, occupied two-thirds of the territory, were 
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prepared to accept fifty percent, and he told me they 
would drop to 45 percent. Now it is extremely doubtful 
that they will accept these things. What the Serbs would 
never accept was a unified state under the sovereignty of 
Muslims, always with a Muslim president. [passage 
omitted] 


[Marinos] What would happen if bomb attacks finally 
began in Bosnia? Something else: Have you ever asked 
the Americans why they insist so unilaterally on inter- 
vention against the Serbs when Lord Owen explicitly 
admuts that the Croats and Muslims are responsible” 


{Mitsotakis] You must see something in this issue: All 
those who approach the issue closely and study it under- 
stand it correctly and they are not far from the Greek 
views. Cyrus Vance and Lord Owen in the first phase. 
Lord Owen and Thorvald Stoltenberg in the current 
phase (with Owen in the center who ts a British and most 
intelligent but difficult man) are in full agreement with 
our positions. It is not incidental that he asks for our help 
and we are im constant contact. 


The Geneva conference is on the nght path, it should not 
be hampered. However, there 1s pressure in America that 
1S incited by the mass media and | do not know what 
other forces. There 1s corresponding pressure in Europe 
for extreme actions. Answering your question, | would 
say that if bomb attacks are launched we will suffer a 
dramatic setback. 


|Papayiannidhis} What repercussion would all this have 
on the Macedonian issue, the 300 American Marines 
who are oun Skopje? 


|Mitsotakis}] No substantial repercussion. | never thought 
that the official U.S. policy—although there are deviating 
views—<departs from the right line. This 1s why we did not 
object when they told us that they wanted to send the 300 
Marines to safeguard stability and peace in Skopje 


|Papayrannidhis}] Did you ask on what borders the 300 
would go” 


| Mitsotakis] They will stay in Skopje, they told us. There 
1S a different danger: The U.S. presence in the area could 
push them toward intransigence. 


|Papayiannidhis] What about the likelihood of a US. 
presence in Albania? The likelihood of ports and other 
facilities” 


|Mitsotakis] | do not know. 


[Papayiannidhis] Are we not concerned about the special 
relations being promoted between the United States and 
Albania” 


| Mitsotakis] We are not concerned over the actual good 
relations between Albania and the United States: the 
approach toward the United States does not concern us 
What causes concern 1s Albanian nationalism. I fear, and 
I repeat this, that the excessive U.S. support might make 
them demand things they should not 
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[Papayiannidhis} With our occasional positions on the 
Albania/North Epirus issue, do you not fear an oppres- 
sion of the Greek minority in Albania” 


[Mitsotakis] No, why should I?” 
{Marinos} What would you do in such a case” 


[Mitsotakis}] It 1s impossible for the Albanians to do 
anything like that’ Besides, they cannot hold out. Who 
would support them” 


[Papayiannidhis} Probably Turkey. 


[Mitsotakis] Turkey does not reach up there. let us not 
exaggeratc. Besides, Turkey 1s wise. Do not think that 
Turkey exercises an adventurous policy, 1 knows the 
limits it can reach every time and now its position 1s very 
weak and it would not seck adventures in the Balkans... 


[Marinos] How do you substantiate what you say” 


[Mitsotakis}] With the fact that Turkey 1s faced with a 
terrible Kurdish problem. It has imternal problems as 
well as the failure of the Greater Turkey policy ut went 
through with the former USSR. In general, Turkey 
extended beyond its power 


Above all, however, Turkey has a responsible leadership. 
it does not seck adventures 


[Marinos] Why do we, as Greece, aim at making things 
clear in these issues’ The Lausanne Treaty talks about a 
Muslim minority in Thrace but we have officially aban- 
donec this and are talking about a Turkish minority 


[Mitsotakis}] We—I must praise our government a litth— 
put the problem on its only correct basis. It is a funny policy 
for one to claim that there 1s no minority or a Question of 
discussion with Turkey. After all, we signed the Lausanne 
Treaty with Turkey’ The Lausanne Treaty constitutes the 
cornerstone of relations with Turkey. This ts wiry we should 
also discuss things with the Turks as we will do concerning 
the very small Christian minority stoll living in Polrs [Istan- 
bul], Imvros [Gokceada}, and Tenedhos [Bozcaada]. |pas- 
sage omitted] 


[Papayiannidhis] Let us talk about our relations with 
Turkey. You proceeded with a dialogue, with a treaty of 
frendship and, what 1s morc, at a time when the Cyprus 
issuc 18 still pending 


[Mitsotakis] Yes. the discussion with Turkey rs being 
conducted while the Cyprus issue 1s still pending but 
there has been a clear statement by Suleyman Demure! 
himself that unless the Cyprus rssuc 1s solved we will not 
reach complete normalization of bilateral relations. Do 
you understand what Greece gains now by not having a 
nightmare from Turkey’ Can you imagine having now 
when ali this 1s happening at our northern borders. the 
relations we had during Andreas Papandreou’s rule’ 
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Why should we have constant aggravation? Why should 
we stand with the finger on the trigger? 

[Marinos] On the Cyprus issue, where do we stand? 
{Mitsotakis] We are not doing well. Even I, who usually 
feel optimistic, do not see any prospects in the imme- 


diate future. 


[Papayiannidhis} Should the Greek Cypriot side 
abandon the New York process? 


{Mitsotakis] No. Never' 


{Papayiannidhis] Would you be pleased if Rauf Denktas 
withdrew for good? 


{Mitsotakis] No. The process should continue before the 
United Nations. We must live with reality. You know, 
Denktas 1s not the worst, he has tragic weaknesses, he 
causes problems, but there could be worse men. 


GREECE SS 


{Marinos} What is your assessment of rumors in British 


newspapers about promoting Asil Nadir, a fugitive from 
British justice because of fraud, to the position of Denktas? 


{Mitsotakis}] I do not believe this. However, I do not 
know the situation in the occupied zone well enough to 
express an opinion. 


[Papayiannidhis] Will you send the Army division 
Glavkos Kliridhis 1s said to be asking for? 


[Mitsotakis] Of course not. Never' 


{[Papayiannidhis] Has the return of the Greek division 
really been requested” 


{ Mitsotakis] How shall we put it? These things cannot be 
done. We should not have withdrawn—it was a tragic 
mistake when we withdrew [in 1967]. However, there is 
no way, Greece cannot become involved by sending 
troops to Cyprus unless—God forbid—we reach a state 
of war. 
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Ankara Asks U.S. Not To Increase Sanctions on 


NC2508103193 Cairo MENA in Arabi 0938 GMT 
25 Aug 93 


[Text] Cairo, 25 Aug (MENA}—A Turkish diplomatic 
source in Cairo disclosed that his country has asked the 
United States to show more resilience in its policy on 
Libya and not to impose further sanctions on that 
country. 


The source said Turkey made the request in a message to 
the United States through its embassy in Ankara. The 
source added the message indicated that tighiening the 
sanctions on Libya will be as harmful to Turkey as to 


Libya. 


On another level, Libyan Foreign Minister “Umar al- 
Muntasir has postponed a scheduled visit to Turkey to 
an unspecified date 


Ankara’s S for Lift 
BSupport ing 


TA2508111793 Ankara ANATOLIA in Enelish 0908 
GMT 25 Aug 93 


[Text] Ankara, Aug 25 (AA}—Baghdad on Tuesday [24 
August] asked Ankara for its support in the liftung of the 
United Nations-imposed trade embargo on Iraq 


Iraqi Ambassador Rafi Dahham Muyaws! al-Tikrity 
who met with Foreign Minister Hikmet Cetin, said he 
informed the minister on the effects of the embargo in 
his country. 


Without directly opposing the embargo, Cetin has in the 
last few weeks taken a number of initiatives with western 
countnes for ‘the eventual revision of the embargo’ 


Turkey has announced losses of three million US. dol- 
lars since the Gulf war because of the shut-down of the 
double oi pipeline terminating at Yumurtalik in 
southern Adana Province. The pipeline. constructed to 
carry Iraqi oil to the Mediterranean, has been imopera- 
tive since the imposition of the UN embargo 


Turkey has also expressed concern over the potentially 
damaging effects of several million dollars-worth of or! 
which has lain on the pipeline since Iraq was prevented 
from exporting its or! 


Barzaai Says PKK Not To Be Allowed To Act in 
North Iraq 

1A2508112093 Ankara ANATOLIA im Enelish 1025 
GMT 25 Aug 93 


[Text] Irbil, Aug 25 (AA}—Leader of the Iraq: Kurdish 
Democratic Party (KDP) Masud Barzan: said he will 
not allow freedom of action to the terrorists of the 
separatist PKK [Workers Party of Kurdistan) organiza- 
tion in Northern Iraq. 
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Speaking to reporters, he condemncd terrorsm ‘in all 
forms’ and said his party will not allow the terrorsts to 
work against them in thei region. 


According to political sources im Irbil, thes 5 the stron- 
gest attack by the KDP leader on the PKK since cts fight 
in 1992 against the separatist organization 


The KDP party convenison mecting i Irbil 1s expected 
to adopt a resolution condemning tcrronsm and 
picdging itscif to maintain security along the Turkish 
border. 


Abducted Tourists Escape, Arrive in Diyarbakir 
1.42508102793 Ankara ANATOLIA in Enelish 1015 
GMT 25 Aue 93 


[Text] Diyarbakir, Aug 24 (AA}—Two Britush and | 9 
Afghan toursts who were abducted by «KS [Workers 
Party of Kurdistan] terrorists and escaped during an 
operation conducted by security forces to save them on 
Monday [23 August]. arrived in the southcasiern prov- 
moe of Diyarbakir on Tuesday afternoon 


British tourrsts Anna Young and Michael Pater on were 
seized at a PKK roadblock near the town of Kozluk om 
Batman Province on Sunday evening. They spent the 
night with the rebels but were turned loose m the 
morning when security forces started thei operation in 
the area. 


The Afghans Haci Muhammed Yusufi and bis relative 
Abdulkadir Yusufi told reporters they were forced by 
terrorists out of the passenger bus they were travelling mn 
along with the two British tournsts, and taken to their 
camp 


Yusufi sand after spending the mght. the next day (Tues. 
day) the terrorists let them go and they escaped when 
security forces tackled the terrorists 


Government Rules Out Talks With Kurds Over 
Abductions 


LD2I308 222093 Bern Swiss Radw International m 
Enelish 2200 GMT 23 Aue 9? 


{Text} Switzerland has ruled out direct negotiations with 
kidnappers of the Kurdish Workers Party to sccure the 
release of three Swiss citizens abducted on Thursday A 
Government spokesman sand Switrerland would carry 
Out negotiations through the Turkish authorities 


The announcement comes despite the reiteratron trom 
the Turkish forewgn minister that Turkey will not fulfil a 
Swiss request to lift the mmmunity of its ambassador to 
Switzerland. The Swiss authorities want to questron the 
Ambassador Kaya Toper m commection arth the tatal 
shooting of a Kurdish demonstrator outside the Turkish 
i mbassy on Bern 
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Iranian Embassy Denies Terrorist Infiltration Into 
Turkey 

142508111293 Ankara ANATOLIA in English 0915 
GMT 25 Aug 93 


[Text] Ankara, Aug 25 (AA}-Iran on Tuesday [24 
August] demed any terrorist infiltration into Turkish 
territory from within its borders. 


A writien statement from the Iranian Embassy in Ankara 
said allegations in the Turkish press that scparaiist 
terrorist groups had moved from bases in Iran to attack 
Turkish border posts were false. 


The statement said these allegations were bound to 
damage the friendly bilateral relations which exist 
between the two countnes. 


On Saturday. exghteen soldiers were killed during an 
overnight terrorist rand on Sultantopu border post in 
northeastern Igdir Province. 


igdir Governor Erdogan Iizgi told reporters i was 
thought that the terrorists infiltrated across the Turkish- 
Iranian border 


‘Conspiracies’ Cited 
LD2508122393 Tehran IRNA in Enelish 1114 GMI 
25 Aug 93 


[Text] Ankara, Aug 25, IRNA—The Iranian Embassy 
here Wednesday [25 August] categorically denied 
Turkish press allegations that members of Turkey's 
Kurdish Workers Party (PKK) are in Iran and said the 
move aims at “pleasing those who do not favour friendly 
relations between Tehran and Ankasa.~ 


The Turkish press last week alleged that the recent attack 
of the PKK members on a Turkish border post was 
launched from inside the Iranian territory. Such claims 
are coordinated conspiracies hatched by opposition 
groups of both countnes and their Zionist advocates 
said the embassy mm a statement. It added that further 
consolidating the cxrsting bonds between Iran and 
Turkey and settling of the present problems far from 
propaganda ballyhoo will help neutralize the conspira- 
ces. The statement stressed that the propaganda bal- 
lyhoo and raring such baseless accusations im the press 
will not affect bilateral cooperation which 1s based on 
mutual respect and goodwill. The statement called on the 
Turkish press to avoid publishing of provocative news 


Alliance With Azerbaijan's Aliyey Deemed 
b xpedient 

VC 2908124793 istanhul MILLIVET im Turkiok 
19 Aue V3 pis 


{Nur Batur report: “The Problem of Aliyev") 


{Excerpts} Foreygn Minister Hikmet Ceun was confronted 
with the crises om Azerbayan as soon as he returned from 
Washington The Arerbayan National Assembly has held an 





TURKEY 57 


uninterrupted session for 24 hours. Acting President Geydar 
Aliyev 1s making an effort to prevent Suret Guseynov from 
Carrying Oul a second coup. 


The situation in Azerbayan 1s chaotic. Meanwhile, a 
state of confusion prevails in Ankara because it can do 
very lithe to prevent the Armenian occupation and 
obstruct a second coup. In fact. Turkey seems to be at an 
impasse. [passage omitted] 


What Can Turkey Do? 


What can Turkey do to resolve this? Can i prevent the 
outbreak of an internal war and obstruct the Armenian 
occupation” 


The chances of Turkey obstructing the Armenian 
advance through international imitiatives are very slim. 
The Minsk group 1s at a standstill. The United Nations ts 
only watching the Armenian occupation of Azerbayan 
from a distance. Nor has Washington lifted a finger. 
Meanwhile, Ankara 1s worned about Russia's intentions. 
Many of the officials mm the decrssonmaking centers in 
Turkey are convinced that “Moscow 1s refraining from 
having the Armenians halt ther attacks because it wishes 
to strengthen its influence in the Caucasus.” 


Turkey will lose its mancuvering capability if it loses 
Geydar Aliyev after losing Abulfaz Elchibcy. In view of 
that, making an effort to establish an alliance between 
Alives and Elchibey os Turkey's only chance. 


my ne — — Demanded for Losses Caused by 
Iraq Embargo 

VC 2308133493 Istanbul HURRIVET in Turkish 

l4 Aue Vipld 


[Sechn Caglayan report: “Ankara Demands Compensa- 
won From the United States”) 


[Text) Ankara—It has been reported that Turkey wants 
the losses «t has suffered from the embargo on Iraq 
redeemed. «t 1s not secking the lifteng of the embargo. 
Meanwhile, it has been ascertained that the main reason 
for the etfort Turkey has madc« om this regard is the 
Struggic it 1s waging against the Kurdish Workers Party 
[PKK]. Turkey plans to invest the cash nt will receive in 
the form of compensation in southeastern Anatoha 


Informing HURRIYET on the matter, several sources 
have sand tha, southeastern Turkey has suffered most 
from the LN embargo on Iraq They sand: “The poverty 
and the army of unemploved that have been created in 
the region by the embargo on Iraq have strengthened 
the PAK.” 


The same sources sand that Turkey wants the losses t has 
incurred as a result of the embargo redeemed and plans 
to demand that Article $0 on the UN Charter be apphed 
They asserted: “However, the approval of 


if necessary 
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the five permanent UN Security Council members 1s 
required to apply that article. We are not very hopeful in 
that regard.” 


Recalling that Turkey hopes that it will be supported by 
the United States, the sources asserted: “We are working 
on the matter. Ilowever, Washington has not yet 


responded. 


No Message From Saddam 


It has been reported that Turkey's wish to have its losses 
from the embargo redeemed should not be taken to mean 
that Ankara wishes to approach the Baghdad admuinis- 
tration. Ambassador Volkan Vural, chief adviser to the 
prime minister, has informed HURRIYET that Prime 
Minister Tansu Ciller has not received a message from 
Saddam Husayn. He said: “We have not moved to 
establish a rapprochement or hold talks with the Iraqi 
Administration.” 


Meanwhule, 1 has been reported that Iraq: Ambassador 
Rafi’ Dahham Mujjawil al-Tikriti held talks with Volkan 
Vural and Minister of State Necmettin Cevher and 
informed them that his country wants Turkey to make an 
effort to have the embargo on Iraq lifted because the 
Baghdad administration has complied with the UN 
Security Council resolutions. 


It has also been reported that al-Tiknti held talks with 
Speaker of National Assembly Husamettin Cindoruk 
and conveyed a letter to him from his Iraqi counterpart. 


Increase in Oil Purchases Detailed 


NC 2308132393 Istanbul SABAH in Turkish 14 Aug 93 
p 16 


[Text] Ankara—Turkey’s oi! imports from Iran and 
Russia have increased significantly, despite the political 
tension between Turkey and these two countries. Tur- 
keys oi! umports increased by 12.4 percent to total $1.72 
billion from January to May 1993. Most of Turkey's oul 
imports were from Saudi Arabia. Turkey paid $552 
milhon for its oi imports from Saudi Arabia from 
January to May 1992. It paid a similar amount during 
the same period in 1993. 


Turkey paid $68 million for the oil it purchased from 
Iran from January to May 1992. It paid $233 millon 
during the same period in 1993. This indicates that 
Turkey's on imports from Iran increased 2.5 times. 
Meanwhile, Turkey's ol umports from Russia increased 
4.3 umes during the same period. 


Turkey purchased oi! worth $8 million from Russia from 
January to May 1992. it's oi] wmports from that country 
cost $42 million during the same period in 1993. 


Compared with the same period in 1992, Turkey's ol 
imports from the United Arab Emirates [UAE], a 
country with a significant share in Turkey's imports, 
increased by 1.1 percent from January to May 1993 
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Turkey paid $132 miilion for its imports from the UAE 
from January to May 1992 and $148 million during the 
same period in 1993. 


Turkey's oil imports from Egypt increased 3.8 tumes 
during the same period Turkey paid $5 million for its 
imports from Egypt from January to May 1992 and $24 
million during the same period in 1993. 


Turkey purchased o1! worth $7 million from the Ukraine 
for the first ume from January to May 1993. It also 
purchased oil worth $6 million from Syria. 


Concept of ‘Special Teams’ Within Police Force 
Clarified 


NC2308181993 Istanbul MILLIVET in Turkish 
IS Aug 93 pli 


{Excerpts} Ankara—The Prime Minister's Office has 
clarified the question of the establishment of a “special 
army,” which the presidential palace has opposed. Prime 
Minister Tansu Culler instructed the officials to clarify 
the matter after she read President Demurel’s views .n 
MILLIYET on the matter. The information the officials 
have provided 1s as follows 


“Arrangements are not being made for the establishment 
of a special army. Two measures are being taken 


“1. The number of the special teams within the framework 
of the police organization will be increased. The special 
teams will be affiliated with the General Directorate of 
Police. They will function within the framework of the 
Ministry of Internal Affairs, as they have done so far 


“2. The professional soldiers will be affihated with the 
Special Operations Department within the framework of 
the Turkish Armed Forces. They will be selected from 
among commandos who are fulfilling their national 
service. Their selection vill be from among those who 
have served in southeasicrn Anatoha. Plans have been 
made for the employment of 3.000 former commandos. 
They will work under the commanders of the ground 
forces and the gendarmeric units. A separate military 
organization 1s out of the question ~ 


The officials said that the two measures have already 
been put into effect mm accordance with the decrees that 
have been issued by the government. The president, they 
said, has signed them. [passage omitted] 


Statement by the Prime Minister's Office 


The prime minister's press center has issucd a statement 
that sand: Interpreting the establishment of special teams 
within the framework of the Turkish Armed Forces and 
the General Directorate of Police as a “special army” 
would be wrong. It also sand “The struggle against 
terrorism in Turkey, which 1s a modern and democratic 
country and which has a sound concept of statehood, will 
be waged by the Icgal forces of the state mm accordance 
with the laws.” 
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